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24 February 1993 
General 


Envoy Addresses Committee on Nuclear 
Disarmament 


0W2302171793 Beijing XINHUA in English 
1708 GMT 23 Feb 93 


[Text] Geneva, February 23 (XINHUA)—China has 


weapon on earth. 


The ad hoc committee was set up last month after the 
first part of the 1993 session of the 39-member Confer- 
ence on Disarmament opened on January 19. 


He noted, “From the first day when it came into 

sion of nuclear arms, China has committed not to 
be the first to use nuclear weapons at any time or under 
any circumstances.” 
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He believes that 1£ all the nuclear states undertake the 
same obligation, and an international convention be 
concluded to this effect, it would be a major step to 
prevent a nuclear war and accelerate the process of 
disarmament. 


He stressed, “The Chines; Government has uncondi- 
tionally undertaken never ti) use nuclear weapon against 
non-nuclear-weapon statcs or nuclear-weapon-free 
zones. [quotation marks as received] 


China fully understands tse wish of non-nuclear states 
for the early realization of nuclear test ban, he explained. 


restraint in its nuclear tests,” added the Chinese ambas- 
sador. 


Reportage on U.S. Pian To Airlift Aid to Bosnia 


UK Not To Become ‘Involved’ 


OW2402012593 Beijing XINHUA in English 
2245 GMT 23 Feb 93 


[Text] London, February 23 (XINHUA)—Britain said 
today it would not provide planes for a planned U.S. 
airdrop of emergency supplies to Bosnia, but welcomed 
the American initiative in the humanitarian effort. 


Foreign Secretary Douglas Hurd said Britain was already 
playing 


supplies to those to whom it was intended. 
He said U.K. Prime Minister John Major and U.N. 


Major left today for Washington for his first meeting 
with Clinton. 


The White House said Clinton wants allied support 
Hurd also wished the Americans well in their attempt to 
reach “parts of Bosnia which the land convoys have not 
been able to reach.” 


Reports said the British Government believed that land 
convoys were the best way to deliver aid, pointing to the 
logistical difficulties of dropping aid to small pockets of 
Muslims in isolated communities in steep valleys sur- 
rounded by hostile forces. 
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The British opposition Labor Party also expressed con- 
cern that the planes would be in danger of being attacked 
from the ground and the aid could fall into Serb hands. 


Yugoslav, Bosnian Serbs on Pian 


OW2402041693 Beijing XINHUA in English 
0157 GMT 24 Feb 93 


[Text] Belgrade, February 23 (XINHUA)—Yugoslavian 
and Bosnian Serbs are both warning that the U.S. plan to 
airdrop relief food to the Bosnian Muslims would lead to 
unpredictable, disastrous consequences. 


Airdrops would probably lead to a massive use of mili- 
tary force and an escalation of the war, General Milan 
Gvero, deputy commander of the Bosnian “Serb Repub- 
lic,” said Tuesday. 


Gvero told the Belgrade-based TANJUG NEWS 
AGENCY that the use of combat planes in the airdrop 
would pose a great risk of military-political manipula- 
tion of humanitarian aid. 


On the same day, Yugoslav Foreign Minister llija Djukic 
said his country is very much concerned about the 
possible consequences of the U.S. plan. 


B37 
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Clinton, Butrus-Ghali Confer 


OW2402054593 Beijing XINHUA in English 
0504 GMT 24 Feb 93 


[Text] Washington, February 23 (XINHUA)}—United 
States President Bill Clinton and United Nations Secre- 
tary-General Butrus Butrus-Ghali today reached “com- 
plete agreement in terms of the necessity” for using U.S. 
military planes to drop relief supplies to eastern Bosnia- 
Hercegovina. 


This was announced by White House spokeswoman Dee 
Dee Myers who added that the details had not yet been 
worked out. 


Butrus-Ghali told reporters after his hour-long meeting 
with Clinton, which also covered Somalia, that “this 
would be done in complete coordination between the 
United Nations and the operation.” 


Besides the U.N. chief, Washington is also consulting 
with other major allies on the details of the operation. 


Turkey, a close ally of the Bosnia Muslims, greeted the 
plan with enthusiasni. 


“If airdrops to assist inaccessible regions in Bosnia- 
Hercegovina are decided on, Turkey will take part,” 
ANATOLIAN NEWS AGENCY quoted Turkish Prime 
Minister Suleyman Demirel as saying today. 

Britain, whose prime minister John Major meets Clinton 
on Wednesday [24 February], welcomed the proposed 
airdrop but said it was unlikely British planes would take 
part in the operation, though other support was not ruled 
out. 


The Clinton administration will also have to convince 
those at home who are opposed to the operation for fear 
of falling into another quagmire or emerging with little 
effectiveness. 

Some said the U.S. planes flying relief sorties could 
confront hostile ground anti-aircraft fire and the 
resulting U.S. reaction would almost certainly draw 
Washington into the Balkan quagmire. 


Others argued that an airdrop was a costly venture that 
could only bring in small amounts of relief supplies. 


The fear of escalated hostilities was echoed by General 
Philippe Morillon, commander of the U.N. Protection 
Force in Bosnia. Morillon said at a news conference in 
Sarajevo that local Serbs would almost certainly shoot at 
U.S. aircraft as a result of “paranoia over airdrops.” 


But Clinton said before his meeting with Butrus-Ghali 
that he believed “the risks are quite small,” adding that 
“there’s no combat implication whatsoever’. 


A senior administration official reportedly said the sup- 
plies would be dropped on areas controlled by Serbs, 
Croatians as well as Muslims, thereby reducing the 
possibility of Serb attacks on the relief planes. 
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In Brussels, officials of the North Atlantic Treaty Orga- 
nization said today that Washington had informed them 
of the airdrops plan and they were looking at ways of 
supporting the U.S. relief effort, possibly by contributing 
airfields and alliance surveillance planes to monitor the 
operation. 


It was reported that the U.S. European Command was 
planning to use C-1 30 Hercules transport planes to drop 
food and medicine to civilians in eastern Bosnia who are 
suffering starvation. 

Analysts here said the proposed airdrops plan, beyond 
humanitarian aspect, was designed to mute criticism 
that Clinton had backed off from his campaign pledges 
and to soothe the Bosnian Muslims. 


The U.S. has delivered to Sarajevo 4,692 tons of food, 
medical suplies and equipment since July, 1992, S ate 
Department spokesman Joe Snyder said today. 


‘News Analysis’ on Clinton-Major Summit 
Meeting 

HK2402063593 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Feb 93 p 6 


(“News ” by staff reporter Li Wenzheng (2621 
2429 2398): ‘Oeke a Few Problems in 
Relations—Written on Eve of Anglo-American 
Summit”} 


ironing out his differences with Clinton and coordinate 


people 
New York to out about the situation in the black 


INTERNATIONAL AFFAIRS 3 


between the United States and Europe, which has been 
providing subsidies for Airbus production. Even before 
this, President Clinton declared in his State of the Union 
Address that the United States will raise taxes on all 
U.S.-based foreign capital by $6.4 billion. Since the UK 
has relatively more investment in the United States, the 
British Government and nongovernment circles are very 
concerned about the matter. With a host of problems 
already being raised before the two leaders meet each 
other, the forthcoming summit will certainly be fraught 
with difficulties. 


Certain issues on the agenda of the upcoming Anglo- 
American summit meeting will bear directly on Anglo- 
American relations. Given the fact that the UK has been 
plagued by an economic recession for three consecutive 
years and has yet to recover from it, the UK's funda- 
mental interests lie in getting the United States to sign an 
agreement in the Uruguay Round of multilateral trade 
talks. However, since taking office, Clinton has adopted 
tough trade measures in dealing with the EC. Thus, one 
of the aims of John Major's forthcoming visit will be to 
urge the United States to adopt positive policies in order 
to prevent a trade war between the two sides of the 
Atlantic Ocean. In another development, finance minis- 
ters from seven Western countries will meet in London 
on 27 February. The meeting will also become an impor- 
tant topic for discussion in the forthcoming Anglo- 
Amenican summit 


The problems in the former Yugoslavia will certainly 
beome « topic for discussion by the two sides. During 
John Major's visit to the United States at the end of 
1992, both sides reached an agreement on establishing a 
no-fly zone. However, the United States failed to agree to 
send ground troops. On taking office, Clinton showed no 
interest in the Owen-Vance brokered peace agreement. 
Later on, although he gave the go ahead to the agree- 
ment, Clinton attached six proposals. In handling major 
issues, the United States has not fully committed itself to 
sending ground troops. As one of two chairmen at the 
international conference on the former Yugoslavia, the 
UK has been piaying an important role in settling the 
Balkan question. The success or failure in settling the 
Balkan question will directly affect the prestige and 
future of the UK and even of all Europe. John Major 
hopes that Clinton will unreservedly cooperate with him 
in settling the Bosnia-Herzegovina question so that he 
will be able to extricate himself from the predicament. 


The UN Security Council reorganization issue has also 
affected Anglo-American relations. The United States 
plans to introduce new members into the UN Security 
Council, and this is an issue concerning the UK's actual 
interests. British Foreign Secretary Douglas Hurd has 
warned: “The new order is in danger of giving rise to a 
lack of order.” 


Since the end of the Second World War, the UK and the 
United States have maintained the “special relation- 
ship” for a long time because such relations are benefi- 
cial to both sides. To the United States, the UK is an 
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important force with which it can influence Europe. 
, the United States has been the UK's 


UK's overseas investment is in the United States, while 
the U.S. investment in the UK accounts for approxi- 
mately 40 percent of all foreign investment in the 
country. These traditionally close bilateral ties are 
undoubtedly key factors that will make it possible for the 
two sides to iron out their differences. In the meantime, 
people have also pointed cut that the existing problems 
in Anglo-American relations are, to a large extent, part of 
those in the U.S.-European relations. At a time when 
U.S.-European relations are fraught with friction and 
even crises, it seems that the two sides will have to make 
even greater efforts to attain the desired results during 
John Major’s forthcoming visit. 


Further on Warren Christopher's Mideast Visit 


Meets Israeli Leaders 


OW2302141093 Beijing XINHUA in English 
1352 GMT 23 Feb 93 


ext] Jerusalem, February 23 (XINHUA)—Visiting 
Christopher began talks 


After a half-hour meeting in the Foreign Ministry, the 
Israeli foreign minister said that his talks with Christo- 
pher focused on the multilateral peace negotiations. 


Christopher rushed into the car carrying him to the 


part said that the issue of deportees would be discussed 
between Christopher and Rabin. 

The A’ ‘erican official arrived here Monday [22 Feb- 
eS eee Saas eae 


FBIS-CHI-93-035 
24 February 1993 


But the Palestinians condition their participation in the 
next round of bilateral peace talks on the return of all the 
deportees immediately. 

Peres expressed optimism that the bilaterals would be 
resumed even without a solution to the deportees issue, 
stressing that “deportation is not the Israeli policy but an 
exception of the Israeli policy.” 

Christopher is expected to urge Rabin to work out a 
timetable for the repatriation of the deportees although it 
is doubtful that the U.S. official would press the prime 
minister too hard. 


An informed source said that Israel would finally accept 
a timetable, but not the exact one proposed by the 
Palestini 


The Palestinians have proposed to return two-thirds of 


the deporteer »y April and the rest by August. Appar- 
ently Israel has turned down the offer. 


Rabin might first ask Christopher what it means by U.S. 
“full partnership” in the Middle East peace talks, anx- 
ious about possible pressure fom the U.S. on Israel to 
make more concessions, said the source, who declined to 
be named. 


The prime minister would listen carefully to Christo- 
pher’s explanations on his meeting with Syrian President 
Hafiz al-Asad on Monday, hoping a2 breakthrough could 
be made in Israel's talks with Syria. 

Also today, Jewish settlers from the Golan Heights and 
occupied territories staged a protest outside the Foreign 
Ministry and the prime minister's office against any 
compromise when Christopher was meeting with the 
Israeli leaders. 

They held high placards reading “Israel security” and 
“America no pressure.” 


Discusses Peace Talks With Rabin 


OW2302142593 Beijing XINHUA in English 
1353 GMT 23 Feb 93 


[Text] Jerusalem, February 23 (XINHUA)—Prime Min- 


> first held a private meeting in the prime 
"s office before other high-ranking Isracli and 
"cdicids jelnnd tame 

The talks on ways to revive the bilateral Arab- 
Israeli peace negotiations and strengthen strategic 


to the waiting crowd of reporters without saying a single 


FBIS-CHI-93-035 
24 February i993 


word, while Rabin saw the secretary of state getting into 
his car and returned to his office with no statement. 


Rabin nor Christopher liked to give details on their 
meeting. But it was believed that the issues of the 
Palestinian deportees and the Golan Heights were 
among the topics they discussed. 


Christopher has reportedly urged Israel to speed up the 
return of the remaining 396 deportees still stranded in 
> SS, OSS Se ae Ss ey ee 
given him. 


Neither was it clear whether Syria has asked Christopher 
to convey any message to the Israeli leaders as the two 
countries were bogged down on the Golan Heights seized 
by Israel in 1967. 


Rabin has promised to give part of the Golan back to 
Syria, while Damascus insists on full Israeli pullout in 
exchange for full peace. 


As Christopher was discussing the issues with Rabin, 
groups of Jewish settlers and left-wing activists 
demonstrations outside the prime minister's grey 
building. 


About 20 settlers from the Golan piled up tons of snow 
over the hill overlooking the prime minister's office, 
chanting “Christopher goes home.” 


Meanwhile, another group of demonstrators demanded 
immediate return of all the deportees, denouncing the 
— 
“st — 


~ - Ab Dy Pde, 


Seven Palestimian representatives would present a mem- 
orandum to Christopher in their first meeting, 
demanding a halt to Israel's human rights abuses in the 
occupied territories, the inclusion of exiled Palestinians 
in the negotiation team and the resumption of direct 
dialogue between the U.S. and PLO. 


Christopher was scheduled to fly to the Golan Heights by 


helicopter Wednesday [24 oo 
meeting with the Palestinians and Rabin again. 
The U.S. official arrived here Monday night from Leb- 
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Palestinians Give ‘Arafat Note 


OW2402034493 Beijing XINHUA in English 
0148 GMT 24 Feb 93 


[Text] Jerusalem, February 23 (XINHUA)}—The Pales- 
tinian representatives tonight presented to visiting U.S. 
Secretary of State Warren Christopher a letter from PLO 
Chief Yasir ‘Arafat, but no details of the letter were 
available. 


In their one-and-half-hour meeting in the U.S. Consulate 
in east Jerusalem, the Palestinian delegates discussed 
with Christopher a wide range of issues, said Hanan 
*Ashrawi, spokeswoman for the Ps!estinian negotiating 
team. 


Th talks covered the human righ‘s issues in the occu- 
pied territories, the U.S.-Palestinian relations, the U.S. 
role in the peace process and the implementation of the 
United Nations Security Council Resolution 799 which 
calls for the immediate return of all the deportees from 
south Lebanon, said ‘Ashrawi. 


However, she said the talks were highlighted by the 
human rights issue in the occupied territories. 


She told reporters that the Palestinian side also pre- 
sented to Christopher a set of documents which deals 
extensively with the human rights violations in the 
occupied territories including killings, executions, and 
house demolitions. 


*Ashrawi, who described the meeting as “very candid”, 
said that the two sides also discussed the deportee issue 
with the Palestinian delegates insisting that the Secunty 
Council resolution 799 should be uncond ‘tionally imple- 
mented. 


Furthermore, the Palestinians demand that Israc! not 
resort to any deportations :n the future, said ‘Ashrawi. 


“We have not accepted the Israeli U.S. agreement on the 
deportees and we think it has not addressed the real 
issue, that is, the Israeli complianc’ of the Security 
Council resolution”, said the spokeswoman. 


“We want to make sure that deportations are ceased 
immediately.” she added. 

So far the U_S. officials visiting the 'ewish state have not 
given any comment on the mectings held today. 


Christopher met with Foreign Minister Shimo'n Peres 
and Prime Minister Yitzaqg Rabin respecuvely Tuesday 
[23 February] and is expected to meet with Rabin for a 
second time on Wednesday. 


*Ashrawi told reporters that the Palestinian leaders will 
have another meeting with Christopher Wednesday 
afternoon in which the two sides will go into more details 
on the deportee issue and the resumption of the peace 
talks. 
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Zuckerman, chairman and editor-in-chief of U.S. NEWS 
& WORLD REPORT, at Zhongnanhai here this after- 
noon. 

Jiang answered his questions about Sino-U_S. relaticns, 
Xu Xin, president of Beijing Institute for International 
Strategic Studies, was present. 


Reportage on AT&T Vice Chairman's Visit 


Meets Jiang Zemin 
OW2302132393 Beijing XINHUA in English 
1302 GMT 23 Feb 93 


[Text] Beijing, February 23 (XINHUA)}—Jiang Zemin, 
general secretary of the Central Committee of the Chi- 


(AT&T), and his party here today. 

Jiang said that China welcomes AT&T to conduct long- 
term and comprehensive with China in the 
telecommunications field. He the belief that 


Vice-Premier Zou Jiahua was present ai the meeting. 


Signs Cooperation Memorandum 
OW2Z302170093 Beijing XINHUA in English 
1452 GMT 23 Feb 93 


[Text] Beying, February 23 (XINHUA)}—China's State 
Planning Commission and the American Telephone and 
Telegraph Corporation (AT&T) today agreed to work 
together to enhance China's telecommunications infra- 
structure. 


The two sides signed a memorandum of understanding 


which covers long-term and comprehensive cooperation 
in more than 10 areas including an advanced 


controlled telephone switchboard called 5 [as 
received] switch as well as microelectronics and network 
management technology. 


a) ee « aa > aes = 
most broad-based and far-reaching 

AT&T has entered into outside the --y 
because it covers areas that A hey! 
businesses where ATAT has an interest,” ATAT's Vice- 
Chairman Randall Tobias said in an interview today. 


INTERNATIONAL AFFAIRS 7 


is “clearly the most important market for ATAT outside 
the United States.” 

size of the Chinese telecommunications market 1s 
dep aeap od om pros oo tea, or 


by the Chinese Government is to move the tele-density 
next century. 


Editorial Views Clinton's Economic Plan 


HK2302094693 Hong Kong TA KUNG PAO in Chinese 
17 Feb 93 p2 


[Editorial: “Clinton Calls For Sacrifice for the Nation”) 
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[Text] Washington, 19 Feb (RENMIN RIBAO)—In a 
joint House-Senate session held on the evening of 17 
February, President Clinton gave a State of the Union 
Address, in which he formally unveiled his program to 
jump-start the U.S. economy. As the program concerns 
everyone’s economic interests, most American families 
watched the session live on television. The initial 
response shows that the public was divided over the dose 
of “bitter medicine,” some praising it while others 
criticized it. 


Clinton’s program consists of two steps: One is to 
stimulate economic growth in the short term so as to 
increase job opportunities, and the other is to increase 
investment as well as cut the federal deficit so as to lay a 
foundation for long-term stability and development. 
Some people call the program, which works along two 
lines, “Clintonomics.” The main purpose of this eco- 
nomics is to change the “driving mechanism” of the U.S. 
economy, namely, shifting the emphasis from consump- 
tion to investment. 


To carry out his short-term plan, Clinton suggested that 
the federal povernment increase the 1993 expenditure by 
$30 billion ‘or infrastructural facilities, education, and 
medical care. More money will also be allotted for cities 
and towns. In the meantime, Clinton also proposed 
offering various forms of tax reduction and exemption to 
encourage increased investment in fixed assets by enter- 
prises. Clinton hopes that this emergency plan will create 
about 500,000 jobs within one year. 


To carry out his long-term plan to increase investment 
and slash the federal budget deficit, Clinton came up 
with two measures: Cutting expenditures and increasing 
taxes. To cut spending, 100,000 employees of the federal 
government will be laid off and the pay of government 
workers will be frozen in 1994. A total of 150 budgetary 
spending items [yu suan kai zhi xiang mu 7315 4615 
7030 2388 7309 4158] will be axed, reducing expendi- 
ture by $247 billion, including a decrease in military 
expenditure of $76 billion over four years. On the other 
hand, the top income tax rate for those individuals 
earning more than $180,000 a year will go up from 31 to 
36 percent; a surtax of 10 percent will be imposed on the 
rich, those with annual incomes of more than $250,000; 
the top tax rate for companies will increase from 34 to 36 
percent; taxes on energy will be comprehensively raised; 
and the taxes on social security benefits for more affluent 
recipients will also be increased. All these measures to 
increase taxes will enable the federal government to 
increase tax revenues by $246 billion over the next four 
years, which is the biggest income from tax increases in 
the history of the United States. The money saved by 
cutting expenditures and the income from tax increases 
will total $493 billion, of which $168 billion will be spent 
on new investment items and tax relief and $325 billion 
will be used to trim the federal budget deficit. According 
to a White House estimate, the federal budget deficit will 
be reduced to $200 billion by 1997. 
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The dose of “bitter medicine” was prescribed by Clinton 
after he had made a careful “diagnosis” of the U.S. 
economy. In Clinton’s view, the underlying cause of the 
weak U.S. economy is that the investment deficit and the 
budget deficit have been ignored for a long time. If the 
situation is not held in check, the prospects for U.S. 
economic development will be worse. Therefore the 
pressing task for Clinton, the new U.S. President, is to 
prescribe the right remedy for the illness. Over the last 
month, President Clinton called many cabinet meetings 
and solicited opinions and suggestions from many enter- 
prise ieaders and economists. Together with his eco- 
nomic advisers, he even made final amendments to the 
economic plan the day the plan was published. 


The initial response shows that entrepreneurs, econo- 
mists, ordinary people, and congressmen are divided 
over Clinton’s plan to revive the economy. The point at 
issue is whether there should be big tax increases. Those 
against tax increases maintain that at a time when we are 
just registering a slightly quicker economic growth, 
increasing taxes is not the best policy, but would rather 
lead to a “short-lived” economic recovery, because tax 
increases would suppress individual consumption and 
enterprise investment. On the day before Clinton 
unveiled his economic recovery program, the Dow Jones 
average dropped sharply to end the session 82.94 points 
lower than the previous close, mirroring worries and 
misgivings on the part of investors and dealers. They also 
called attention to the fact that tax hikes in 1990 were 
followed by the ninth post-war economic recession in the 
United States. As for taxpayers, nobody is willing to have 
his income tax increased unless everybody is required to 
make “fair sacrifices.” In Congress, the Democrats sup- 
port Clinton's economic program in principle, but they 
may not necessarily favor certain specific expenditure 
reductions or tax increases, while Republicans resolutely 
object to tax increases. After Clinton’s speech, Mitchell, 
the Republican House minority leader, made a speech on 
behalf of the Republican Party. He criticized the presi- 
dent’s economic recovery plan, saying that the plan 
follows the Democratic Party’s old policy of ‘tax 
increases and arbitrary spending,” which has proved 
unsuccessful. It is generally believed that Clinton’s eco- 
nomic recovery plan will encounter considerable resis- 
tance in Congress before it is approved. 


Clinton acknowledged that it will not be easy for his 
economic recovery plan to be accepted by the American 
people and approved by Congress. It was for this reason 
that he carried out a series of campaigns before the 
economic plan was made public. He went to Michigan to 
carry on a direct dialogue with the people, met with 
industrial and commercial leaders, summoned con- 
eressmen to an interview, delivered a speech at a meeting 

f state governors, sent cabinet members to their home 
towns to drum up support for his economic plan, and 
made speeches to the people over the radio and televi- 
sion—all for the purpose of winning popular support. 
The day after the economic recovery program was 
announced, Clinton and his cabinet members toured all 
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over the country to “sell” the economic plan. While 
calling on the people to make “sacrifices and contribu- 
tions” to economic revitalization, they were trying to 
press Congress for approval of the economic recovery 
program. It appears that Congress will take a long time to 
examine and approve the program. Observers here 
believe that the success or failure of the program will not 
only affect Clinton’s performance in his present term but 
also determine whether he can win the next presidential 
election. 


Clinton Puts Economic Plan on ‘Fast Track’ 


OW2402050393 Beijing XINHUA in English 
0436 GMT 24 Feb 93 


[Text] Washington, February 23 (XINHUA)—President 
Biil Clinton told Democratic congressional leaders today 
he will seek action on a budget resolution before pro- 
posing his stimulus plan, a spokesman said. 


White House spokesman George Stephanopoulos said 
this evening that Clinton had talked to House Speaker 
Thomas Foley, Senate Majority leader George Mitchell 
and House Majority leader Richard Gephardt on the 
proposal, and they agreed to a process that would speed 
consideration of Clinton’s economic package by putting 
it on a “fast track.” 


The maneuver is designed to result in nearly simulta- 
neous votes, perhaps in April, on two measures: 
Clinton’s 16-billion-dollar package of short-term 
spending increases, and a separate budget resolution 
which includes the overall figures on tax increases, 
spending cuts and the deficit. 


Previously, lawmakers had planned to approve the 
spending increases in March, with the budget resolution 
following a month or so later. Holding the votes at the 
same time will let lawmakers show voters that they are as 
intent on distasteful budget-cutting as they are on the 
easier moves to increase spending. 


“The President wants to make sure we vote on the whole 
plan,” Stephanopoulos said. 

The spokesman said that the new procedure will mean a 
slight delay in action on Clinton’s stimulus plan, but that 
it was hopeful it would mean quicker action on the 
overall package. 


Central Eurasia 


Growing PRC-Russian Trade Ties Noted 


OW2302111493 Beijing XINHUA in English 
1053 GMT 23 Feb 93 


[Text] Beijing, February 23 (XINHUA)—Russia has 
become the sixth largest trading partner of China, statis- 
tics released by the China Customs indicated. 
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The two-way trade between China and Russia hit a 
record 5.85 billion U.S. dollars in 1992, 1.95 billion U.S. 
dollars more than that between China and the former 
Soviet Union in 1991. 


China imported 3.52 billion U.S. dollar worth of goods 
from Russia last year, 1.17 billion U.S. dollars more than 
it exported to that state. 


Barter trade accounted for over 60 percent of the total 
trade volume, while border trade made up 22 percent. 


Among the commodities exchanged, manufactured 
goods accounted for more than 80 percent. 


China mainly exported grains, sugar, textiles, garments 
and shoes and imported finished oil, fertilizer, steel 
billets, rolled steel, construction and mining machinery, 
vehicles and aircraft. 


PRC Establishes 40 Enterprises in Russian Zone 


OW2202144893 Beijing Central People’s Radio 
Network in Mandarin 1700 GMT 14 Feb 93 


[From the “International News and Current Events” 
program] 


[Text] Chinese entrepreneurs have established more 
than 40 enterprises in the Nakhodka Free Economic 
Zone in Russia’s far east Primorskiy Kray, and China 
has the largest number of enterprises among countries 
represented there. 


Nakhodka Free Economic Zone now has more than 200 
joint ventures from more than 10 countries, including 
Japan, Korea, and the United States. Enterprises set up 
by Chinese people range from a large, 10-story hotel to a 
small, color photograph studio which employs only a few 


people. 


According to reports from ITAR-TASS, Korean enter- 
prises have the best prospects for development. Russian 
President Yeltsin signed a memorandum with former 
Korean President No Tae-U in 1992 on the establish- 
ment of a Korean technology city, and 300 hectares have 
been set aside for the project. The technology city will 
house 150 Korean companies and more than 10,000 
workers, and 70 percent of the products will be exported. 


Moscow Agitators Hope for Army To ‘Seize 
Power’ 


OW2402032793 Beijing XINHUA in English 
0258 GMT 24 Feb 93 


[Text] Moscow, February 23 (XINHUA)—Thousands of 
Muscovites, shouldering red flags and portraits of former 
Soviet leaders Vladimir Lenin and Josef Stalin, staged a 
large-scale anti-Yeltsin rally today, Defenders of the 
Fatherland Day. 


This was formerly known as Soviet Armed Forces Day 
before the collapse of the Soviet Union in 1991. 
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Carrying hammer-and-sickle flags, singing revolutionary 
songs and chanting “Soviet Union”, the demonstrators 
Marched to the central-Moscow Manezh Square, adja- 
cent to the Kremlin. 


Ten rows of officers in greatcoats and tall fur hats led the 
parade, Marching in lockstep 15 abreast. They were 
followed by mostly older Muscovites, pensioners and 
veterans, many wearing war medals on the breast. 


Three members of the eight-man State Com- 
mittee, which made the August 19 incident in 1991, were 
also on the scene. They were former Soviet Prime 
Minister Valentin Pavlov, KGB chief Viadimir 
Kryuchkov and senior Communist Party official Oleg 
Baklanov. 


Amid the theme of the Soviet anthem, speakers from the 
National Salvation Front, the Association of Russian 
Military Officers, Russian Communist Party and other 
organizations made anti-Yeltsin speeches. 


“The walls of the Kremlin are not shaking from our cries, 
the people inside are shaking”, said people’s deputy 
Sergey Baburin. 

“Under socialism, those who worked had enough to eat. 
Now it’s the opposite. Those who work honestly can't 
afford to eat,” said 65-year-old Yekaterina Kokoshina. 


They also accused President Boris Yeltsin and his 
defense minister, Pavel Grachev, of destroying the 
morale and combat-readiness of the once-proud army. 


Russia’s military has been cut by half to less than 2.5 
million soldiers and Russia is greatly encouraging its 
weaponry exports. 


Many marchers said they hoped the army would seize 
power. 


Eighty-five-year-old Viktor Kosarev said, “the military 
is the only way out and it should restore order.” 


However, Grachev, in a TV interview on the day, denied 
that the military was ready to revolt against Yeltsin. But 
he warned “some people want to distract the military 
a a ttt nari ciate 


Yeltsin was at his country home outside Moscow on the 

holiday, seemingly paying little attention to the opposi- 
tion demonstrations. He had to focus on the upcoming 

sdamaiion t Api on Gs pone ef tee guellinany. 


If he suffers a defeat in the vote, his radical economic 


reforms could be crippled, possibly forcing a new presi- 
dential election. 


In an interview carried in Tuesday’s [23 February 
military newspaper KRASNAYA ZVEZDA (RED 
STAR), Yeltsin warned against those who “seek to play 
the army card.” 
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“The armed forces are to a great extent the guarantor of 
stability in society,” he said . 
On the same day, Yeltsin increased benefits for relatives 


of servicemen and ensured that military pensions keep 
pace with inflation. 


Northeast Asia 


Source Says PRC Reduces Oil Supply to DPRK 


SK2202140193 Seoul YONHAP in English 1049 GMT 
22 Feb 93 


[Text] Beijing, Feb. 22 (YONHAP)—China has reduced 
by more than half the amount of its crude oil supply to 
North Korea since the turn of the year, a Western source 
here in Beijing said Monday. 

The source well versed with Chinese and North Korean 
situations said China had in the past supplied about |.2 
million tons of crude oil to North Korea a year—650,000 
tons in the form of barter trade and the remaining 
$50,000 ton on credit. Since the beginning of this year, 
however, China has stopped supplying crude to North 
Korea in barter trade following the breakup of oil talks 
between the two countries last November. 


At the meeting, the source said, China first asked 
Pyongyang to settle the shipment of the 650,000 tons 
with hard currencies instead of under the method of 
barter trade as in the past. 


As North Korea refused to accept the idea, China offered 
a compromise plan that North Korea then pay it with its 
iron or zinc this year and with hard currencies from next 
year in consideration of the North's difficult foreign 
exchange situation. 

But, North Korea did not accept the plan, either, 


prompting China to suspend the shipment of 650,000 
tons of crude oil, the source said. 


Of about 2 million tons of crude oil North Korea needed 
a year, |.2 million tons were introduced from China and 
the remaining 800,000 tons from other foreign countries 
like Middle East nations in exchange for their military 
hardware. 

As their foreign exchange conditions turned from bad to 
worse lately, North Korea sold off the crude oil they 
received as the price of their weapons exports in many 
instances to add to their energy shortage. 


PRC, ROK Become ‘Leading Trade Partners’ 


OW2202183393 Beijing XINHUA in English 
1614 GMT 22 Feb 93 


[Text] Hong Kong, February 22 (XINHUA)—China and 
the Republic of Korea (ROK) have become leading trade 
partners to each other since the two countries established 
diplomatic relations since August of 1992. 
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The two-way trade volume between China and the ROK 
rose to eight billion U.S. dollars in 1992, two fold 
increase from 3.8 billion U.S. dollars in 1990, said No 
Chae-won, ROK ambassador to China, at the opening 
session of the three-day conference featuring China- 
ROK economic relations held in Hong Kong. 


“The two countries are aware of the necessity of close 
cooperation to achieve their common goal and actively 
enhance the economic prosperity of the two countries 
under the new peace structures toward the 21st century,” 
he said. 

He deems it is time to sincerely consider the subtle 
economic development trend close cooperation 
among the concerned governments of South and North 
Korea and China, including the provincial government 
ee ee oe 
east China. 


Zhou Jianmin, deputy director of the Institute of the 
Asian and Pacific Studies at the Shanghai Academy of 
Social Sciences, reviewed the current situation of the 
trade and investment between China and ROK, obsta- 
cles and prospects from the Chinese perspective. 


China has became the fourth trade partner of ROK, and 
ROK was the fifth for China after Hong Kong, the 
United States, Japan and Taiwan, he said. 


In the investment field, ROK is also an important 
partner for China, even though its investment has not 
occupied a big percentage of foreign investment in 
China, he added. 


Shandong Province, in east China, made up half of 
ROK’s total investment in China. 


Predicting future development, Zhou said, east China, 
especially Jiangsu Province and Shanghai city, will 
attract more ROK investment. 


He estimated that China will attract one third of ROK 
overseas investment in future. 


Either in trade or in investment field, ROK is going to be 
- important for China as an economic partner, he 
said. 


Sources Say PRC To Export More Corn to ROK 


HK2302030593 Beijing CHINA DAILY in English 
23 Feb 93 p 2 


— “More Corn To Go 
[Text] Improving diplomatic relations between China 
and South Korea will likely prompt a major trade boom 
in maize between the two nations this year. 

South Korea is making a strategic shift, which will allow 
it to import more maize from China, instead of the 
United States, according to official sources. 
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China's geographic conditions and cheap labour costs 
have made the country’s maize prices more competitive 
with the United States, said a Chinese trade official, who 
refused to be identified. 


China trade analysts reported that, according to world 
trade figures, the United States has been the largest 
supplier of maize to South Korea. 


They disclosed that South Korea, reportedly the third 
largest buyer of Indian corn in the world, now gives 
China 70 percent of its annual overseas orders for maize. 


China may sell more of its crop to South Korea this year, 
in accordance with predictions made by Chinese trade 
officials. 

Chinese agricultural officials said that currently the 
country’s annual maize production is around 101 mil- 
lion tons, showing great potential for trade in this kind of 
crop between the two nations. 


According to official statistics, South Korea annually 
imports only about 5 million tons of maize at present. 

China’s largest northern trade port in Dalian, Liaoning 
Province, also makes it hopeful for the Chinese trade 
officials to get the upper hand in the intensified compe- 
tition with foreign rivals for selling crops to South Korea. 


Southeast Asia & Pacific 


Source Says Qin Jiwei Cancels Visit to Vietnam 


OW2202125393 Tokyo KYODO in English 1217 GMT 
22 Feb 93 


[Text] Beijing, Feb. 22 KYODO—Chinese Defense Min- 
ister Qin Jiwei has been forced to cancel a scheduled trip 
to Vietnam, officially due to illness, diplomatic sources 
said Monday [22 February]. 


China had previously asked to delay Qin's February 11 
departure date by two weeks, but decided last Thursday 
to call off the visit, the sources said. 


Qin, 78, is expected to step down at next month's 
plenary session of the eighth National People's Congress, 
China's parliament. 


His visit was expected to strengthen military cooperation 
between Bejing and Hanoi, who fought a brief border 
war in 1979. 


Although China has informed Vietnam that Qin is “too 
ill” to proceed with the visit, one diplomat said the 
decision to first postpone and then cancel the trip 
suggests there may be other factors involved. 


“It is believed that senior military leaders have been 
holding meetings ahead of the parliament conclave and 
that Qin has therefore decided to remain in Beijing,” the 
diplomat said. 
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PRC Assures Philippines on Hong Kong, Trade 
HK2202033693 Manila THE MANILA CHRONICLE 
in English 20 Feb 93 p 1 


[Report by Johanna Son] 


[Text] China has taken concrete steps to help close its 
trade gap with the Philippines, indicating progress 
toward the easing of this key irritant in bilateral ties. 
During Foreign Secretary Roberto Romulo’s visit to 
Beijing, Chinese Foreign Minister Qian Qichen also gave 
formal assurances that 95,000 Filipino workers in Hong 
Kong would not be adversely affected when Beijing takes 
over the territory in 1997. 


These commitments were relayed by Chinese officials, 
led by Qian, to Romulo in bilateral talks at the Diaoyutai 
in Beijing on Thursday. 

Qian and Romulo agreed that the trade volume of $365 


million in 1992, although the highest to date, was “not 
compatible” with the proximity of China and the Phil- 


a rule that limits local 
imports from China in order to control the trade imbal- 
ance in Beijing's favor 


The Philippines’ trade deficit with China hit $175 mil- 
a “trade-balanci 


would help close the trade gap,” Romulo said. 


Trade department data show that Chinese investments 
n the Phi ; Hed only P2 million (Philippi 
pesos 


Romulo asked if the 1997 reversion of Hong Kong to 
China would affect Filipino workers in the Colony, but 
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Taiwan and understood Manila’s need for Taiwanese 
investments. 

Romulo and Qian also discussed the Philippines’ hosting 
of the working group meeting on marine scientific 
research on the South China Sea, and Qian confirmed 
China's participation in it. 

Qian also denied media reports overseas that painted 
Beijing as eager to fill a “security vacuum” in the region 
following the U.S. pullout from its bases from the 
Philippines. 


Romulo later on Thursday met with Chinese Prime 
Minister Li Peng, and flies today to Shanghai. 


Thai Foreign Minister Sunsiri To Visit 27 Feb 


OW2302031993 Beijing XINHUA in English 0254 
GMT 23 Feb 93 


bee Beijing, February 23 (XINHUA)—Thai Foreign 

Minister Sunsiri will pay an official goodwill 
visit to China from February 27 to March 4 at the 
invitation of Chinese State Councillor and Foreign Min- 
This was announced by a Chinese Foreign Ministry 
spokesman here today. 


Singapore Reporter Interviews Hainan Governor 


OW 1002125793 Beijing XINHUA in English 1229 
GMT 10 Feb 93 


[Text] Haikou, February 10 (XINHUA)—Ruan 
Chongwu, secretary of the Hainan Provincial Party 
Committee and governor of Hainan Province, said that 
Hainan Province will open wider for overseas invest- 
ment. 

In an exclusive interview with a senior reporter from 
Singapore, Ruan said that the changes in leadership in 
Hainan Province will not in any way affect the policies 
concerning the reforms and opening up of the province. 


He noted that the basic policies for Hainan's Spccial 


Econ “one will remain unchanged. 

He over the past five years, Hainan has scored 
rem. achievements and its construction has devel- 
oped rapidly. 
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He pointed out that there are still many difficulties in its 
development. 


He said that the province will make efforts to improve 
the investment environment and raise work efficiency. 


OW2302090793 Beijing XINHUA in English 
0842 GMT 23 Feb 93 


including 
ronmental protection, Wan Li hoped for more economic 
exchanges between the two countries in a bid to push 
forward the overall bilateral relations. Both China and 


furthering the Sino-Brazilian cooperation "a the polit 


The governor said that he will do his best to promote the 
Sino-Brazilain cooperation, that the two coun- 
tries can share much of each other's experience in 
developing the econonmy. 


Bernanbugo State and China's Sichuan Province became 
friendship provinces in 1992. Francisco told Wan Li that 
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he will pay a visit to Sichuan and sign accords of 
cooperation between his state and Sichuan. 


Francisco and his party arrived here on Sunday [21 
February] at the invitation of the Chinese People’s 
Institute of Foreign Affairs. Liu Shuqing, president of 
the host institute, was present at the meeting. 


Latin America Trade Ties See ‘Rapid 
Development’ 


OW2002084 193 Beijing XINHUA in English 
0718 GMT 20 Feb 93 


[Text] Beijing, February 20 (XINHUA)—The year 1992 
witnessed rapid development in the economic and trade 
relations between China and Latin American countries, 
with both the total trade volume and China‘s exports to 
the area hitting record high, according to a Chinese 


bee 


Statistics from the Chinese General Administration of 
Customs shows thai the trade between China and Latin 
American countries approximated three billion U.S. 
dollars-worth last year, of which China imported goods 
valued at 1.9 billion U.S. dollars, 21.5 percent more than 


(“Newsletter From Beijing” by Wen Shih (5113 4258): 
“Yang Baibing Is Elected People’s Deputy to the Eighth 
NPC But Earlier Refused Appointment As Sichuan 
Provincial CPC Secretary” 


secretary 
ters have been worried about the purge, the new General 
Political Department director, Yu Yongbo, paid a spe- 


to elect him as a NPC deputy this ti 
he has always been a member of the Army. So far, he has 
not accepted any new personnel arrangements and, as a 
member of the CPC Political Bureau, he is still required 
to attend the NPC session. 


Yang Baibing left the military after the 14th party 
congress last year and has been staying home jobdiess 
since then. He has now finally calmed down. It is true 
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special “New Year's call” on Yang Baibing, as a gesture 
to show that the authorities “are not going to disgrace 


HK2402053293 Beijing GUANGMING RIBAO in 
Chinese 11 Feb 93 p 1 


[Text] “Emancipating the mind we! seeking truth from 
facts is the quintessence of the wear of building 
socialism with Chinese characteristics and a talisman for 
maintaining our party's everlasting vitality.” This scien- 
tific thesis by Comrade Jiang Zemin is a profound 
revelation of the nature and quintessence of Comrade 


! 
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have continuously scaled new 


that in the nearly 20 years from the late fifties after the 


founding of New China to the middle of the seventies, 
the “Irftist” mistakes we committed, in the final anal- 


¥3is, came from a wrong understanding of the national 


conditions. Is this not the case? However, for over 14 


years since the Third Plenary Session of the | ith CPC 
our party made have been in keeping with the public's 


on this basic national condition without losing sight 
feelings and wishes and the reform, opening up, and 


- 
it is the continua- 
Thought. The 
, .- 
Deng Xiaoping, 
ag puastion people; a result of them 
Rc lcmmale akties tnah enue? economic construction 
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it 


ees ees heights. An important reason is that we have had a 


creation; and a result of them sensitively responding to _— scientific understanding of the “initial stage,” this most 
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of the Seventh NPC Standing 


[Text] Beijing, 23 Feb (XINHUA)—The 30th Session of 
the Seventh National People’s Congress [NPC] Standing 
Committee deliberated on the State Council's “draft 
proposal on revising the "PRC Trademark Law,” and 
decided to amend the “PRC Trademark Law“ as foliows: 
1. Revise Article 4 and divide it into these three para- 


graphs: 
“When on 2c, institution, or individual busi 
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7. Add an additional Item (2) to Article 38: “One who 
knowingly sell goods with a counterfeit registered trade- 


Revise Item (2) of Article 38 into Item (3) to read: “One 
tion, labels of other people's registered trademarks; sells 
counterfeit trademarks; or manufactures, without autho- 
rization, labels of registered trademarks.” 


Item (3) of Article 38 should become Item (4), accord- 


7 § 


The first paragraph of Article 38 has been amended as 
“If any of the acts infringe upon the exclusive 
use a registered trademark as provided for in 
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This decision will be effective | July 1993. 


The “PRC Trademark Law” will be amended in accor- 


Yang Shangkun Promuigates Decree 
OW2302124693 Beijing XINHUA Domestic Service in 
Chinese 2114 GMT 22 Feb 93 


[Text] Beijing, 23 Feb (XINHUA)—PRC Presidential 
Decree 69. 


ne ore meee 1 July 
1993. 


[Signed] Yang Shangkun, PRC president 
[Dated] 22 February 1993 


Trademark Infringement Supplementary 
Provisions 

OW2302140293 Beijing XINHUA Domestic Service in 
Chinese 2125 GMT 22 Feb 93 


[Text] S Intec) (XINHUA)—National Peopie's 
Provisions on Punishing Offenses of Faking Registered 


These provisions .. <snacted to supplement the Crim- 
inal Law with the purpose of punishing criminal offenses 
of faking registered trademarks: 

Article 1. Any party who uses a trademark similar to a 
registered trademark on a product of the same variety, 
without the permission of the proprietor of the registered 
trademark, and if the amount of moncy carned in 
violation of the law is fairly large or if the circumstances 
are particularly serious, shall be sentenced to fixed-term 
imprisonment of not more than three years or subjected 
to criminal detention, and may be sentenced to a fine 
together with fixed-term imprisonment or a fine only, if 
the amount of money earned through the violation of the 
law is huge, the party shall be sentenced to fixed-term 
imprisonment of not fewer than three years and not 
more than seven years, together with a fine. 


Any party who sells commodities by knowingly passing 
off a registered trademark as their own trademark, and if 
the amount of money earned through the violation of the 
law is fairly shall be sentenced to not more than 
three years of imprisonment or subjected to 
criminal detention, and may be sentenced to a fine 
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together with fixed-term imprisonment, or to a fine only; 
if the amount of money earned illegally is huge, the party 
shall be sentenced to fixed-term imprisonment of not 
fewer than three years and not more than seven years, 


together with a fine. 


Article 2. Any party who forges or makes without autho- 
nization representations of the registered trademark of 
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Yang Shangkun Promaigates Decree 
OW2302125093 Beijing XINHUA Domestic Service in 
Chinese 2110 GMT 22 Feb 93 


— or 23 Feb (XINHUA)—PRC Presidential 
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NPC Standing Committee Adopts Security Law 
OW2302223593 Beijing XINHUA Domestic Service in 
Chinese 2133 GMT 22 Feb °; 


[State Security Law adopted by the 30th meeting of the 
Seventh NPC Siancing Committee on 22 February] 


[Text] Beijing, 23 February (XINHUA)—The PRC State 
Security Law 


Adopted by the 30th Meeting of the Seventh National 
re ar Onne ne CD SD 2 


Acts of harming the PRC's state security referred to in 
this law are those carried out by organizations, groups, or 
individuals outside the territory, or instigated and 
financed by them but carried out by others; as well as 
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authority, abusing power, and 
the law by state security organs and 


en ee ae eae 
Scam 


of harming state Article 22. Citizens and organizations have the right to 
on relevant state _—s report or file complaints to state security organs at the 


a 
security organ, 


after going through stringent p 


approval, may utilize 
measures. 


1a 
the state 


Ht 


ailt 
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their personnel. State security organs at the next higher state security organ; where a crime is committed, an 
level or competent authorities should promptly investi- = nvestigation shall be conducted to affix cnminal respon- 
gate and verify such reports and complaints and handle _ sibilities in accordance with the law. 

them in a responsible manner. 


Article 24. A criminal or spy who voluntarily surrenders 
to authorities or performs meritorious service be 
given a light or reduced sentence or exempted 

penalty, and one with major contributions will be 


Article 2S. Whoever has been threatened or lured to take 


part in enemy organizations and activities outside the 
territory to harm the PRC's national security but has 
explained the truth to a PRC mission abroad in 
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of leaking state secrets, an investigation shall be 
cnmuinal re<ponsibilities according to 
the law. 


Article 30. Personnel from outside the territory who 
violate this law shall be ordered to leave the territory 
within a time limit or they will be expelled from the 


Article 31. A party concerned who refuses to accept the 
decision on detention may apply to the organ at the next 


according to the provisions in Articles 187 and 188 of 
the Criminal Law, personne! who commit unlawful 
detention and use torture to coerce a statement. when a 
crime is constituted, shall be punished respectively 
according to the provisions in Articles 143 and 136 of 
the Criminal Law. 


Chapter V. Appendix 


Articte 33. The relevant provisions in this law shall apply 
to public security organs when performing state security 
duties according to the provisions in Paragraph Two of 
Articte 2 of this law. 


Article 34. This law become effective upon promulga- 
tion. 


Attachments. 
Relevant articles of the law 
1. Relevant articles of the Criminal Law 


Article 92. Whoever plots to subvert the government or 
dismember the state is to be sentenced to life imprison- 
ment or not less than !0 years of fixed-term imprison- 
ment. 


sentenced to not more than three years of fixed-term 
a imine! d om ae Guieaien af 
political rights. In circumstances where beating or humil- 
iation is involved, a heavier punishment is to be given. 


imprisonment; when he causes a person's 
death, he is to be sentenced to not less than seven years 


, 


of fixed-term imprisonment. 


Article 157. Whoever, by violent or threatening met’:x1, 
obstructs personnel from carrying out their func- 
to law, or refuses to carry out judgments 
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deprivation of political rights. 
Where people who are not state personne! commit the 
crime from the preceding consideration is to 


be given according to the circumstances to punishing 
them in accordance with the stipulations of the pre- 


imprisonment, 
serious, the sentence is to be not less than five years of 
fixed-term imprisonment. 


2. Supplementary Regulations of the NPC Standing 
Committee Regarding the Punishment of Crimes 
Involving Leaking State Secrets 

The Seventh NPC Standing Committee decided at its 
third meeting to enact supplementary regulations on the 
Criminal Law: Whoever steals, secretly gathers, buys, or 
illegally provides state secrets for organizations, groups. 
or individuals outside the territory are to be sentenced to 
not less than five years and not more than 10 years of 
relatively minor, the sentence is to be not more than five 
years of fixed-term imprisonment, criminal detention, or 
deprivation of political rights; when the circumstances 
are particularly serious, the sentence is to be not less than 
10 years of fixed-term imprisonment, life imprisonment, 
or death, and deprivation of political rights. 

3. Relevant Articles of the Law on Protecting State 
Secrets 


Article 31. Whoever deliberately or inadvertently ieaks 
State secrets in violation of the provisions of this law, 
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when the circumstances are serious, is to be investigated 
for criminal responsibilities in accordance with Article 
186 of the Criminal Law. 


Whoever leaks state secrets in violation of the provisions 
of this law, when the act is not liable to criminal 
punishment, may be given administrative sanctions 
according to the circumstances. 


Yang Shangkun Promulgates Decree 
OW2302130693 Beijing XINHUA Domestic Service in 
Chinese 2112 GMT 22 Feb 93 


[Text] Beijing, 23 Feb (XINHUA)—PRC Presidential 
Decree 68. 


The PRC State Security Law has been adopted by the 
30th meeting of the Seventh National People Congress 
Standing Committee on 22 February 1993. It is now 
promulgated and effective today. 


[Signed] Yang Shangkun, PRC president 
[Date] 22 February 1993 


Yang S Prom Product 
ang Shangkun ulgates Quality 


OW2302144893 Beijing XINHUA Domestic Service in 
Chinese 2114 GMT 22 Feb 93 


[Text] Beijing, 23 Feb (XINHUA)—PRC Presidential 
Decree 71. 


The PRC Product Quality Law has been adopted by the 
30th session of the Seventh National People’s Congress 
Standing Committee on 22 February 1993. It is now 
promulgated and will be effective 1 September 1993. 


[Signed] Yang Shangkun, PRC president 
[Dated] 22 February 1993 


Li Peng Consults Scientists on Work Report 


QW2302192693 Beijing XINHUA Domestic Service in 
Chinese 0725 GMT 23 Feb 93 


[By Central People’s Broadcasting Station reporter Liu 
Zhenmin (0491 2182 2404) and XINHUA reporter Sun 
Benyao (1327 2609 1031)} 


[Text] Beijing, 23 Feb (XINHUA)—State Council Pre- 
mier Li Peng invited people from scientific and techno- 
logical circles to a forum at yesterday 
afternoon to solicit and listen tofheir opinions for 
revising the draft of the governmerx work report, which 
will be submitted to the First ion of the Eighth 
People’s National Congress [ ]. 


At the beginning of the m, Li Peng briefed them on 
a few features of this y government work report: 1) 


The report is fairly large in content and spans a fairly 
long period of time, because it has to sum up the work of 
the past five years, particularly that of 1992, and it has to 
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make an overall plan for work in the next five years; 2) 
while embodying the central task of economic construc- 
tion, the report devotes an appropriate amount to 
expounding the questions of social development, the 
building of spiritual civilization, and building a clean 
government; 3) since scientific and technological 
progress and the development of education are very 
important, it is necessary to expound the two questions 
separately; and 4) the report should be as succinct in 
style as possible. 


Li Peng said that science and technology are the primary 
productive forces. Economic development and the 
building of spiritual civilization cannot be divorced from 
scientific and technological progress. You are urged to 
express your opinions freely on how the government 
work report should handle this question satisfactorily. 


A warm and active atmosphere prevailed at the forum, 
where the participants from scientific and technological 
circles aired their views and spoke their minds freely. 
Wang Daheng, researcher at the Chinese Academy of 
Sciences; Shi Changxu, adviser to the State Foundation 
for Natural Sciences; Yan Yixun, vice president of the 
Chinese Academy of Sciences; Zhu Jiming, researcher at 
the Chinese Academy of Preventive Medicine, Wang 
Chengwei, director of the Commission in Charge of 
Science, Technology, and Industry for National Defense 
Institute of Systems; Weng Yuqing, director of the 
Ministry of Metallurgical Industry Institute of Iron and 
Steel Research; Wu Feng, professor at Beijing University 
of Science and Engineering; and Xia Houjing, worker at 
the Building Materials Bureau and director of the Insti- 
tute for Crytals Research, spoke at the forum. They 
expressed their opinions on the questions of reforming 
the management system of science and technology, 
developing new high technology, raising the nation’s 
awareness of science and technology, improving the 
relationship between economic development and scien- 
tific and technological progress, and training profes- 
sional personnel. 


In their speeches, they strongly affirmed the achieve- 
ments our country has scored in developing science and 
technology. At the same time, they also made some 
suggestions for revising the portion of the draft govern- 
ment work report dealing with the development of 
science and technology. Some comrades noted that the 
report should emphasize the importance of straightening 
out the management system of science and technology as 
soon as possible and enacting, as soon as possible, a law 
on scientific and technological progress, and that scien- 
tific and technological development cannot be divorced 
from the legal system. Some comrades held that it is 
necessary to have a strategic idea for developing science 
and technology and that in the field of new high tech- 
nology, it is necessary to not only follow the tracks of 
advanced technology of the world but to also emphasize 
innovation. Some comrades pointed out that the report 
should emphasize the importance of raising the nation’s 
awareness of science and technology, because this is the 
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HK240205 1793 Hong Kong TANGTAI in Chinese 
No 23, 15 Feb 93 pp 42-45 


[Article by He Pin (0149 7340) and Gao Xin (7559 


the thinning out of Qiao Shi's power by Wei Jianxing at 
the congress, Qiao’s power and influence was on the 
decline while Wei's was on the rise. 


In reality, Wei Jianxing is Qiao Shi’s trusted follower. 
Wei's elevation is the symbol of the consolidation of 
Qiao’s forces. Wei Jianxing’s appointment as secretary 
of the Secretariat also signaled that the Central Commis- 
sion for Discipline Inspection and the Ministry of Super- 
vision, whose work is redundant and wasteful, are 
moving toward integration. Wei’s three deputies in the 
Ministry of Supervision were elected members of the 
Central Commission for Discipline Inspection Standing 


Wei Jianxing Was a Special-Class Model Worker of 


With a job title of senior engineer, Wei Jianxing, born in 


1931, and Qiao Shi are fellow villagers from Zhejiang 
Province. In March 1949, when majoring in machine 
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building in the Dalian Polytechnological College’s 
Mechanica! Engineering Department, Wei Jianxing 
joined the CPC. 

In the fifties, the CPC selected some sons of senior party 
cadres and young cadres of good class origin and sent 
them to study in the Soviet Union. Wei was fortunately 
one of them. After graduating from the college in 1952, 
he was sent to study for a year in the Wu Shun Russian 
Training Class sponsored by the Ministry of Industry in 
Northeast China Nonferrous Administration, and then 
he was sent to the Soviet Union to study enterprise 
 — —, in the Ural Kaminsk Aluminum Processing 

1. 


After returning home two years later, Wei was assigned 
to work in the Northeast Light Alloy Processing Plant, 
one of the largest enterprises in China. He worked in the 
plant, which was located in Harbin, for 20 years or so. 


In 1982, Wei Jianxing was elected member of the | 2th 
CPC Central Committee, and began to attract the atten- 
tion of the outside world. Generally speaking, it is very 
difficult for a person, who is neither the party secretary 
nor the mayor of a municipality directly under the 
jurisdiction of the central government, to get elected 
member of the Central Committee. At that time, many 
people believed that Wei had been chosen by the highest 
echelons of the CPC leadership as a successor candidate. 


for Wei J 
Yo Sie parca eae 
Organization Department 


In 1983, Wei Jianxing was transferred to Beijing to take 
the posts of vice president of the All-China Federation of 
Trade Unions, secretary of the Secretariat, and deputy 
secretary of the Party Group [dang zu 8093 4809]. 


In 1984, with the reorganization of the All-China Feder- 
ation of Trade Unions, its President Nie Zhifu held the 
concurrent post of secretary of the Tianjin municipal 
party committee, and Wei Jianxing was transferred to 
assume the post of deputy director of the CPC Central 
Committee Organization Department because Qiao Shi, 
who was then director of the department, took a fancy to 
him. The following year, Qiao Shi was elevated to 
membership of the CPC Central Committee Political 
Bureau and of the committee's Secretariat, and his post 
was taken over by Wei Jianxing. 


A source from the CPC Organization Department said: 
Whether as an assistant to Qiao Shi in his early days in 
the department or as the director succeeding Qiao, the 
two were quite similar in work style and manner in 
dealing with people and, moreover, like Qiao Shi, Wei 
Jianxing was very honest and clean in lifestyle. 


As the director of the Central Organization Department, 
wearing casual clothes, he very often paid personal calls 
and visited various provinces, municipalities, and 
autonomous regions to observe cadres. There was one 
case very indicative of Wei's work style. In 1986, Wei 
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Jianxing made an inspection tour of Tianjin. The 
moment he arrived in the municipality, Wei phoned 
Zhang Wei, director of the Tianjin Development Zone, 
expressing hope for an appointment with the latter. 
When the director of the Central Organization Depart- 
ment goes to a locality for a talk with a certain local 
cadre, it cannot be considered going too far for the 
director to ask the cadre to come to see him. However, 
when Zhang Wei asked Wei Jianxing to make the 
appointment and said he would go to see him, the latter 
insisted in going to see the former himself. The next day, 
without the companionship of his secretary, Wei drove 
an ordinary sedan to Zhang's office in the Tianjin 
Development Zone. 


Because Wei Jianxing and Qiao Shi were two Organiza- 
tion Department directors who were chosen by Hu 
Yaobang when he was in office, with Hu’s downfall, the 
conservatives within the CPC naturally regarded Wei 
Jianxing, who was still director of the Central Organiza- 
Ra SRS, Se eee 
Yaobang’s organizational line. Nevertheless, the conser- 
vatives did fail to find out any convincing reasons to 
replace Wei Jianxing. Moreover, the Conservative Party 
elders had to affirm the honest deeds of Wei Jianxing in 
performing his official duties. Therefore, on 23 June 
1987, they transferred Wei to the Ministry of Supervi- 
sion to be minister on the grounds that State Council 


was taken by Song Ping, who was Zhou Enlai’s secretary. 


The Supervision Minister Acts Like Walking the 
Tightrope 


At that time, many people held: Although the Ministry of 
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working personnel, principal leaders of various provin- 
cial governments, and leading cadres of enterprises and 
institutions who are appointed by state administrative 
organs. 

with the supervision organs in the fifties, the 
CPC held that the new Ministry of Supervision had three 
new developments: |) the former joint state-private 
enterprises, cooperatives, and their working personnel 
are not listed as a target of supervision and the supervi- 
sion of state-run enterprises, and their working per- 
sonnel are confined just to leading cadres appointed by 
state administrative organs, 2) state administrative 
supervision organs practice a double leadership struc- 
ture; and 3) in addition to retaining the former supervi- 
sion Organs’ powers to superv'se, investigate, and to 
suggest, the current state administrative supervision 
organs have, to a certain extent, the power to mete out 
administrative punishment, and when the proposals they 
put forth by exercising the power to suggest are not 
accepted, state administrative supervision organs are 
entitled to appeal to higher supervision organs or the 
State Council. 
After taking office as supervision minister, instead of 
applying strict measures, Wei Jianxing concentrated his 
effort on enacting appropriate supervision laws and 
regulations, setting up supervision departments and 
bureaus in all localities across the country, and 
appointing permanent supervisors to the ministries and 
commissions under the central authorities. Just as an 
official from the Ministry of Supervision said: The net 
feeald be talend all cod Gin teins Gia efter 
things. 


After the 4 June Event, Wei Jianxing Was Granted 
Authority 


Wei Jianxing also personally wrote articles in newspa- 
pers and periodicals, expressing his views on supervision 
work. In his view, as China's productive forces are 
backward, there are still a lot of things to be desired in its 
economic system. In recent years, a small number of 
state functionaries have failed to withstand the test of 
reform and opening up and violated discipline and laws, 
such as grafting and taking bribes, engaging in irregular- 
ities Out of personal considerations, leaking or selling 
state economic information, and neglecting duties. If 
these people are not handled according to law, the 
smooth progress of reform and opening up will surely be 
hindered and obstructed. 


In Wei Jianxing’s view, China’s administration and 
legislation work is a weak link. Some state administra- 
tive organs are bloated and overstaffed and they are 
dilatory in doing things, regardless of practical results in 
work. Some cadres have succumbed to bureaucracy, 
abused power in their hands, perverted justice for bribes, 
and extorted and taken bribes. In the past they have not 
been seriously dealt with in time. Wei admitted: An 
imperfect legal system is an important reason for this 
state of affairs. 
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First Seftware Copyright Case Brought to Trial 


OW2302165993 Beijing XINHUA in English 
1521 GMT 23 Feb 93 
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of 46,000 yuan (about 7,500 U.S. dollars) from the 

accused, the Yuanwang Technology Company, which is 

also based in the capital city. 
the 


[By Zhou Riliang (0719 2480 5328): “State Council 
_— Reply on General Planning to Changsha 


[Text] Recently, the State Council gave a written reply 
on the revised general urban planning to Changsha City. 


The written reply pointed out: The construction of 
Changsha in the days to come is to strengthen the 
comprehensive function of urban political, economic, 
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Jiang Zemin Speech Foreword in Lei Feng Book 


OW 1902133793 Beijing XINHUA Domestic Service in 
Chinese 0347 GMT 14 Feb 93 


[By reporter Zhou Zhifang (0719 1807 2455)} 


[Excerpt] 14 Feb (XINHUA) [dateline as received}— 
“Dang Dai Lei Feng Ying Mo Lu [3981 0108 7191 6912 
$391 2875 6922, "Modern Heroes of the Lei Feng 
Type“}—the first book to provide historical materials 
that systematically reflect 30 years of our army’s cam- 
paign to emulate Lei Feng—was published by the August 
1 Publishing House and will soon be put on sale. 


The book features as its foreword Central Military 


Jiang Zemin Inscribes TV Series Title 


OW2202214693 Beijing XINHUA Domestic Service in 
Chinese 2104 GMT 20 Feb 93 


[By correspondent Zhu Dongzheng (2612 0392 2973)] 


sibility that all placement have displayed in 

line demobilized mili Ps the ontn 
highlights the exemplary deeds of 20 rather representa- 
tive ex-servicemen, the 
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Li Peng Writes Title for TV Series 


OW2202002193 Beijing XINHUA Domestic Service in 
Chinese 0943 GMT 15 Feb 93 


[Text] Beijing, 15 Feb (XINHUA)—The filming of the 
five-part TV series “Salute to the Five-Starred Red Flag” 


Peng wrote the title for the TV series. The series depicts 
the new generation of national flag squad guards with the 
improved flag-raising and flag-lowering ceremonies as 
the background. 


Hu Jintao, Others Mark Tibetan New Year Day 


OW2202112793 Beijing XINHUA Domestic Service in 
Chinese 0920 GMT 22 Feb 93 


[By reporter Zhu Dongju (2612 0392 $468)) 


[Text] Beijing, 21 Feb (XINHUA)—New Year's Day of 
the Year of the Frog [shui ji 3055 7741] of the Tibetan 
calendar is 22 February. On the eve of this traditional 


so Tibetan countrymen—who are working, studying, and 
a in the capital—in celebrating their New Year 


a 


during the holiday period. 


Speaking today at a tea reception to mark the Tibetan 
New Year’s Day, Nima Ciren, director of the Tibetan 


(on 
cultural lives improved; Tibet's reform and opening up 
programs and its economic construction entered a new 
stage, and an export-oriented economy started to replace 
Tibet's exclusive and unitary economic structure in the 


Public Health Minister, Hebei Governor Meet 


SK2302093493 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 21 Feb 93 


rT Yesterday, accompanied 

Lin, Energy Resources Minister Huang Yicheng and his 
party inspected a dam at Pubugou Hydropower Station. 
Our staff reporter Liu Li compiles the following report: 
In a makeshift work shed in Tiemu, Minister Huang and 
his party listened to a report by Vice Governor Ma Lin 
on our province's situation in economic construction 
SS SS = eS 


expansion because “the biggest threat to national secu- 
rity and development comes primarily from the ocean.” 


“Hence, the navy must be the focal point of China's bid 


to build a modern military force,” the article said. 
China's Navy lacks key elements, including aircraft 


Jiu said Beijing's top military priority should be naval 
Despite being the world’s third most powerful fleet, 
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ening the time limit is a breakthrough for using the 


investments of the state well. 


Reference Book on Building Socialism Published 
OW2202184693 Beijing XINHUA Domestic Service in 


Chinese 0110 GMT 18 Feb 93 
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past failing has been to acquire second-rate 


4-4 therefore we mus! possess top- 
technical experts and research methods,” it said. 


fi t 


24 Feb 93 


article also said, “provided we concentrate our 
tackle key problems, it is entirely feasible 
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Tan Yejun attributes his choice to inertia, whereas a 
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Of course, all these depend on whether you are a suitable 
person to “engage in business.” A department head in 
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cadres and enable the departments to become attractive, 
it is necessary to expedite the reform of the personnel 
system for cadres. 


of a public service system and acceleration of the pace of 


12 Feb 93 p 5 


[Article by Lu Dong (0712 2639) and An Zhiwen (1344 
1807 2429): “Bringing the Market Mechanism Into Full 


[Text] An important leader on China's economic front, 
Comrade Yibo, has accumulated rich experience 
work and has made great contribu- 
tions to China's socialist economic construction. The 
published “Selected Writings of Bo Yibo™ is the 
crystallization of this nch experience. In these selected 
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completely 
China's actual conditions. But this has been hard earned. 
Restricted by traditional concepts for a long time, people 
frequently mistook markets and the market economy as 
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market functions could role of markets has not been brought into play in 


2G cael © te 8 Ue oe competition to eliminate the inferior and allow the 


s shortcomings. Therefore, pointed out that this is mainly because the important 


yo ~ Ay Lf de On the sluggish structural adjustment, Comrade Yibo 
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superior to flourish; and also because enterprises, partic- practice of the masses participating in economic deci- 
ularly some state enterprises, are still insensitive to | sionmaking. Practice has proven that refusing to recog- 
market information. Only by strengthening market dis- _ nize the role of markets under the traditional structure 
cipline and applying the macro guidance of staie plans, § means restricting the masses’ initiative and enterprises 
can the production structure, the product mix, and _vitality. Therefore, this does not conform with the 
enterprise organizational structures gradually become _ party's mass line. He also stressed that without bringing 
rational in the course of change. This is a process in into play the masses’ enthusiasm for construction 
which the market mechanism promotes the allocation of socialism will be unable to triumph finally over capi- 


On the imbalance between regional economies, Comrade 


True, to narrow the gap between economically backward 


construction, but the fundamental way is to rationalize 
their economic structures, rely on their own efforts, 
energetically develop the commodity economy in light of 
their specific conditions, and gradually bring the role of 
markets into better play. 

On excessively big fluctuations in the rate of economic 
development, Comrade Yibo pointed out that this has 
something to do with backward planning and manage- 


large-scale periodic booms and busts in economic growth 
rates. Without displaying the role of market mechanisms 
means alone are difficult to fundamentally change this 


In the meantime, Comrade Y ibo also put the question of 
whether or not we should display the role of markets to 
a high political degree of whether or not we should give 
expression to the party's mass line and its concept about 
2s i aes te ee eee 


is rich practical experiences, Comrade Yibo has 
proposed many /y and workable methods on enierprise 
reform, market reform, and macromanagement 
major reforms China will profoundly 

carry out by taking markets as the foundation. 


On enterprise reform, Comrade Yibo is of the opinion 
that the key is to transform the operational mechanism 
and make up our minds to resolve the in-depth structure. 
which has remained unresolved despite years of effort. 
The main methods are as follows: The first is to form 


separate the government's role as macroeconomic man- 
ager from its role as asset owner, and to appropriatcly 
separate the state's proprietary rights from operational 


and operational scales of different enterprises and 
trades. The shareholding system is a form of economic 
organization which conforms with the demands of mod- 
ernized, large-scale, socialized production. It 1s built and 
operated by different investors through raising capital It 
is an enterprise form which can properly separate own- 


ership from ighis. Private ownership can 
take it in to di scopes and different degrees, as can 
public ownership. In the long run. the establishment of 


limited shareholding companies on the basis of public 
ownership may be closer to the reform demands of state 


tition. In Comrade Yibo's opinion, competition cond:- 
tions between state and nonstate enterprises. as weil as 
between state enterprises themselves, are unequal, which 
mainly finds expression in inequalities in structures and 
policy entitlements. In recent years. we have stressed 
time and again the need to push enterprises toward ibe 
market, and an important point 1s that enterprises must 
have conditions for basically equal competition There 1s 
much to be done in this respect. Ir the long run, we 
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Since the commencement of China's reform and opening 
huge numbers of workers. In 12 years it took on 4.38 
million people. 
According to the study, the average worker gets paid 
$,000 yuan a year by state-owned factories. In a year that 
means the 2.5 million surplus workers cost the industry 
12.5 billion yuan which could otherwise be added to the 
profits. Currently the industry's profit is only 7.38 bil- 
hon yuan. 
The industry's research center says China is losing its 
of cheap labor, or resource advantage has 
been by low productivity. 


According to the plan for the industry, there are consid- 
erable advantages in ing redundant workers to 
the service industry. Most of the oid textile factories are 
close to real estate, commercial, monetary and informa- 
tion business sectors. 

It also proposes shifting workers to industries which 


Some textile enterprises which have already tackled the 
problem of over staffing report improved profitability. 


Article Discusses New Wage System, Concept 


HK2402091493 Beijing GUANGMING RIBAO in 
Chinese 9 Feb 93 p 3 


[Article by Lu Shihai (7627 1102 3189), of the Ministry 
of Labor Salaries Research Institute: “Adopt a Concept 
and System of Income Distribution Which Conform 
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for the successful establishment of a salary distribution 
system truly suited to the socialist market economy. 
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employed, may demand pay rises or resign to join other 
enterprises or posts which pay better, if they think their 
salaries are not in keeping with their working capabilities 


It is because of this mechanism whereby the relationship 
between the labor supplier and consumer determines 
salary scales in the context of market competition that 
workers’ salary remuneration is brought into ever greater 
conformity with their contributions and the principle of 
distribution according to work can be better imple- 
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It should be made clear that the principle of “placing 
distribution according to work in the core position 
complemented by other forms of distribution” is mainly 
in terms of the distribution of labor incomes. This 
principle does not apply to the distribution of such 
nonlabor incomes as asset incomes, which are distrib- 
uted in accordance with the law of average profitability 
in the market. Besides, on the issue of cost-effectiveness 
and fairness, it must also be made clear that market 
means competition and elimination of those performing 
less well, which in turn causes disparity in income. In the 
market economy, this phenomenon of more pay for 
more work done by more capable people, on the basis of 
equal opportunity, is the criterion of “fairness” in the 
market economy, that is, the criterion of distribution 
according to work. 


To Establish a Salary S Which Facilitates 
Rational Disposition of Human Resources 

Salaries, as labor remuneration, have the following three 
functions: Subsistence, incentive, and regulation. Of 
these, the function of subsistence is the foundation and 
the incentive and regulatory functions are the core. In 
the context of market economy, an important yardstick 
for measuring the rationality of a salary system is 
whether or not this system can mobilize workers’ enthu- 
siasm in work and whether or not it facilitates the 
rational disposition of human resources. 


In enterprises, the post- and skill-related salary system 
which is being energetically popularized in China affords 
a good solution to the problems of overemphasis on 
subsistence, serious egalitarianism, and the lack of incen- 
tive and regulatory functions found in the traditional 
salary system. This system bases the distribution of 
salaries on the appraisal of the four elements of labor, 
namely, “skills, responsibilities, workload, and condi- 

tions,” providing a practical guarantee for rationally 
Creaiing the disparity in salary income among enterprise 
workers and implementing the principle of distribution 
according to work. The post- and skill-related salary 
system helps encourage workers to take up posts with 
harsh conditions, requiring high skills, or involving 
heavy responsibilities and to study assiduously to 
improve their own skills and professional quality. There- 
fore, at the present stage, the post- and skill-related 
salary system is an ideal choice in the reform of the 
enterprise salary system. Naturally, however, enterprises 
in China have vastly different characteristics and it is 
impossible for one salary systern to solve distribution 
problems in all enterprises. In the socialist market 
economy, an enterprise should make its own decision on 
what salary system to adopt by considering the need to 
mobilize workers’ enthusiasm and promote the develop- 
ment of enterprises and in light of the peculiarities of its 
trade and its own characteristics. 


In the salary system for state functionaries, the main 
problem now is the lack of a normalized and institution- 
alized mechanism for pay raises. In future it is necessary 
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to, with the implementation of the principle of distribu- 
tion according to work as the starting point and on the 
basis of the administrative institutional reduction, staff 
reduction, rigorous control of staff size, and the enhance- 
ment of efficiency, establish a mechanism for regular 
automatic upgrading of the pay scale of state function- 
aries in correlation to the pay scale of enterprise execu- 
tives at corresponding levels, to realize the principle of 
fair distribution. This is an important aspect and 
premise of the effort to popularize the state public 


service system. 


At the present stage in China, for the salary system to 
truly function as a regulator of the disposition of human 
resources, it is imperative to reform the existing state- 
dominated job placement system, as well as the labor 
employment and personnel systems which restrict free 
personnel flow. The salary distribution system cannot 
truly contribute to the rational disposition of human 
resources until: Dynamic efforts are made to establish 
the labor employment system; laborers are allowed to 
choose jobs and be mobile of their own accord; enter- 
prises (mainly state-owned enterprises) are given full 
decision-making power to recruit, dismiss, or lay off 
workers; the two-way free choice becomes possible; and 
until an environment for fair competition is created 
which gives workers equal opportunities. Besides, to 
establish a salary system whioch meets the demands of 
the socialist market economy, the most important task at 
present is to establish a basic set of laws and regulations 
governing labor salary payment, including the Labor, 
Salary, and Minimum Salary Laws, to define, stan- 
dardize, and protect the most basic rights and interests of 
workers, such as minimum salaries and minimum 
working conditions, in a legal form. Without the super- 
vision and protection of a developed set of labor salary 
laws and regulations it would be impossible to truly 
formulate a salary system, which meets the demands of 
the socialist market economy and facilitates the rational 
disposition of human resources, and ensures “efficiency 
and fairness.” 


Transform the Macroregulation and Control Mechanism 
for Salary Distribution 


In its macroregulation and control over salary distribu- 
tion the state should stop directly standardizing the 
primary distribution of national income by administra- 
tive means and work more on the indirect regulation of 
national income redistribution through economic and 


legal means. 


In the past, though the simplistic and direct definition of 
the pay scale for government functionaries, nonprofit 
institution workers, and even enterprise workers 
reflected the state policy on income distribution, it 
nevertheless proved in pratice to be an obstacle to the 
realization of the principle of distribution according to 
work at a micro level, thus dampening the enthusiasm of 
workers and causing low efficiency. With the gradual 
introduction of the socialist market economy system, in 
the field of imary distribution of national income, the 


38 NATIONAL AFFAIRS 


state macroregulation and control over salary distribu- 
tion should be mainly oriented toward the establishment 
and development of such laws and regulations as the 
Labor, Salary, and Minimum Salary Laws, and pro- 
tecting workers’ basic rights and interests. Excessive 
restrictions on people’s legitimate income, be it labor or 
asset income, should not be exercised, let alone setting 
the income ceiling as practiced in the past. In other 
words, in the field of primary distribution of national 
income, the main task is to stimulate people’s enthu- 
siasm for work and investment to encourage the 
advanced and promote efficiency. In the field of redis- 
tribution of national income, it is necessary to use such 
means as taxation to regulate the relations among the 
members of society in various categories in terms of 
income distribution. In the meantime, by introducing 
and improving such systems as the mechanism for reg- 
ular automatic upgrading of pay scales for state function- 
aries in correlation with the pay scales of enterprise 
executives at corresponding levels, the state can regulate 
the relations between the members of society in various 
categories in terms of salary income. Besides, through 
full competition among workers in the market, the salary 
disparity can be brought maximally close to the disparity 
of contributions, thus avoiding the problem of irratio- 
nally wide gaps in salary income distribution. 


Naturally, however, the changeover of the system of state 
macroregulation and control over salary income distri- 

bution should be coordinated with the developmental 
level of the market economy and the establishment of 
state enterprises’ self-restraining mechanism in salary 
distribution. Today, when most of the state enterprises 
do not yet have a self-restraining mechanism for salary 
distribution, the change in the macrosalary management 

system should be categorized and conducted in phases. 
At present, the most positive and stable methods are as 
follows: 1) The work-efficiency connected enterprises 
where the self-restraining mechanism has not been intro- 
duced should actively develop compound index tie-ups 
aimed mainly at fulfilling deliverable tax and profit 
quotas; establish and improve the index system for 
comprehensive appraisal of enterprises’ economic effi- 
ciency; strengthen the assessment of the value conserva- 
tion and value increment of state assets; strengthen 
horizontal comparison; create conditions for fair compe- 
tition for enterprises; and truly align the total payroll of 
each enterprise with its economic efficiency. 2) Those 
state enterprises which have changed some of their 
Operating mechanisms and have set up a preliminary 
self-restraining mechanism may make their own deci- 
sions on total payroll according to the principle of “total 
payroll increase rate being lower than the enterprise's 
economic efficiency growth rate and workers’ actual 
average salary increase rate being lower than labor 
productivity growth rate.” And, 3) Those enterprises 
which have installed the joint-stock system, have a 
relatively developed self-restraining mechanism, and are 
trying out decontrolling may make their own decisions 
on total payroll. 
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Imports of Advanced Technology Expanding 
OW2402094893 Beijing XINHUA in English 
0748 GMT 24 Feb 93 


[Text] Beijing, February 24 (XINHUA)—With the 
speeding up of economic development, ise as has 
expanded its import of advanced technologies from 


Overseas. 


In 1992 China signed 504 technical import contracts 
with other countries, accounting for 6.59 billion U.S. 
dollars, according to the Department of Science and 
Technology Development and Technology Import and 
1% of the Ministry of Foreign Economic Relations 
and Trade. 


The imported technology is mainly in the fields of 
energy, chemicals, telecommunications, machinery and 
electronics. The import of built-up equipment accounted 
for 4.31 billion U.S. dollars. 

Major projects using imported technology and equip- 
ment include the Ertan power station project with 1.03 
billion U.S. dollars, ethylene projects in Tianjin, Beijing, 
Xinjiang, Jilin and Maoming with 1.62 billion U.S. 
dollars. And the MD [McDonnell-Douglas] Aircraft joint 
production project in Shanghai with 980 million U.S. 
dollars. 


The three biggest countries exporting technology to 
China are Italy, the United States and Japan, accounting 
for 1.44 billion, 1.43 billion and 1.37 billion U.S. dollars 
respectively. Others are Germany with 730 million U.S. 
dollars, Spain with 390 million U.S. dollars, France 380 
million U.S. dollars, Russia 250 million U.S. dollars and 
Canada with 180 million U.S. dollars. 


With the objective of meeting the new needs of reform 

and opening to the outside, the Ministry of Foreign 

Economic Relations and Trade is revising the regula- 

— on importing technology for approval by the State 
uncil. 


Auditing Procedures for Joint Ventures 


HK2302135593 Beijing FAZHI RIBAO in Chinese 
12 Feb 93 p 2 


(“Auditing Procedures for Sino-Foreign Joint Venture 
Enterprises’’} 


[Text] Article 1 To protect and increase the value of PRC 
state assets, strictly enforce state financial and economic 
rules and regulations, strengthen auditing supervision 
over Sino-foreign joint-venture enterprises and Sino- 
foreign cooperative enterprises (hereafter referred to as 
jointly funded and cooperative enterprises), and pro- 
mote the healthy growth of jointly funded and coopera- 
tive enterprises, the following procedures have been 
formulated in accordance with the “PRC Auditing Reg- 
ulations.” 
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Article 2 The jointly funded or cooperative enterprises 
mentioned in the procedures refer to enterprises set up in 
accordance with the PRC's “Sino-Foreign Joint-Venture 
Enterprise Law,” “Sino-Foreign Cooperative Enterprise 
Law,” and with the provisions of other relevant laws and 
decrees. 


All jointly funded and cooperative enterprises in posses- 
sion of state assets and their affiliated institutions are 


subject to auditing by auditing organs. 


Article 3 Auditing organs will carry out independent 
auditing supervision over jointly funded and cooperative 
enterprises in accordance with PRC laws and decrees 
and without interference from other administrative 
organs, social groups, or individuals. 

Auditing organs will conduct auditing work to safeguard 
the legitimate interests of Chinese and foreign investors 
in accordance with the law. 


Article 4 Auditing organs should carry out auditing 
supervision over situations concerning asset value pro- 
tection and appreciation quotas and the debts, losses, 
and profits of assets as well as other economic activities 
of jointly funded enterprises in which state assets hold 
most of the shares. 


Whenever necessary, auditing organs can carry out 
auditing supervision over jointly funded enterprises in 
which state assets hold shares and over cooperative 
enterprises in possession of state assets. 


Article § If auditing reports or asset verification certifi- 
cates issued by some auditing offices or accounting 
offices are found to be untrue to the facts or are illegal, 
auditing organs should notify the departments con- 
cerned for rectification and settlement. 


Article 6 Auditing organs should inform the jointly 
funded and cooperative enterprises concerned before- 
hand before conducting auditing for them. The jointly 
funded and cooperative enterprises should accept 
auditing by auditing organs and provide the necessary 
conditions for carrying out their work. 


In conducting auditing work, auditing organs have the 
right to check all evidence, accounts, materials, and 
relevant documents of jointly funded and cooperative 
enterprises; investigate the units and personnel involved; 
and obtain all relevant materials and testimonials. Units 
and personnel concerned should provide auditing organs 
with the materials and testimonials concerned. The 
testimonials should carry the signatures and seals of their 
providers. 

Materials and testimonials obtained by auditing per- 
sonnel while conducting auditing for jointly funded and 
cooperative enterprises should not be used for purposes 
other than auditing work. 


Article 7 Auditing personnel will write auditing reports 
after completing their work and will submit their reports 
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to auditing organs after soliciting the opinions of jointly 


before reaching conclusions or decisions on them and 
will notify the jointly funded and cooperative enterprises 
of their conclusions or decisions. 


Article 8 If they discover behavior in violation of finan- 
auditing for jointly funded or cooperative enterprises, 
auditing organs should inform both the jointly funded or 
cooperative enterprises concerned and the departments 
concerned so that the problems will be handled in 
accordance with the law. If the departments concerned 
are found to have unreasonably delayed handling or 
improperly handled the problems, the auditing organs 
concerned have the right to carry out investigations to 
discover the reasons and report the case to the people’s 
government at the same level. 


Article 9 Auditing supervision over jointly funded or 
cooperative enterprises set by Hong Kong, Macao, or 
Taiwan companies, enterprises, economic organizations, 
and individuals investing in the hinterland should be 
carried out in light of the above-mentioned procedures. 
Article 10 The Auditing Administration is responsible 
for interpreting the above-mentioned procedures. 
Article 11 The above-mentioned procedures are to be 
implemented on their day of promulgation. 


[Signed] Auditing Administration 
[Dated] 12 January 1993 


Rural Enterprise Workers Earning Higher 
Incomes 


OW2402113193 Beijing XINHUA in English 
1056 GMT 24 Feb 93 


[Text] Beijing, February 24 (XINHUA)}—China’s 19 
million rural enterprises paid 150 billion yuan in wages 
last year to 100 million workers. 


By comparison, in 1978 China had only 1.52 million 
rural enterprises employing 28 million workers whose 
wages totalled 8.67 billion yuan. 


During the last decade, more than 70 million rural 
laborers were recruited into rural factories and the 
service industry. 


According to the CHINA CONSUMERS NEWS, the 
provinces of Guangdong, Jiangsu, Henan and 
Hebei, which have the most developed rural enterprises, 
each pays out over 10 billion yuan yearly in wages. 


Statistics released by the Ministry of Agriculture show 
that in 1991, the average income of farmers per capita 
from rural enterprises in east China was 226 yuan. In 
central China, each farmer received 109 yuan and in 
western part of the country, 65 yuan. 


Central-South Region 


Zha Senlin Gives Guangdong Work Report 
HK2002024893 Guangzhou NANFANG RIBAO in 
Chinese 10 Feb 93 pp 1, 2, 3 


[Guangdong Provincial Government Work Report 
delivered by Governor Zhu Senlin to the First Session of 
the Eighth Guangdong Provincial People’s Congress on 
29 January 1993] 


[Text] Deputies: 


I hereby present the government work report to this 
session on behalf of the provincial people’s government. 
Please examine and discuss it. I would also like members 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] and other participants to i:*~ke sugges- 
tions. 


The incumbent government's term, from 1988 to 1992, 
experienced the last three years of the Seventh Five-Year 
Pian and the first two years of the Eighth Five-Year Plan. 


During these last five years, supported and supervised by 
leaders of the 


conscientiously 

of the CPC Central Committee and the State Council, 
firmly relied on the people of all nationalities throughout 
the province, unswervingly exercised the party's basic 
line, worked hard to overcome all kinds of difficulties 
facing our advance, and made major achievements in the 
national economy and all kinds of social undertakings. 
In 1987, our province fulfilled the task of doubling the 
1980 GNP ahead of schedule. Last year, the GNP 
increased by more than three-fold over 1980, fulfilling 
the second step strategic target eight years early. This has 
laid a solid foundation for fulfilling the grand blueprint 
for increasing the GNP by seven-fold by the end of this 
century. In the five years from 1988 to 1992, the prov- 
ince’s GNP and the per capita GNP increased by an 
annual 14 and 11.9 percent respectively and the gross 
industrial and agricultural output value and revenue 
increased by 21.9 and 19 percent respectively. The 
province’s comprehensive economic strength substan- 
ps beh pe was made in various social 
undertakings, and the people’s lives were markedly 
improved. 

The year 1992 was the last year the incumbent govern- 
ment performed its duties and was also the year in which 
our province welcomed new opportunities for its reform, 
opening up, and economic construction. Encouraged and 
promoted by Comrade Deng Xiaoping’s important 
southern tour talks and the spirit of the 14th CPC 
National Congress, the cadres and masses in our prov- 
ince further emancipated their minds, seized the favor- 
able opportunities, and initiated a powerful upsurge of 
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in reform and opening up, the national economic growth 
rate rose markedly, and all kinds of social undertakings 

were vigorously developed. The various major targets in 
the 1992 provincial national economic and social devel- 
opment plan, approved by the Fifth Session of the 
Seventh Provincial People’s Congress, were successfully 
fulfilled or overfulfilled. 


1. Pace of Structural Reform Speeds Up 


Enterprise reform took new steps forward. Last year, 
people throughout the province conscientiously imple- 
mented the “PRC Law on Industrial Enterprises Under 
Ownership by the Whole People” and the State Council's 
“Regulations on the Transformation of the Operational 
Mechanism in Industrial Enterprises Under Ownership 
by the Whole People,” thus further improving the 
external conditions of the enterprises. To transform the 
operational mechanism in a down-to-earth manner, we 
selected 200 state-owned industrial .and commercial 
enterprises for trial-implementation ol comprehensive 
reform. In the meantime, we positively and steadily 


enterprises under the shareholding system. Reform gave 
rise to a number of enterprises which broke away from 
old conventions, speedily transformed their operational 
mechanisms, and produced good economic results. 


We have broken through difficulties in price reform. 
Last year, our province made major progress in 
reforming the grain purchase system and successfully 
relaxing control over grain purchase prices. We adjusted 
the prices of salt, urea, calcium superphosphate, and 
other commodities in a timely manner and adjusted 
local waterway passenger transport fares, Sanshui- 
Maoming railway transport charges, and some public 
facilities charges. We further delegated the right to set 
commodity prices. So far, production materials under 
provincial control have been adjusted from 320 down to 
18 types and controls have been lifted over the prices of 
most agricultural and sideline products, production 
materials, and retail social products. The price mecha- 
nism is gradually becoming suitable for market economy 
demands. 


We have taken a decisive step forward in reforming the 
provincial-level commercial structure. Three provincial- 
level departments—the Commercial Departinent, which 
is in charge of circulation; the Grain Bureau; and the 
Supply and Marketing Cooperative—have been reorga- 
nized into an enterprise group practicing independent 
management, assuming sole responsibility for its own 
profits and losses, and which has returned its original 
administrative function to the provincial Financial 
Office. A Grain Reserve Bureau has been established to 
take charge of the province’s grain reserve work. Most of 
the supply and marketing cooperatives from the provin- 
cial-level to the township-level are under graded man- 
agement. These reforms have an important bearing on 
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the transformation of state-run and cooperative com- 
mercial enterprises’ operational mechanisms and will 
also produce a good exemplary role for the reform of 
circulation departments at all levels in the province. 


New headway has been made in social insurance system 


Salen otaibanantindstas 


more profound. Our province is speeding up the growth 
of the socialist market economy. 


2. Opening Up to the World Is Developing In Depth 


A provincewide opening up pattern has taken shape. 
Special economic zones, open coastal cities, and coastal 
economic development zones continue to stand in the 
forefront in opening up to the world. Last year, with the 


economic development experimental zones. A new 


development period for omnidirectional opening up has 
arrived. 


REGIONAL AFFAIRS 4 


The vitality of foreign economic relations and trade has 
increased and their development is rapid. Since imple- 
mentation of the new foreign trade system, our province, 
on the basis of consolidating original markets, last year 
explored the markets in Russia, Vietnam, South 
expanded its overseas sales network. The implementa- 
tion of a diversified international market strategy 
brought about new development in our province's for- 
mated at $18 billion, an increase of 31.5 percent over the 
previous year. Export costs and expenditures turned for 


unprecedentedly active investing 
Be ay re het mee 
year was estimated at $4.9 billion, an increase of 88.5 
percent over the previous year and a record high during 
the last 14 years of reform and opening up. The per- 
centage of big financial groups and big investment 
projects increased, as did large investments. Investments 
increased in energy, communications, and technology- 
intensive projects and mountainous areas blazed new 
trails in utilizing foreign capital. Running commercial 
and real estate businesses by means of foreign capital was 
carried out on a trial basis. 
New fields were actively explored in Overseas Chinese 
affairs, foreign affairs, and tourism, which played the 
role of a bridge in opening up to the world. In Overseas 
Chinese affairs, links and cooperation were further 
strengthened with Overseas Chinese as well as Hong 
Kong, Macao, and Taiwan compatriots. The number of 
Overseas Chinese, foreign citizens of Chinese origin, as 
well as Hong Kong, Macao, and Taiwan compatriots 
who came to Guangdong to make investments and build 
enterprises markedly increased. They donated money 
and materials totaling about 2 billion yuan, thus sup- 
porting the province’s economic construction and pro- 
moting the development of its social undertakings. In 
foreign affairs, we conscientiously implemented China's 
foreign policy, conducted different kinds of friendly 
activities, accommodated a large number of guests from 
overseas, increased our friendship with them, and pro- 
moted cooperation in various fields. By simplifying exit 
and entry procedures, we improved our work 
and could meet the province's needs for making contacts 
with foreign countries. Promoted by the “1992 China 
Friendly Tourism Year” activities, a new upsurge arose 
in tourism. Last year the province accommodated 7 
million international tourists, earning $1.05 billion in 
foreign exchange, increases of 10.2 and 28 percent 
respectively over the previous year. 


3. Major Progress Made in Constructing Basic 
Facilities 


Different localities in our province, seizing the excellent 
opportunity of speeding up reform and opening up, have 
concentrated their human, financial, and material 
resources on basic facilities construction. The large 
investment scale, high utilization of capacity, and the 
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percent respectively. 
income level, the Zhu Jiang Delta area and some cities 
and counties iy. coastal areas have entered the better-off 
level ahead of schedule. 


5. New Pregress Has Been Made in Spiritual 
Civilization and Varicus Secial Undertakings 


Last year our province organized cadres and masses in 
conscientiously studying Comrade Deng Xiaoping's 
important southern tour talks, setting off a new ideolog- 


our province. A number of “double support” exemplary 
towns (counties) were cited by the state in supporting the 
Army and giving preferential treatment to soldiers’ and 
martyrs’ families and in supporting the government and 

cherishing the people. Panyu, Shunde, Nanhai, Taishan, 
Xinhui, and Yunfu Counties were upgraded to cities. 


Ht 
i 
a 
i 
Hi 


in the “seven vices,” thus effectively preserving social 
stability. In addition, we strengthened economic 
auditing and administrative supervision, resolutely 
examined and handled illegal and criminal cases in the 
economic field, and worked hard to purify the socioeco- 
nomic environment. 


The style of organs at all levels and their working 
personne! has further improved. They have worked out 
and implemented all kinds of measures to serve the 
grass-roots level and the masses and have improved their 
work efficiency. They have continuously and profoundly 


ments at all levels have improved their awareness of 
carrying out their work according to law. Last year, the 
provincial government submitted six local laws to the 
provincial people's congress for ratification and also 


socialist market economic structure has just bgun and 
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and establish a diversified, open market structure. We 
our international market network. We will form a 


percent each year, and the turnout rate of investments 


—We will strengthen the formation of socialist spiritual 
civilization in a comprehensive way, develop all social 
undertakings in a coordinated manner, strive to 


education system in the year 2000 and senior high 
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school education in the year 2010. We will gradually 
raise the proportion of senior high schoc/ students of 
the total population and, by the year 20:0. they will 
account for 3 percent of the total population. We will 
form a major network of ari, mass culture, cultural 
markets, public libraries, film showing, and relics 
protection at the provincial, city, county, town, and 
management district levels. We will strengthen the 
construction of urban and rural public health facilities 
and the training of medical personnel. By the end of 
this century, everyone will be entitled to medical and 
health care; by the year 2010, the social medical 
insurance system will cover more than 90 percent. The 
natural population growth rate will be controlled 
beneath 12.5 per thousand and the total population 
beneath 80 million. The environment quality 
throughout the province remains basically stable and 
the overall environment conforms with the people's 
standard of living. On the basis of realizing a better-off 
life for the people throughout the province, we will 
narrow the gap with developed countries and cause the 
per capita consumption rate to increase by | (0 perceni 
annually until the year 2010. We will expedite the 
process of urban-rural integration and narrow the gap 
between urban and rural areas. The per capita housing 
area of city and town residents will reach over 15 
square meters and living conditions in the rural areas 
will qualitatively improve. Social order and security 
remain fine and Guangdong’s contributions to the 
country have increased. 


Taking account of the grand target for modernization 
Guangdong which will basically materialize within 20 
years, and the changes in the present domestic and 
international economic situations, | suggest making the 
following adjustments to the “Outline for Guangdong 
Province’s 10-Year Program and Eighth Five-Year 
Plan,” which has been ratified in principle by the Fourth 
Session of the Seventh Provincial People’s Congress. 
Please discuss and examine the following: 


First, the basic strategy for economic development is to 
gradually establish and improve the socioeconomic 
structure with comparatively strong international com- 
petitiveness and a fine export-onented economic opera- 
tional mechanism and to form the basic framework of 
the socialist market economic structure, to strengthen 
construction of basic facilities; to promote the upgrading 
of the industrial structure; to expedite development of 
the petrochemicai, automobile, electronics, iron and 
steel, and building materials industries: and to enable 
some areas to reach the level of medium- developed 
countries, while the rest reach a better-off level 


up the economic development rate. 
10-Year Program and Eighth Five-Year 
for an average GNP increase rate of 8.1 
and an annual increase rate of 7.5 
Eighth Five-Year Plan. The imple- 
last two years has proved that these 
the plan. In view of this situation 
make relevant adjustments to the GNP growth 
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we must further improve and strengthen the macro- 
scopic regulation and control function of the people's 
bank and properly resolve the contradiction between 
vertical funds management and unified overall arrange- 
ment and coordination of localities. We must step up the 
credit and loan scale and input regulation and 
control, further readjust the credit and loan structure, 
invigorate stockpiled funds, and speed up funds turn- 
over. We must redouble our efforts to perfect the pro- 
vincial mechanism capable of securing a benign cycle of 
“borrowing, utilizing, and repaying” credit and loan 
funds and continue to advocate and employ the practice 
of raising construction funds through various channels, 
integrate funds input with structural optimization, sup- 
port building of key industries, trades, professions, and 
projects building, and try to meet reasonable demands 
for funds in accelerating the provincial economic 
growth. 


It is necessary to adhere to the guiding ideology of 
“science and technology being the primary productive 
forces” and organically integrate science and technology 
with the economy. We must continve to deepen scien- 
tific and technological structural reform, foster and form 
a technology market mechanism, expand the contingent 
of scientific and technological personnel, develop scien- 
tific and technological enterprises, and raise the rate of 
scientific and technological progress contributing to eco- 
nomic growth. We must conscientiously organize and 
carry out the “Torch Program,” “Spark Program,” 
“Prairie Fire Program,” and “Harvest Program” and 
tackle key problems in scientific research. We must step 
up basic scientific research and make a success of the 
work of popularizing science among the masses. We 
must make every possible endeavor to successfully 
manage six state-level hi- and new-tech industrial devel- 
opment zones, three located in Guangzhou, Shenzhen, 
and Zhongshan and three newly-built zones in Foshan, 
Huizhou, and Zhuhai’s Western District, as well as the 
Zhujiang Delta Hi-Tech Industrial Zone. We must speed 
up the process of transforming scientific and technolog- 
ical achievements into real productive forces and pro- 
mote commercialization, industrialization, and interna- 
tionalization of both hi- and new-tech achievements. 


We must adhere to the principle of “gearing work to the 
needs of modernization, the world, and the future” as 
well as giving priority and attaching strategic importance 
to developing educational undertakings. To this end, we 
must deepen the education management structural 
reform and further perfect higher education, rudimen- 
tary education, vocational, technical education, as well 
as adult education systems. We must continue to expand 
the enrollment scale and decisionmaking power of higher 
learning institutions; encourage multi-form, multi-level, 
and multi-channel! school management; make a success 
of comprehensive education reform experiments in 
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selected urban and rural areas; and speed up the institu- 
tion of a universal nine-year compulsory education 
system. All types of schools, at all levels, must implement 
the party’s education principle and make constant efforts 
to improve education and teaching quality. We must 
mobilize all social forces to support and successfully 
build the “Project Hope.” 


We must build and perfect a societywide, multichannel, 
and multilevel scientific, technological, and educational 
investment system in order to ensure the sustained and 
steady growth of scientific, technological, and educa- 
tional investment. We must try to create a fine social 
atmosphere in which knowledge and qualified personnel 
are respected and adopt more forceful measures to 
conscientiously improve both living and working condi- 
tions for intellectuals. We must absorb qualified per- 
sonnel of all disciplines, attach importance to and pro- 
tect intellectual property rights, and handsomely reward 
scientific and educational personnel with outstanding 
achievements. 


7, Seaeieaty Sep 


Improve the 


As a result of a constant economic and social develop- 
ment, it has become an urgent and important task for 
governments at all levels to practically and successfully 
carry out urban and rural planning, construction, and 
management. We must successfully revise blueprints for 
big and medium cities, work out flawless plans for 
townships, towns, and key villages, and secure a high 
starting point for blueprints, a high standard for con- 
struction, and high management efficiency in order to 
gradually rationalize city and town layouts; make blue- 
prints on a scientific basis; modernize public facilities; 
make the environment cleaner and more beautiful; and 
place management under a legal system. We must adopt 
forceful measures to strengthen highway management 
and guarantee smooth traffic flow on highways. We must 
improve the landscape on both sides of a highway and 
resclutely rectify and put an end to such phenomena as 
unauthorized occupation of, construction on, and 
hawking along highways. We must mainly expend the 
proceeds of comprehensive urban exploitation on 
building infrastructural and other corresponding facili- 
ties in cities and towns with an eye on enabling all cities 
and towns across the province to withstand an appear- 
ance test straddling this century. 


Up Urban and Rural Planning, 
and Protect and 


We must further step up state-owned land exploitation, 
utilization, and protection, and comprehensively carry 
out land utilization system reform with a view to estab- 
lishing a system under which land is utilized with com- 
pensation, for a fixed period of time, and through 
circulation. We must strictly examine and approve the 
use of land for construction purposes in accordance with 
the state laws, rules, and regulations, and protect arable 
land in a down-to-earth manner. The building of devel- 
opment zones and the development of real estate must 
conform with economic growth. We must carry out 
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unified planning, unified land requisition, unified 
exploitation, unified leasing, unified management, and a 
rational utilization of land. We must combine large-scale 
land development with small-scale land leasing and 
integrate land leasing with projects building, thus 
securing successful construction on, and good profits 
from, exploited land. We must resolutely put an end to 
such behavior as unauthorized enclosure cf land, unau- 
thorized occupation of arable land, and unauthorized 
raising of land prices, with a view to preventing the 
erosion of proceeds from state-owned land. 


We must enhance the concept of environment and 
successfully carry out envirc “mental protection in accor- 
dance with the requirement of “developing the economy 
and improving the environment.” To this end, we must 
continue to implement an environmental protection 
responsibility system under which governments at all 
levels must undertake to attain certain goals in this 
regard and must try to rectify the environment in accor- 
dance with the law; firmly grasp weak links; and focus on 
industrial pollution prevention and control as well as 
comprehensive urban environment harnessing. We must 
ban the building of new projects which are likely to cause 
serious pollution; take practical steps to harness “three 
industrial wastes” as well as sources of pollution; perfect 
the environmental hygiene management system in cities 
and towns; and we must concentrate efforts on sewage 
and garbage disposal. We must also build a stronger 
environmental protection contingent and proiaote coor- 
dinated development between environmental protection 
and economic construction. 


8. V Assist ey ee Mountainous 
Areas and Liberated, Minority, Border, 
and Poverty-Stricken Areas” 


It is necessary to comprehensively speed up the pace of 
poverty eradication and bring about a comfortably well- 
off livelihood in mountainous areas. To this end, we 
must conscientiously implement all policies aimed at 
assisting the development of mountainous areas as well 
as “old liberated, ethnic minority, border, and poverty- 
stricken areas; We must consolidate and perfect the 
system under which organs directly under the provincial 
authorities must undertake to assist selected poor areas 
and the system under which economically developed 
areas must undertake to assist selected poor moun- 
tainous areas. We must successfully manage the 
Qingyuan Economic Development Experimental Zone 
for Assisting the Poor, which has been listed as a 
national-level comprehensive rural reform experimental 
zone. We must concentrate on rapidly building elec- 
tricity, communications, telecommunications, water 
conservancy, and other infrastructural facilities in 
mountainous areas as well as “old liberated, ethnic 
minority, border, and poverty-stricken areas”; actively 
help mountainous areas build a superior and exploitative 
agriculture with local characteristics and also build back- 
bone industrial projects and township and town enter- 
prises; and we must transfer surplus labor from moun- 
tainous areas as well as “old liberated, ethnic minority, 


FBIS-CHI-93-035 
24 February 1993 


border, and poverty-stricken areas” to coastal areas in a 
ed way, to train qualified personnel and increase 
income. 
There are still some 250,000 people in calcareous sand- 
stone areas, or among those relocated from reservoir 
areas across the province, who lack enough food to eat 
and warm clothes to wear. Therefore, we must carry out 
the task of assisting poor areas and institute contracted 
responsibility systems at various levels for this purpose 
in accordance with the principle for assisting the poor, 
namely: “Provincial authorities responsible for assisting 
poor areas at and above county level; city authorities 
responsible for assisting poor areas at and above town- 
ship and town levels; and county authorities responsible 
for assisting poor areas at and above administrative 
district and village levels. We must adopt forceful mea- 
sures, strengthen our determination, and strive to have 
the problem resolved this year. We must make a success 
of the work of relocating the population from calcareous 
sandstone areas lacking in the basic subsistence condi- 
tions. Meanwhile, we must make every possible 
endeavor to help people relocated from reservoir areas 
develop production and improve their livelihoods. 


Sa el Catt pan rt 
Undertakings 


The governments at all levels must continue to imple- 
ment the principle of “simultaneously and firmly step- 
ping up” building material civilization and spiritual 
civilization. We must conscientiously organize the 
people of the whole province in studying Comrade Deng 
Xiaoping’s theory of building socialism with salient 
Chinese characteristics in an in-depth manner to unify 
ideology and strengthen confidence. 


The various areas of the provincial superstructure must 
try to comply with the demand for developing a socialist 
market economic structure as soon as possible; carry out 
a variety of effective spiritual civilization building activ- 
ities aimed at attaining clear-cut goals; and carry out 
in-depth education on patriotism, collectivism, and 
socialism, to provide a strong spiritual motive force and 
intellectual support for reform, opening up, and eco- 
nomic construction and to create a fine image of reform 


and opening up for Guangdong. 


We must step up social science and theoretical study by 
focusing on the exploration and practice of reform and 
opening up and must guarantee academic freedom. We 
must try to make cultural undertakings prosper, establish 
and perfect cultural networks, build more basic cultural 
and recreational facilities, and strengthen cultural 
market management. We must further improve news 
and publication work, radio, television, and movie work, 
as well as other types of public opinion and propaganda 
work, and encourage the creation of more and beiter 
literary and artistic works capable of reflecting the real- 
istic life. We must make unreserved efforts to popularize 
Putonghua [Mandarin]. All party and government 
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a a Mt ag Pe 
trades and professions must take the lead in 

Putonghua. We must strengthen medical and ublie 
health work in a down-to-earth manner, successfully 
build a three-level medical care, disease prevention, and 
health protection network in the rural areas, and pro- 
mote primary-stage public health protection in both 
urban and rural areas. We must revitalize Chinese tra- 
ditional medical science, continue to extensively carry 
out the patriotic public health campaign in both urban 
and rural areas across the province, and build more 
hygienic cities, townships, and towns. We must unswerv- 
ingly and successfully carry out family planning work, 
ensure quality and healthy childbirth, and strive to keep 
the provincial natural population growth rate under 15.3 
per thousand this year. We must vigorously carry out 
mass sports activities, build better training facilities, 
train a bigger reserve force, raise tournament standards, 
and strive to score excellent results at the Seventh 
National Sports Meet. We must further strengthen judi- 
cial work and extensively carry out universal law educa- 
tion; enhance a sense of national defense among the 
whole people; successfully carry out the work of sup- 
porting the Army and providing preferential treatment 
to families of revolutionary army personnel and martyrs; 
push ahead with activities aimed at building more model 
“double support” cities and towns; and step up local 
armed forces building. We must continue to implement 
to the letter all nationality and religious policies to 
enhance solidarity among people of all nationalities. 


We must strengthen the functions of the people's demo- 
cratic dictatorship and make strenuous efforts to make a 
success of harnessing comprehensive social order. We 
must severely crack down on hostile forces, as well as 
serious criminal activities and economic crimes, in 
accordance with the law and carry out a deep- going 
struggle to eliminate the “seven evils” and remove all 
sorts of ugly social phenomena. We must punish, in 
accordance with the law, those who manufacture or sell 
false, counterfeit, and substandard commodities and 
resolutely crack down on smuggling and smuggled goods 
peddling activities. We must step up the building of 
public security departments and other security depart- 
ments, reinforce the grass-roots police force by providing 
it with more and better equipment, successfully build a 
fine policing style, and maintain long-term social sta- 
bility and security. 


10. Actively Press Ahead With Government 
Institutional Reform and Strive To Improve Work Style 


Because successfully carrying out government institu- 
tional reform is an urgent task facing the deep-going 
reform and socialist market economic structure building, 
we must speed it up. The governments and departments 
at all levels must streamline administration and actively 
carry out government institutional reform in accordance 
with such requirements as strengthening services, raising 
efficiency, and heightening management standards 
during functional transformation. 
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We must conscientiously study the existing division of 
administrative functions and thoroughly delegate the 
powers which can be delegated to lower levels in accor- 
dance with the principle of separating the functions of 
the government from those of enterprises, and the prin- 
ciple of streamlining, unifying, and seeking efficiency, 


with an eye on expanding both the decisionmaking 
power and initiative of various localities and enterprises 


in the course of economic development. We must allow 
both market and enterprises to play their respective roles 
to the full in handling matters of which they are capable. 
The general goals of the institutional reform can be 
summed up as: To reduce administrative levels of eco- 
nomic management departments and resolutely separate 
the functions of government from those of enterprises in 
departments or companies capable of both administra- 
tive and enterprise functions; not to forcibly separate the 
functions of the party from those of the government in 
noneconomic management departments; to abolish or 
merge certain insi:tutions with overlapping functions or 
similar operational characteristics; and to radically 
reduce the number of nonregular institutions. We must 
Carry out reform by dint of overall planning and step by 
step. At present, we must actively and successfully carry 
out provincial, city, and county institutional reform in 
selected areas. On the basis of consolidating and per- 
fecting the provincial-level state-run or cooperative com- 
mercial institutional reform achievements, we must con- 
tinue to carry out experiments in departments directly 
under the provincial authorities, where the conditions 
are ripe. We must successfully carry out reform experi- 
ments in Foshan City. In carrying out city and county 
institutional reform, we must conscientiously popularize 
the experiences of Shunde City’s reform experiments. 
The cities which are administratively in charge of certain 
counties must each in principle select one county to 
conduct reform experiments. The cities, counties, or 
departments not selected for reform experiments must 
appropriately distribute personnel and create favorable 
conditions for a smooth institutional reform. 


The government work must better embody the overall 
demand of modernization building and bring about a 
fundamental change of work style in various organs to 
better serve the development of productive forces, grass- 
roots ie veils, und the people during the functional trans- 
formation. The government organs at all levels must 
enhance solidarity; step up coordination; handle busi- 
ness fairly; raise efficiency; gradually perfect a demo- 
cratic, scientific, and highly efficient decisionmaking 
system; strengthen macroscopic regulation and control, 
coordination, guidance, as well as other comprehensive 
service functions; and establish and perfect an investiga- 
tion, study, and information feedback system within the 
government so that higher and lower levels will be able to 
pass information to each other. We must further step up 
clean government building, continue to make a success 
of harnessing “three indiscriminate practices” [indis- 
criminate charges, indiscriminate fines, and indiscrimi- 
nate apportionments], straighten out professional mal- 
practices, and properly tackle “hot spot” problems with 
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enon, Communeat Youth League eqpnisstion, ond 


exercising 

and place all types of work within the orbit of a legal 
system. 

Fellow deputies, Guangdong is now in a new period of 
striving to attain the third strategic goal. We are full of 
confidence about the future. We firmly believe that, after 
20 years of hard work, Guangdong will certainly be able 
to attain the grand goal of building socialism with salient 
Chinese characteristics. This year, let us join the 64 
million people across the province in following the 
party’s basic line, making concerted efforts, forging 
ahead, making more progress, and striving for greater 
victories in the socialist modernization cause. 


Hainan To Adjust Policies for Using Foreign 


HK2302091493 Hi ong Kong CHING CHI TAO PAO in 
Chinese No 6, 15 Feb 93 p 26 


[From “China Economic News” column: “Hainan To 
Readjust Policy on Foreign Capital Use”) 

[Text] Hainan Province is going to readjust the policies 
for the use of foreign funds and enlarge the scope of 
foreign investment. In general, foreign investors can run 
any businesses not explicitly banned by the state. 


According to Huang Xianglin, deputy director of the 
Hainan Economic Cooperation Department, the read- 
justment of the policies relating to foreign investment 
will be made in the following points: 
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—Allowing foreign investors simultaneously to run dif- 
ferent businesses around a main project, and to make 
SES & Sey CERNE GF CIEE CURES Sy 

state. 


—Foreign-funded enterprises throughout the province 
will first be registered before their investment projects 
are examined and approved. This is common world 
practice and has been adopted on a trial basis in 
Haikou for one year. The results are satisfactory. 


—High-tech products produced by foreign-funded enter- 
prises with approval can be completely sold in the 
domestic market. 


—The proportion of domestic sales for large and 
medium industrial and agricultural projects and 
export-oriented projects can be expanded so that 
goods can be exchanged for investment and tech- 
nology. 


To create a more relaxed environment for foreign inves- 
tors, the relevant departments of the province are step- 
ping up the effort to set up a special service institution 
with certain authority and feasibility so that coordinated 
services are available to foreign investors from prepara- 
tions, to construction, to operations. For example, it can 
help solve various difficulties and problems in such 
aspects as requisitioning land, arranging power supplies, 
postal and communications services, and road construc- 
tion. 


Henan Secretary Meets Hong Kong Journalists 


HK2402100793 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 17 Feb 93 


[Text] On 17 February, Li Changchun, provincial party 
secretary, and Yu Youxian, member of the provincial 
party committee standing committee and director of the 
provincial propaganda department, met with a Hong 
Kong journalist group which came to our province by 
invitation to gather news. 


Secretary Li Changchun welcomed the Hong Kong jour- 
nalist group and briefed it on our province's brilliant and 
long-standing history and culture, as well as the situation 
of reform, opening up, and economic development. 


He said: Henan is the birthplace of Chinese civilization. 
It was a political, economic, and cultural center of the 
country for a long time and has made an outstanding 
contribution to the splendid and brilliant Chinese cul- 
ture. Henan is rich in natural resources and its output 
volumes of aluminum oxide, gold, petroleum, coal, and 
others have been among the highest in the country. 
Thanks to the efforts made over the past 40 years or so in 
construction, Henan has changed from a big agricultural 
province into a big industrial province. Its various 
economic indexes, including gross industrial output 
value, national income, financial revenue, and so on 
rank in the country’s top 10. Particularly since Comrade 
Deng Xiaoping made his remarks during his southern 


Hubei Reviews 1992 Economy; Sets 1993 Goals 


HK2402061293 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 16 Feb 93 
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total agricultural output value reached 43.542 billion 
yuan, representing a 7 percent increase. 

industrial enterprises earned 20 percent more profits and 
taxes than during the previous year, revenue increased 
by 10.7 percent; foreign trade and exports increased 
18.9 percent over the previous year, and 1,245 
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attention be given to work in the following aspects: First, 
in line with the plans of the central authorities, pay good 


Second, in keeping with the spirit of the 14th CPC 
National Congress and the demand of three expansions 
and one quickening [expanding the extent of reform and 
opening up and the readjustment of the economic struc- 
ture while quickening the pace of economic construc- 
tion], appropriately revise and determine Hubei's Eighth 
Five-Year Plan and 10-Year Program. The provincial 
CPC committee has decided that, before the first session 
of the eighth provincial people's congress, the 10th 
plenary session of the fifth provincial CPC committee 
will be called to discuss the question of modifying the 
Eighth Five-Year Plan and the 10-Year Program and to 
come up with suggestions for the provincial people's 
congress. 
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Third, quicken the pace of the province's economic the CPC committees and governments at all levels, 
of Wuhan as the driving force: The provincial CPC authorities, follow party discipline, observe strict disci- 
committee demands that Wuhan properly use the expe- _pline with a high sense of political responsibility, and 
rence of being a pilot city where comprehensive reform conscientiously correct bad habits in their professions. 
is being implemented, dare to adapt to it, and make bold == They must change their work style in earnest, go down to 

It must place an unyielding grip on the the basic level and into reality, conscientiously carry out 
48251 [number as heard] project and make great efforts their duties, do their work in a solid and practical way, 
to Carry it out in order to strive for faster development, and individually analyze the province's major jobs for 
we twee tee brought into full ley and it this year, — pear ea ae © Ge 
must perform its work the best and appoint talented units and ong 


tees at all levels truly make agriculture a prioiity in their 
economic work, attach further importance to and resolve 


Fifth, centering around the goal of establishing the 
socialist market economic system, carry out in a com- 
ee Se Se os Sa S ae 


enterprises to the needs of the market. [passage omitted] 


has adopted measures to ensure the proper development 
of 14 key industrial projects, which are now well 


Eighth, strengthen offices’ ideological work style and see 
to it that this work style is put into practice 


Wang Zhongnong, member of the standing committee 
and propaganda head of the provincial CPC committee, 
presided over the news briefing, at which Zhang Hongx- 
iang, secretary general of the provincial CPC committee, 
made the above report. 


Discipline Inspection Official Visits Hunan 


HK2402023693 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 20 Feb 93 


[Text] In his recent inspection tour of Hunan Province, 
Cao Qingze, deputy secretary of the Central Commission 
for Discipline Inspection, pointed out that, under the 
current situation of accelerating reform and opening up 
and developing the socialist market economy, it is par- 
ticularly necessary to fight corruption justly and force- 
fully. Accompanied by Yang Minzhi, member of the 
provincial party committee standing committee and 
secretary of the provincial commission fcr discipline 
inspection, Comrade Cao Qingze inspected Changsha 
City, Changde City, and some provincial and city enter- 
prises from 8 to 14 February. He spoke with some cadres 
from the party organization, the government, and the 
commission for discipline inspection and listened to 
reports on the discipline inspection and procuratorial 
work of the provincial commission for discipline inspec- 
tion and the people's procuratorate. He felt that Hunan 
has taken solid control of the discipline inspection and 
procuratorial work, has made some achievements, and 
has accumulated some good experience over the past few 
years. 


Cao Qingze pointed out: At present, party and govern- 
ment styles are essentially good, but there are also 
serious problems. Therefore, the departments of disci- 
pline inspection and procuratorate must take a positive 
attitude and take the initiative in exercising supervision 
but must not turn a blind eye to those who seek personal 
gain by abusing power, who bully the masses with 
abominable behavior, and who take part in malpractices 
and corrupt actions. Particularly in checking and dealing 
with serious cases of violating law and discipline, it is all 
the more necessary to be bold and assured in confronting 
the tough problems. 
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Hunan Holds Family Planning Work Meeting Nerth Region 
HK2402023493 Hunan People’s Radio 


{Text] This year, the province's rate of family planning 
will exceed 80 percent, the rate of natural population 
growth will be controlled at nine per 1000 or below, and 

unan in the 


Vice Governor Pan Guiyu delivered a speech entitled 
“Strictly Control the Population Growth and Create a 
Favorable Population Environment for Hunan’s 
Economy To Rank Among the 10 Most Powerful Prov- 
inces in the Country.” In her speech, she said that 1992 
saw the biggest margin of decline in the province's birth 
rate and the largest rise in the rate of family planning. 
The annual population birth plans were fulfilled by 14 
prefectures, autonomous prefectures, and cities, and the 
province's control targets of population birth rate in the 
eS ee ee rene Sanne 


tures, and cities; and persons in charge of departments 
directly subordinate to the provincial authorities, partic- 
ipated in the meeting. 


At the meeting, awards were also presented to the 
advanced units of family planning work in 1992. 


Beijing Communique on Economic Development 
28 Jan 92 p 2 


[Statistical communique on Beijing Municipality's 1992 
economic and social development released by the Beijing 
Municipal Stetistical Bureau] 
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in line with the requirement 
the 


ning administration, delegating 
levels, and pushing the economy to a 
developing reform and opening up in both 
to an unprecedented extent. Governments changed 
tions and strengthened services to facilitate enterprises’ 
internal reform and transformation of the operating mech- 
anism and to invigorate enterprises. 
Despite the overall development in all work, Beiing’s social 
For example, the economic restructuring was noi quick 
enough; some state enterprises still lacked vigor. the poten- 
tial of the tertiary industry had yet to be fully developed; 
some policy measures had yet to be improved; and many 
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the sales income of products reached 86.54 billion yuan, 
up 19 percent. Along with the growth of production and 


illion yuan, up 12.5 percent from the preceding year; 
their income from marketing was 68.36 billion yuan, up 
25.6 percent; their profits totaled 5.24 billion yuan, up 
16.2 percent; and the profits and taxes they turned over 
to higher authorities totaled 10.3 billion yuan, up 15.7 
percent. In Beijing's total, the proportions of these 
enterprises’ income from marketing, the profits they 
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departments alone developed 2,650 new products and 
put 1,900 of them into production to create 6.5 billion 


yuan in output value. 
The output of major industrial products is as follows: 


Usk Actaal Ourpat Percentage 
ef 1992 Equivelsace of 
1991 
Stee! 10,000 tons $72 1146 
Rolled steei 10,000 tons 43 108.2 
Raw coal 10,000 tons 80 106.1 
Electricity 100 million 139.9 106.4 
kw-hours 

Cement 10,000 tons 324 978 
Motor vehicles 10,000 13.7 125.3 
Chemical fer- 10,000 tons 10.6 153.6 
tulixer 
Plastics 10,000 tons 47.7 1118 
Macrocom- 7,584 75.3 
puters 
TV ects 10,000 64.0 699 

of which: 10,000 64.0 110.1 
color sets 
Recorders 10,000 113 87.7 
Refngerators 10,000 9.1 129.5 
Pianos 10,000 1.5 143.6 
Clothes 10,000 preces 6990 %6.9 
Yarn 10,000 tons 76 104.2 
Woolen fabric 10,000 meters 1460 102.8 


efficiency good. Their annual overall index of economic 
efficiency reached 222 percent, and their annual indus- 
trial output value totaled 11.02 billion yuan, up 44.2 
percent from the preceding year. 


Township enterprises developed rapidly and registered 
simultaneous increase in output value and benefits. 
Their various indexes maintained a high growth rate. 
The municipality had 19,000 township enterprises in 
1992, their total income was 27.11 billion yuan, and they 


oper. 
labor productivity reached 19,236 yuan, a 14.8 percent 
increase over 1991. The acreage of housing projects 
under construction in the year reached 30 million square 
meters, a 6.5-percent increase over 1991; and that of 
completely built houses reached 1,091 square meters, a 
5.3-percent increase over 1991. 
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were made in educational work, 

= a conditions improved continuously. In 
end of 1992, the municipality had 4,868 


public health conditions continued to 
public health organizations, including 535 


eee ee cee Cena 
ee iuah chads eth 51400 datum od 1 
ordinary senior middle schools with 83,000 students. 
The ratio of student enrollment of secondary specialized 
high school students continued their study at a higher 
level. As of the end of 1992, there were 1,196 adults 
schools run by social forces and 442,000 students were 
trained at these schools during the year. About 180,000 
square meters of schoolhouses were built during the year. 

and 

By the 
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the television coverage rate reached 97.3 percent. 
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and equipment renewal reached 9.2 billion yuia, an 
i of 69.7 percent. The investment was focused on 


municipality and the second ring road in the north- 


western part of the municipality were built and opened 
to traffic. Thus, the strategic arrangement of the munic- 
ipal gov to traffic and 


government for “opening two roads 
alleviating the main communications line” was realized. 
the southern road project is 5.2 km long, 
including four overpasses and 10 pedestrian crosswaiks. 
It took nine months to build this project. The reconstruc- 


pality. The second-phase project of the No. 9 water- 
works, the modernized roads to Shoudu Airport, and 


6. Living Standards of the Peopic, Population 


Living standards of the people improved further. In 
1992, the number of laborers in the municipality was 
6.43 million, of whom, 873,000 were engaged in the 
primary industry, 2.816 million were engaged in the 


dents were 2,135 yuan, and those of rural residents were 
1,180 yuan, showing an actual increase of 4.4 percent 
and 5 percent over the previous year after deducting the 
price increase factor. 

Savings deposits of urban and rural residents increased 
by a large margin. By the end of 1992, the total amount 
of savings deposits was 38.78 billion yuan, up by 30.0 
percent over the beginning of the same year. Of this, the 
amount of savings deposits of urban residents was 32.82 
billion yuan, up 31.3 percent, and that of peasants was 
5.96 billion yuan, up 23.4 percent. 


Residential construction developed greatly. In 1992, the 
floor space of residences under construction and recon- 
struction reached 17.262 million square meters, up 7.1 
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department, by the end of 1992, the munic- 
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10.45 million, 55,000 more than that at the beginning of 


According to the statistics of the household 
's 


Former Hebei Vice Governor Yang Yuan Dies 


SK2302093293 Shijiazhuang HEBEI RIBAO in 
Chinese 12 Feb 93 p 1 


[Excerpts] Comrade Yang Yuan, an outstanding Com- 
munist Party member, a faithful communist fighter, a 


on 6 January 1993 at the age of 77. [passage omitted] 


The remains of Comrade Yang Yuan were cremated on 
11 January. 


After the death of Comrade Yang Yuan, the CPC Central 
Committee Organization Department sent a telegram of 
condolence. Leaders of the Hebei CPC Committee made 
a special trip to Tangshan to extend cordial regards to 
family members of Comrade Yang Yuan. 


Inner Mongolia Secretary on Inspection Tour 
SK2402012993 Hohhot NEIMENGGU RIBAO in 
Chinese 27 Jan 93 p 1 


By reporeter Hao Zhanquan (6787 0594 3123): “It Is 
To Achieve Great Breakthroughs and To 
Greatly Develop Conmprehensive Service Work”) 


if? 
iE 
tf 
i} 
i 
¥ 
BSB fs 


if) 

ill 
| ih 
FB 
Hip 
tal 
TOT 


4 


f 
ze 
Hl 
i 
if 


TH 
g 


‘a 
“| 

| 

: 


department and established three companies such as the 
pany, and associations in eight aspects such as the 


Wang Qun said: It is of great significance in successfully 
running comprehensive service units. It is hoped that 
leaders at all levels would conscientiously sum up expe- 


confusion of a few persons. What should we depend on if 
we want to push this year’s agriculture and animal 
husbandry to a new height? We should depend on 
changing government functions and carrying out com- 
prehensive service, including services in the informa- 
tion, science, technology, funds, agricultural machinery 
and circulation aspects. In the course of rendering ser- 
vice, we must let those comrades working on the fore- 
front of production become rich ahead of other people 
and better solve the issue of making science and tech- 
nology serve production and production to rely on 


processing industry and tertiary indsutery, and let 
display their own skills. 
On that the average net per-capita income of 
peasants of Nan Village reached 1,020 yuan, their 


serve peasants and herdsmen to develop production. All 
localities should follow this road which is full of hope. 


Former Hainan Governor Reportedly Sent to 
Tianjin 


Dispatch from Tianjin: “Former Hainan Governor Liu 
ianfeng Transferred to Tianjin”} 


ince, will come to work in Tianjin in a couple of days. 
The sources said that Liu Jianfeng, a native of Ninghe 
(which is now under the jurisdiction of Tianjin city), 
Hebei Province, joined the CPC in 1956. He graduated 
from the Radio Engineering Department of Kiev Indus- 
trial Institute of the former Soviet Union in 1961 and 
returned to China the same year. Liu had worked as task 
group chief at the Hebei Semiconductor Research Insti- 
tute; research office deputy director, deputy director, 
director, and finally party committee secretary of the 


import volume reached more than $100 million, a 16 
percent increase over 1991. Its practical export volume 
reached $22.26 million, a 29 percent increase over 1991. 
The company established six new joint venture enter- 
prises, seven new cooperative and joint enterprises, and 
four new offices stationed in foreign countries. 


Achievements in T‘anjin’s Small Economic Zones 
SK2302134793 Tianjin TIANJIN RIBAO in Chinese 


in Tianjin Municipality have achieved much in the work 
of inviting business and of construction. By the end of 
1992, these zones signed contracts on 152 land lease 
items, which totaled 4,520 mu. They issued business 
licenses to 117 enterprises, and they introduced foreign 


ment made by a foreign country in them is $28 million. 


Tianjin New-Technology Park Achievements 
$K2402015893 Tianjin TIANJIN RIBAO in Chinese 
7 Feb 93 pl 


[Summary] The Tianjin New-Tech Industrial Park made 
leap-forward progress in its business last year. The 
industrial park has, to date, had 57! high- and new-tech 
industrial enterprises. In 1992 alone, the industrial park 
established 369 new enterprises, which surpasses the 
total scored over the past three years. The park's total 
incomes earned from technology, industry, and trade in 
1992 reached 886 million yuan, a 125 percent increase 
over 1991; its profits reached 61.97 million yuan, a 70 
percent increase over 1991; its taxes handed over to the 
state reached 32.5 million yuan, an 85 percent increase 
over 1991. The industrial park is expected to increase its 
number of high-and new-tech industrial enterprises to 
800 this year; to establish 50 new three types of foreign- 
funded enterprises; and to realize more than 2 billion 
yuan of total incomes from technology, industry, and 
trade in the year. 
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Northeast Region 
H Teo Set Up Microwave 


SK2402041892 Harbin Hieviongjiang People's Radio 
Network in Mandarin 2200 GMT 23 Feb 93 


[Text] On 23 February, the director of the provincial 
microwave telecommunications bureau revealed at 
Suihua thai this year our province will build a ground 
satellite receiving station and open 600 postal and tele- 
communicatiins lines in an effort to noticeably improve 
the situation in which the people across the province find 
it difficult to make a telephone call and to safeguard the 
development of the market economy in a better manner. 


Over the past few years, our province successively 
invested more than 150 million yuan in setting up more 
than 2,400 microwave telecommunications lines from 
Harbin to various localities inside and outside the prov- 
ince, and enabled 85 percent of the cities and counties 
across the province to realize a coordinated microwave 
telecommunications network and to enter the national 
and international microwave telecommunications net- 
works. So far, in addition to opening microwave tele- 
communications lines from Harbin to Suihua and Son- 
ghuajiang and other inland prefectures and cities and 
most provincial capitals, the province has also opened 
microwaves telecommunications lines from Harbin to 
Heihe, Suifenhe, and Jagdaqi and other border outlet 
prefectures and cities. In last year alone, more than 600 
telecommunications lines from Harbin to border prefec- 
tures and cities were set up, an increase of more than 10 
times over the total sum established before reform and 


opening up. 


Upon the inauguration of the ground satellite receiving 
station this year, in addition to realizing a coordinated 
microwave telecommunications network linking with all 
cities and counties across the province, our province will 
also open microwave telecommunications lines from 
Harbin to Guangzhou, Fuzhou, and Chengdu and other 
major border and inland provincial capitals. This will 
play a greater role in promoting the development of the 
program on coordinating with the south and opening up 
the north in our province. 


Heilongjiang To Build ist Sino-Foreign Railway 


SK2402042493 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 23 Feb 93 


[Text] A 40.25-km long railway running from (Shuan- 
glong) Town in Fujin city to Tongjiang city, our prov- 
ince’s first railway built with Chinese and foreign funds 
will start construction very soon. Serving as a forward 
position for doing business with Russia, Tongjiang city 
will end the history of having no railway. So far, the 
investment needed for the construction, totalling 70 
million yuan Renminbi is ready. Of this, 60 million yuan 
came from Hong Kong Businessmen and 10 million 
yuan came from Tongjiang city. 
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It is expected that this railway will be completed and 
opened to traffic during the first half of 1994. 


Jilin Personnel Appointments, Removals 


SK2402050093 Changchun JILIN RIBAO in Chinese 
20 Jan 93 p I 


[Personnel appointments and removals adopted at the 
first Standing Committee meeting of the Eighth Jilin 
Provincial People’s Congress on 19 January] 


[Text] Appointments: 


Sang Fengwen as secretary general of the Jilin Provincial 
People’s Government; 


Liu Jisheng as chairman of the Jilin Provincial Planning 
and Economic Commission; 


Li Shu (2621 2885] as chairman of the Jilin Provincial 
Commission for Economic Restructuring; 


Chen Mokai [7115 6206 7030] as chairman of the Jilin 
Provincial Education Commission; 


Ding Shisheng as chairman of the Jilin Provincial Sci- 
ence and Technology Commission; 


Jin Tao [6855 3447] as chairman of the Jilin Provincial 
Nationalities Affairs Commission; - 


Liang Jichang as director of the Foreign Affairs Office of 
the Jilin Provincial People’s Government; 


Li Zheyu [2621 0772 4416] as director of the Jilin 
Provincial Statistical Bureau; 


Zhang Zhipeng [1728 1807 7720] as director of the Jilin 
Provincial Public Security Department; 


Wang Jinxi [3769 6855 0823] as director of the Jilin 
Provincial State Security Department, 


Xu Honglin (6079 3163 2651] as director of the Jilin 
Provincial Supervision Department; 


Tian Xueren [3944 1331 0088) as director of the Jilin 
Provincial Civil Affairs Department; 


Liu Yang [0491 7370] as director of the Jilin Provincial 
Justice Department; 


Li Naijie (2621 0035 3381] as director of the Jilin 
Provincial Finance Department; 


Xu Zhanguo (6079 0594 0948] as director of the Jilin 
Provincial Personnel Department; 


Tan Jinghe [6223 2529 0735] as director of the Jilin 
Provincial Labor Department; 


Zhao Shengtang (6392 0524 1016] as director of the Jilin 
Provincial Urban and Rural Construction and Environ- 
mental Protection Department and concurrently 
director of the provincial Civil Air Defense Office; 
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Liu Kezhi [0491 0344 1807] as director of the Jilin 
Provincial Communications Department; 


Tao Changfu [7118 7022 4395] as director of the Jilin 
Provincial Machine-Building Industry Department; 
Zhang Xuming [1728 4872 2494] as director of the Jilin 
Provincial Metallurgical Industry Department; 

Chen Shimo [7115 0013 2875] as director of the Jilin 
Provincial Petrochemical Industry Department; 

Lu Jiandong [0712 1017 2639] as director of the Jilin 
Provincial Light Industry Department; 


Zhao Hongru [6392 7703 0320] as director of the Jilin 
Provincial Water Resources Department; 


Zhang Fengshan [1728 7685 1472] as director of the Jilin 
Provincial Agriculture Department; 


Song Wen [1345 2429] as director of the Jilin Provincial 
Forestry Department; 

Sun Lingzhi [1327 0407 1807] as director of the Jilin 
Provincial Animal Husbandry Bureau; 

Tang Maosheng [0781 5399 4141] as director of the Jilin 
Provincial Commerce Department; 

Zhao Yuchun as director of the Jilin Provincial Grain 
Department; 

Li Jieche as director of the Jilin Provincial Foreign 
Economic Relations Bureau; 

You Guo [1429 0948] as chairman of the Jilin Provincial 
Foreign Trade Commission; 

Yang Changxi {2799 7022 0823] as director of the Jilin 
Provincial Material Supply Bureau; 

Sun Yaoting [1327 5069 1656] as director of the Jilin 
Provincial Price Bureau; 

Hu Chunzhou [5170 2504 0719] as director of the Jilin 
Provincial Industrial and Commercial Administration; 
Liu Xin [0491 2946] as director of the Jilin Provincial 
Culture Department; 


Xu Huaying [6079 5478 2019] as director of the Jilin 
Provincial Press and Publication Bureau; 


Jiang Xingkun [1203 5281 0981] as director of the Jilin 
Provincial Radio and Television Department, 


Chi Daming [6688 6671 2494] as director of the Jilin 
Provincial Public Health Department; 


Wang Fuyuan [3769 1381 6678] as chairman of the Jilin 
Provincial Physical Culture and Sports Commission; 


Dong Dianhua [5516 3013 5478] as chairman of the Jilin 
Provincial Family Planning commission; and 
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Dong Lichun [5516 4539 2504] as director of the Jilin 
Provincial Auditing Bureau. 
Appointment: 


Zhang Xi [1728 3886] as president of the Baicheng 
Prefectural Intermediate People’s Court. 


Approval for appointments: 


Shang Wengi [1424 2429 1477] as chief procurator of the 
Jilin city People’s Procuratorate; 


Liu Yi [0491 $030] as chief procurator of the Tonghua 
city People’s Procuratorate; 


Han Yong [7281 0516] as chief procurator of the 
Songyuan city People’s Procuratorate; 


Zheng Chengzhe [6774 2052 0772] as chief procurator of 
the Yanbian Korean Autonomous Prefectural People’s 
Procuratorate; 


Liu Jincai [0491 6855 2088] as chief procurator of the 
Daan city People’s Procuratorate; 


Zhao Dequan [6392 1795 0356] as chief procurator of 
the Tongyu County People’s Procuratorate; 


Tang Fengzhong [0781 7685 1813] as chief procurator of 
the Baicheng city People’s Procuratorate; 

Wang Xiaoming [3769 2556 2494] as chief procurator of 
the Taonan city People’s Procuratorate; and 


Fu Pengfei [0102 7720 7378} as chief procurator of the 
Zhenlai County People’s Procuratorate. 


Removals: 


Liu Xiwen [0491 1585 2429] from the post as president 
of the Baicheng Prefectural Intermediate People’s Court; 
and 


Tang Fengzhong [0781 7685 1813] from the posts as 
procurator and member of the procuratorial committee 
of the Baicheng Divisional Procuratorate of the Jilin 
Provincial People’s Procuratorate. 


Jilin Readjusts Grain Purchase, Sale Systems 
SK2402014893 Changchun Jilin People's Radio 
Network in Mandarin 2300 GMT 20 Feb 93 


{Text} The provincial people’s government has decided, 
from | March 1993 on, to reform the province's grain 
purchase and sale systems, to stabilize grain purchases, 
and to relax the restrictions on grain sales so as to foster 
or establish socialist market economy systems; to pro- 
mote agricultural development with high yields, fine 
quality, and high benefits; to further enliven the grain 
business; to accelerate the fostering of grains markets; 
and to gradually commercialize the grain production and 
have the grain business be marketable. It means that the 
state will stabilize the quantity and prices of grain fixed 
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quota purchase and relax the restrictions on the fixed- 
price grains sales to urban residents. Hereafter, the state 
fixed-quota purchase of soybean must be carried forward 
and the fixed-quota purchase of soybean will no longer 
be allowed to be fulfilled with the replacment of other 
grains. The purchase volume of corn and rice will be 
fixed in line with the quota readjusted by the provincial 
people’s government in 1991. The fixed-quota purchase 
of sunflower seed must be also carried forward and the 
departments concerned can organize purchase and sales 
at negotiated prices in this regard. After enforcing the 
principles of stabilizing the grain purchase and relaxing 
the restrictions on grain sales, it is also necessary for us to 
continuously implement the state plan for grain alloca- 
tion and transfer among provinces to fulfill the targets of 
exports and balancing the grain supply as well as for the 
provincial authorities to make unified arrangements in 
this regard. The province will change the mandatory plan 
for the allocation and transfer of sold grains between 
province and city-prefecture as well as between county 
and county into a guided one. The quantity and prices in 
this grain transaction may be fixed by both producers 
and marketing units through a negotiation. The grain 
relation of urban residents should remain unchanged 
and be first handled in an ordinary way. The grain and 
oil-bearing seed supplies for military units can be carried 
out in line with the original regulations and there will be 
no supply without the food coupon. After having relaxed 
the restrictions on grain sales, the province will give 
grain subsidies to staff members and workers as well as 
relevant personnel in order to ensure that the livelihood 
of urban residents will not be adversely affected. 


Jilin Governor’s Meeting Discusses Rural Work 


SK2402035393 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 22 Feb 93 


[Text] On 21 February, the newly organized leaders of 
the provincial government participated in an office 
meeting of the governor and vice governors to discuss 
the province's rural work and the issue on agricultural 
production. They stressed the necessity of doing tangible 
things for peasants. 


Before the convocation of this meeting, Comrade Gao 
Yan, governor of the province, and Comrade Wang 
Guofa, vice governor in charge of agriculture, went deep 
into rural areas to investigate and study the current 
situation of agriculture and rural areas. At the same time, 
advocated by leaders of the provincial government, 
responsible comrades of the agricultural departments 
directly under the provincial government also went deep 
into rural areas. As a result, they learned about many 
problems unknown to them in the past. Through inves- 
tigation, leaders of the provincial government acquired a 
clear understanding, maintaining that the current situa- 
tion was really good, but problems really numerous. 


At the beginning of the meeting, responsible comrades of 
the provincial agricultural department first made a 
report on the nine issues that cry for solution in rural 
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areas: at present. Comrade Gao Yan and departments 
concerned studied these nine issues one by one. 


On the issue of chemical fertilizer prices, the provincial 
financial department and the provincial supply and 
marketing cooperatives, after overcoming many difficul- 
ties, decided: Of diamine, urea, and nitramine, which 
account for the largest part of the agricultural chemical 
fertilizers consumed by the peasants in the province, the 
general provincial-level retail price of diamine per tonne 
will be raised slightly, while that for urea and nitramine 
will basically be kept the same as last year’s. 


On the issue of surplus grain in the hands of peasants, 
because there was still a considerable amount of surplus 
grain in the hands of peasants at present, the meeting's 
participants decided, through consultation and discus- 
sion, that efforts should be made to tap the potential in 
drying grain in order to purchase and lay up all the 
surplus grain of peasants by the end of March. 


On the issue of linking the contracted purchase of grain 
with the supply of fertilizer, diesel oil, and purchase 
deposits, the meeting's participants decided that all the 
linked materials not supplied to peasants in 1992 should 
be provided as rapidly as possible. 


On the issue of taxes from the special products of rural 
areas, the meeting's participants decided: To support the 
readjustment of the production setup in rural areas and 
to lighten the burdens on peasants, we should conduct 
essential readjustment for the collection of special 
product taxes. Among those who engage in production of 
special garden products on their farmland, no agricul- 
tural tax will be collected, and only special product tax 
will be collected. Those who plant flowers and fruits for 
self- consumption around their houses will be exempt 
from taxes. 


On the issue of peasants’ burdens, the meeting's partic- 
ipants decided: From now on, all the documents related 
to the burdens of peasants must be submitted to the 
provincial government for issuance, after soliciting the 
opinions of the provincial agricultural department. All 
the burdens not covered in the 10 items permitted by the 
province should not be listed in the contracts, and no 
additional burdens should be given halfway. When dis- 
tributing materials to peasants after autumn harvesting, 
we should not collect money from peasants. 


The people's government should back the people up, and 
should solve every problem for the people. The stand of 
the agricultural departments aroused common response 
among the meeting's participants, and the remarks of 
Comrade Gao Yan prompted more consideration, 
reading as: we are the government of the people, and 
thus we must understand the weal and woe of the 
peasants, must do tangible things for them, and must 
truly lighten their burdens. Comrade Gao Yan's remarks 
became the common understanding of the meeting's 


participants. 
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All participants also pondered deeply over the issue on 
peasants’ burdens. A responsible comrade of the provin- 
cial civil administration department said: So far as we 
know, a certain proportion of peasant households in the 
province are still unable to provide themselves with 
food, clothing, and shelter; peasants’ lives are not com- 
fortable; and their burdens are actually heavy. Then, this 
comrade set forth two proposals proceeding from his 
own work. First, the (premarriage) examination in rural 
areas should be suspended temporarily, and, second, the 
measures for aiding the poor should be strengthened. 
The stand of the civil administration department pushed 
the atmosphere of the meeting to a climax. 


When a department revealed that forced subscription to 
newspapers and periodicals was also included in peas- 
ants’ burdens, (Shi Zhongtian), director of the provincial 
party committee propaganda department, said: Forcing 
peasants to subscribe to newspapers and periodicals is 
actually a problem which merits our attention. Then, 
comrade Gao Yan said: Apart from forcing peasants to 
subscribe to newspapers and periodicals, sometimes, 
peasants are unable to receive newspapers and periodi- 
cals even though they have been forced to subscribe. We 
should try to find out who on earth took the lead in 
forcing peasants to do so, what kinds of newspapers and 
periodicals they are forced to subscribe to, and whether 
these forced subscriptions are aimed at creating revenue. 
Creating revenue from rural areas and agriculture is 
precisely to wring every ounce of sweat and blood out of 
peasants. 


Participants in the meeting expressed their views one 
after another on the issues of reducing peasants’ burdens 
and mobilizing peasants’ initiative. When it comes to the 

issue of standardizing student uniforms of the schools at 
or below the county level, Vice Governor Zhang Yueqi 
said: Standardizing uniforms is a good in principle, but it 
is unsuitable for actual circumstances. I suggest that the 
uniforms of the schools at or below the county level may 
not be standardized for the time being until the peasants 
become prosperous several years later. He said: We 
should formulate a system concerning peasants’ burdens. 
The burdens that are found unreasonable should be 
canceled resolutely. 


When it comes to views on the degree of prosperity in 
rural areas, Vice Governor Wang Guofa said: When 
viewing agriculture from urban areas, the situation is 
excellent, but when viewing agriculture from rural areas, 
many problems remain. Cadres of leading organs, 
responsible cadres in particular, should pay close atten- 
tion to the following four areas: the role of agriculture as 
the foundation of the economy, protecting peasants’ 
enthusiasm in production, serving rural areas and peas- 
ants, and invigorating agriculture through science and 
technology. In doing this work, we should emphasize 
negative cases. 


When the meeting was drawing to an end, Governor Gao 
Yan said: Now, there are quite a few problems in rural 
areas. The major one is the low enthusiasm of peasants 
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in production, and six other problems need our atten- 
tion. First, the concepts of cadres and peasants are 
unsuitable for the demands of the socialist market 
economy and thus they should change their way of 
thinking. Second, the market system is not perfect as yet. 
Third, peasants’ burdens are too heavy. Fourth, grain 
prices are low and comparative efficiency is declining. 
Fifth, there is a large gap in the production funds. And 
sixth, the work style of cadres is not good. 


Commenting on this issue, Comrade Gao Yan said: 
Whatever is decided today must be carried out. In my 
Opinion, some specific problems must be solved imme- 
diately. First, those target attaining activities that are not 
geared to actua! circumstances and actual capacity must 
be stopped immediately. The work of building enclosing 
walls and standardizing uniforms for the schools at or 
below the county level should be put off for the time 
being. The activity of attaining the targets of building 
various kinds of activity rooms and old people’s homes 
and the activity of installing kw-hour meters by agricu!- 
tural electricity departments should be suspended. 
Second, we should not force peasants to subscribe to 
newspapers and periodicals. It should depend on the 
peasants themselves to subscribe to newspapers and 
periodicals, and the peasants themselves should decide 
what to subscribe to. Third, the (?premarriage) examina- 
tion at or below the county level should be carried out in 
line with the principle of voluntary participation, and 
the activity of demanding articles and goods from those 
who register their (?marriage) should be checked reso- 
lutely. All unreasonable financial levies and above-quota 
financial levies must be stopped immediately. Fourth, 
peasants should be free in watching movies. We should 
not force peasants to buy movie tickets, and money 
already collected must be returned. Fifth, we should 
strictly control the employment of voluntary workers. In 
deciding the standards for employing voluntary workers, 
we should allow such workers to replace labor with 
money, but the replacement must be based on voluntary 
participation. On no account should we raise the price of 
the labor of such workers in defiance of standards. Sixth, 
the collection of special product tax should be readjusted 
conscientiously. Seventh, charges for water and elec- 
tricity in rural areas should be fixed in strict accordance 
with the standards stipulaied by the provincial authori- 
ties, and no localities or departments will be allowed to 
raise the charges without authorization. Eighth, ceiling 
prices should be set for the means of agricultural and 
livestock production. Ninth, departments concerned 
should not randomly collect charges from the peasants 
who sell their agricultural and sideline products on 
markets. The charges should be standardized. Tenth, we 
should strictly control the unreasonable burdens of peas- 
ants. Those who receive money from peasants must give 
receipts. Peasants are authorized to reject payment of the 
charges not covered by the contracts. 


Comrade Gao Yan said to Comrade Wang Guofa: What 
has been decided today must be carried out conscien- 
tiously. At the end of March, we should conduct an 
examination of this work. 
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Northwest Region 


Tomur Dawamat Delivers Xinjiang Work Report 


OW 1102062993 Urumqi XINJIANG RIBAO in Chinese 
20 Jan 93 pp 1-3 


(Work report delivered by Tomur Dawamat, Xinjiang 
regional chairman, to the First Session of the Eighth 
Xinjiang Uygur Autonomous Regional People’s Cor- 
gress on 10 January: “Xinjiang Provincial Governme.t 
Work Report”] 


[Text] Fellow deputies: 


On behalf of the seventh government of the autonomaus 
region, | now submit a report on the work of the 
government to the current session for examination and 
approval, and also request members of the regional! 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC] to air their opinions. 


Review of the Past Five Years and Work in 1992 


Five years have passed between the first session of the 
seventh autonomous regional people's congress and now. 
During these five years, the autonomous regional peo- 
ple’s government and the governments at various levels, 
under the leadership of the party Central Committee, the 
Siate Council, and the autonomous regional party com- 
mittee have unswervingly implemented the party's basic 
line, principles, and policies; paid close attention to 
Xinjiang’s reality; gradually deepened reform; steadily 
opened wider to the outside world; and devoted their 
energies to economic construction. In particular, since 
the beginning of the early part of last year, we have 
conscientiously studied the important remarks made by 
Comrade Xiaoping during his south China tour and the 


of the CPC Central Committee. People of all strata have 
been greatly inspired, and the enthusiasm of cadres and 
of all nationalities has begun to increase. As a 
reform and opening up continued to deepen and 
bpd igh, Pe oe oe ee 
all nationalities throughout the 
we oerteltiied the Seventh Five-Year Plan, 


autonomous region, and fulfilled the 10 
by the current government at the first 


Seventh People's Consen of the autono- 
region. During these five years, the autonomous 
made serious efforts to advance reform and 

, its economy developed steadily, and the 
iving standards continued to improve. In the 
there was vitality in the autonomous 
and social life and there was political 
unity among various nationalities; and 
took place in society's appearance. The 
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forces by making reform and opening up bh 
force. The region’s gross national product [GNP] 
increased at an annual rate of 9.93 percent, with the 
1992 average per capita GNP increasing by 44 percent 
over 1987, thus advancing Xinjiang’s ranking further in 
the country; the average annual national income went up 
by 9.36 percent, with the average per capita income 
increasing 40.8 percent over 1987; the total industrial 
and agricultural output value rose at an average of 10.4 
percent a year, with the per capita output value 
increasing 48 percent over 1987. The status of agricul- 
ture as the foundation of the national economy was 
further strengthened. The autonomous region enjoyed 
five years of consecutive bumper harvests in agriculture 
and animal husbandry on the basis of the bumper 
harvests of the past 10 years. As a result, the region 
ranked first in the country in average per capita output 
of grain and cotton. In the past five years, the region 
reclaimed 4.24 million mu of wasteland and improved 
5.156 million mu of low-yield farms. Agricultural and 
animal husbandry capital construction involving grain, 
cotton, sugar-bearing crops, and animal products began 
to take shape. Industrial production developed steadily. 
The development of such foundation industries as 
energy, transportation, and raw and semifinished mate- 
rials was relatively rapid. New progress was made in the 
construction of petroleum and petrochemical bases, light 
and textile industrial bases, and food processing bases. 
The output of major products and the capacity of pro- 
ducing them increased considerably. Local revenue 
increased by an average of 207 million yuan annually. 
The region's financial self-sufficiency rate rose from 34 
percent in 1987 to 46 percent. Investments in fixed 
assets grew several times. Over the past five years, 52.2 
billion yuan were invested in fixed assets, 1.5 times the 
amount of the previous five years. Of this amount, 28.24 
billion yuan were invested in capital construction 
projects and 8.434 billion yuan in technical transforma- 
tion. These were respectively 1.53 times and 1.44 times 
the levels of the previous five years. A number of key 
projects, including water conservancy, energy, transpor- 
tation, and communications, were launched succes- 
sively, as were a host of processing industries. New 
investments in fixed assets came to 32.4 billion yuan. 
The region's potential for greater economic development 
was further enhanced. The status of science and tech- 
nology in economic development was improved, leading 
to a steadily growing share of scientific and technological 
forces in newly generated industrial and agricultural 
returns. 


A preliminary pattern of opening up in all directions 
came into existence. Over the past five years, the auton- 
omous region maintained the principles of “opening up 
in all directions, leaning toward the West, importing 
from the outside, forming internal links, establishing ties 
with the East, and exporting throughout the West” as it 
worked incessantly to open wider to the outside world. 
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Various social services developed in an all-around 


areas grew by 10.65 percent annually, reaching 2,697 
yuan last year, up 65.9 percent from 1987. The per capita 
net income of peasants rose by 10.1 percent annually, 
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reaching 732 yuan last year, up 61.5 percent from 1987. 
The per capita income of peasants in a dozen or so 
counties surpassed |,000 yuan. A small number of peas- 
ants are moving toward a comfortable standard of living. 
The consumption levels of urban and rural residents 
improved markedly, resulting in the further improve- 
ment of conditions regarding clothing, food, shelter, 
transportation, and consumption. In the last five years, 
we have built new housing totalling 12.67 million square 
meters in floor space. Now the per capita floor space is 
8.5 square meters in urban areas and 14 square meters in 
rural areas, up 1.27 square meters and 1.24 square 
meters from 1987, respectively. Remarkable achieve- 
ments have been made in helping poor people. By the 
end of last year, 318,000 poor families, accounting for 90 
percent of the total, had attained self-sufficiency in food 
and clothing. In the pastoral areas, 64,500 herdsman 
families, 62 percent of the total, have discontinued 
nomadism and settled down. In the five years, 121 
million yuan were invested in improving drinking water 
for 6.3 million, or 60 percent, of the rural population. 
Tap water has become available to the urban areas of all 
counties. A total of 486 500 jobs were created in urban 
areas in the five years, reducing urban unemployment to 
3.75 percent in 1992. More attention has been paid to 
the work of providing disaster relief and social relief, 
giving special care to disabled servicemen, and placing 
Army veterans. There are 17 orphanage schools in three 
prefectures and autonomous prefectures in southern 
Xinjiang, with an enrollment of more than 800 orphans. 
All of society is now concerned about handicapped 
people. We have improved public utility facilities and 
further improved environmental protection work. 


In the five years, we have concentrated on economic 
construction and paid attention to work in the following 
respects: 


1. We continued deepening rural reform and achieved 
geod results in both agriculture and animal husbandry for 
several consecutive years. 


In the last several years, the autonomous regional peo- 
ple’s government has attached great importance to rural 
work. After stabilizing the household contract responsi- 
bility system with remuneration linked to output and the 
dual management system that combines households with 
collective operations, we have made efforts to readjust 
rural production structures and the crop mix, gradually 
relaxed price controls over agricultural and sideline 
products, and encouraged peasants and herdsmen to 
participate in commodity circulation and engage in 
diversified undertakings. Rural economy has been pro- 
moted in an all-around way. 


All localities have made great efforts to step up the 
capital construction of agriculture and animal husbandry 
with the focus on water conservation projects. In so 
doing, they have generally adopted the practice of simul- 
taneously raising funds by the state, collectives, and 
individuals, and of providing work instead of relief. In 
the five years, we have invested a total of 2.4 billion yuan 
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in water conservation projects and completed a number 
of key water conservation and hydroelectric power 
projects. We have also rebuilt a number of basic water 
conservation facilities and built some supportive 
projects for those facilities. As a result of the construc- 
tion, we have increased the irrigated area by more than 4 
million mu, improved 15.8 million mu of irrigated area, 
and built more than 12 million mu of artificial pasture 
land and some 70,000 animal shelters and pens. We have 
greatly enhanced our ability to resist natural disasters 
and built our capacity for sustained development of 
agriculture and animal husbandry. We have imple- 
mented the policies of developing agriculture through 
scientific and education and given full play 
to the role of scientific and technological personnel. 
Attaching importance to improving breeds, we have 
popularized advanced scientific and mea- 
sures to increase production. We have paid more atten- 
tion to training peasants and herdsmen and raised their 
awareness of the importance of science and technology. 
We have popularized the practice of signing scientific 
and contracts in rural areas and thus laid a 
foundation further agricultural development. In 
1992, we achieved good results in agriculture and animal 
husbandry for the 15th consecutive year. The autono- 
mous region's total agricultural output value in 1992 was 
17.9 billion yuan (calculated according to 1990 constant 
prices, the same below), up 6.5 percent from 1991 and a 
47.2 percent increase over 1987. Total grain output is 
expected to reach 6.943 million tonnes, a 3.2 percent 
increase over 1991 and an 18.8 percent increase over 
1987. The total cotton output was 733,000 tonnes, up 
14.6 percent from 1991 and an 160 percent increase over 
1987. The total beet output was 3.2 million tonnes, up 
24.6 percent and 230 percent from 1991 and 1987, 
respectively. With planned reduction, the output of 
oil-bearing seeds was 338,000 tonnes. As of the end of 
last year, there were 35.55 million head of livestock in 
the region, up 1.7 percent from 1991 and a 10.5 percent 
increase over 1987. While 30.7 percent of the livestock 
were marketed in 1987, 39 percent are presently being 
marketed. The total meat output was 330,000 tonnes, a 
0.2 percent increase over 1991 and a 41.6 percent over 
1987. In addition, the output of wool, aquatic products, 
milk, eggs, and poultry increased by a fairly large margin. 
In 1992, we afforested 720,000 mu of land, a 12.1 
percent increase over the year before. 

Village and town enterprises continued their develop- 
ment. Their total output value in 1992 vas 4.1 billion 
yuan, up 20.1 percent from the previous year. Their total 
income was 3.6 billion yuan, up 20 percent and 126 
percent from 1991 and 1987, respectively. 


2. The reform of enterprises has been gradually deepened. 
and industrial production and commanications have been 


growing steadily. 


In recent years, reform of industrial and communica- 
tions enterprises in this region has deepened. While 
seriously implementing the “Enterprise Law” and con- 
tinuously perfecting the contract responsibility system of 
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various enterprises, we have adopted a series of reform 
measures to improve the outside environment, change 
internal operating mechanisms, and strengthen the 
vitality of state-owned large and medium-sized enter- 
prises. In 1992, we stressed carrying out reform in the 
form of “self-determination in five aspects” (namely, 
acting on an enterprise's own production and operations, 
making decisions on prices, technological transforma- 
tion, income distribution, and employing workers) on a 
trial basis at 96 selected industrial and communications 
enterprises. Most of these selected enterprises have 
clearly strengthened their vitality and capability to cope 
with market changes. Meanwhile, on the basis of 
improving existing enterprises, we made active efforts to 
establish motor vehicle, leather, tomato catsup, and 
other enterprise groups. Of these, the motor vehicle plant 
and two other enterprises with operating difficulties 
have been merged with the cross-province China No. | 
Automobile Group. At present, 16 enterprises have been 
approved to try a joint stock system on a trial basis. 


Under the difficult situation of overstocking goods and 
generally low economic results, enterprises in various 
localities paid atiention to adjusting production and 
organizational structure and to promoting technological 
progress. We strengthened macrocontrol and attached 
importance to supervising enterprises and their produc- 
tion, especially those enterprises that suffered serious 
losses or made huge profits. We took prompt action and 
made coordinated efforts to solve problems in produc- 
tion, supply, and marketing. We laid stress on reducing 
stocked supplies and promoting sales. Through eco- 
nomic and administrative means, we limited the produc- 
tion of goods in excess of immediate demand and 
slow-selling products and encouraged the development 
of energy sources and production of raw materials and 
fast-selling products. We encouraged various enterprises 
to establish responsibility systems to put an end to losses 
and to make profits. Various enterprises also made new 
developments in promoting technological progress. The 
quality of products has been constantly improved, and 
the variety and pattern of products have been increased. 
In 1992, the autonomous region developed 150 new 
products, of which 40 percent met advanced national 
standards in terms of quality. Twenty-five large and 
medium-sized enterprises were scheduled to carry out 
major technological transformations during the “Eighth 
Five-Year Plan,” of which 19 have already begun work 
and will play an important role in insuring sustained 
development of those enterprises. 


Through hard efforts to promote reform and improve the 
foundation of various enterprises, industrial production 
and communications in the autonomous region main- 
tained an appropriate rate of growth despite the 
changing market situation and shortage of transporta- 
tion and funds. In |992. the total industrial output value 
was estimated at 29.5 billion yuan, increasing by 9.3 
percent as compared with that of the previous year, and 
by 77 percent as compared with that of 1987. The total 
output value of light industry was 13.9 billion yuan, 
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transportation 
number of passengers carried by civil aviation planes to 
and from the autonomous region reached 773,000, 
increasing 36.6 percent over the previous year. The 
volume of operation of posts and telecommunications 
also went up by a great extent last year. 


3. Speeding the Pace of Opening to the Outside World; 


Having Achieved Unprecedented Progress in Regional 
and Border Trades. 


In the past five years, governments at various level in the 
autonomous region took advantage of favorable local 
conditions and fully utilized local resources to 
strengthen infrastructure construction and improve the 
investment environment, and they energetically 
absorbed outside capital and expanded economic and 
technological cooperation with other localities. They 
paid attention to adjusting the structure and improving 
the quality of export commodities, developing foreign 
trade, and consolidating and expanding international 
markets. Governments at various levels actively devel- 
oped tourism, improved tourist facilities, and increased 
capabilities to receive tourists and earn foreign 
exchange. The situation of opening up to the outside 
world has been i year after year. In the past five 
years, the total amount of imports and exports reached a 
total of $2.5 billion, with an annual increase of 18.5 
percent. Various government departments approved 250 
foreign-funded projects and 226 economic and techno- 
logical cooperation projects, and actually utilized a total 
of $890 million in foreign capital. Various governments 
also promoted lateral economic ties, completed 2,353 
cooperation projects, and absorbed a total investment of 
659 million yuan. Those projects helped increase output 
value by 1.678 billion yuan. 
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large and medium-sized enterprises to directly conduct 
foreign trade and economic and technological coopera- 
tion; aroused the enthusiasm of all sectors; and expanded 
regional and border trade and external cooperation. 
Counties and cities located on the border utilized their 


: : 
HAG 
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of activities— 
barter trade, spot oe a p Ad trade—to 
actively launch with peripheral countries, 


ume of imports and exports conducted 
through ‘ceed and border trade activities in 
whole autonomous region amounted to $300 million, 
pe <> 18 times over 1991 or 17.7 times over 
7. The total volume made up 45 percent of the total 
ume of the autonomous region's imports and exports 
in foreign trade. The scope of cooperation changed from 
the single-item type, which focuses mainly on exporting 
labor services to construct contracted projects, to mul- 
tiple undertakings involving planting, medical treat- 
ment, technological consultations, and operations and 


vely trade acti 

and thay made major breakthroughs. It was extimsted 
the 
year 


See 


es. 


foreign exchange. These totals are respectively 75.3 
percent and 52.6 percent more than they were in 1991. 


At present, there are 14 open entry-and-exit points in our 
region, and five of them were opened only last year. The 
actual volume of cargo passing through each entry- 
and-cxit point grew by a relatively large margin as a 
result of our continuous efforts to strengthen construc- 
tion of entry-and-cxit points. The volume of cargo car- 
ried in and out of Xinjiang’s entry-and-exit points 
totaled 1.321 million tonnes iast year. We began our 
work on the six open cities of Urumgai, Yining, Tacheng, 
Bole, Kuytun, and Shihezi; we completed our planning 
on economy and technology development zones and 
border economic cooperation zones; and we are still 
carrying out work to attract businesses and construct 
infrastructure. Last year, we held an Urumai exhibition 
and trade talks on achievements of the national Spark 
Program and patented technology, successfully held the 
1992 Urumai dorder and regional economic and trade 
talks, and scored great successes. 
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4. We strengthened infrastructural construction and key 
projects and improved our ability to sustain economic 
development. 


In the past five years, our region invested in capital 
construction according to the demands set by industrial 
policies and strengthened construction of water conser- 
vation works, traffic networks, energy resources, raw and 
semifinished materials, and other infrastructure 
projects. We constructed in succession a batch of water 
conservation and infrastructure projects such as the 
Aksu Dam in Emin County, the Halahuoying Dam in 
Fuhai County, and the Hotan-Yulong Kax He water 
diversion and control project. We completed the con- 
struction of the North Xinjiang Railway and officially 
put it into operation, and we opened to traffic the 207 
km Xingxingxia-Hami section of the Lanzhou-Xinjiang 
Highway, the reconstructed 300 km domestic section of 
the China-Pakistan Highway, the 28 km grade-one 
highway from Urumqi to Changji, and the 223 km 
highway from Hutubi to Karamay. In the prefectures, 
autonomous prefectures, and cities in the autonomous 
region, 14 counties (cities) were absorbed into the 
national long-distance automated direct dialing tele- 
phone network. A large number of key projects, such as 
the electric power plant in Tuohai, the thermoelectric 

power plant in Shihezi, the electric power plant in 
ond the electric power plant in Karamay, the ravine 
{gou 3297] electric plant of the Tacheng Iron Plant, the 
electric power plant in Akesu Tielieke, the electric power 
plant in Bozhou, the coal m.ne in Yengisar, the coal 
mine in Huocheng, the gold mine in Hatu, the limestone 
mine in Ewirgol, the copper and nickel mine in Kala- 
tongke, the project to expand the No. 8 Iron and Steel 
Mill, and the cement factory in Heiziwei were con- 
structed successively and put into operation. Construc- 
tion of the Dushanzi Ethylene Project and the Xinjiang 
Pure Soda Factory was being carried out intensively. We 
successively made major breakthroughs in exploring oil 
resources, and following our discovery in the Tarim 
Basin, we discovered large oil fields in the Turpan-Hami 
Basin and the Junggar Pendi'’s Cainan, and our region 
became an important strategic base for continuing our 
country’s petroleum industry. 


Under tight monetary constraints and under great price 
hikes in raw and semifinished materials in 1992, we 
worked hard to readjust the investment structure, exer- 
cised strict control over projects, promptly coordinated 
and solved problems and issues concerning construction, 
and promoted smooth progress in the construction of a 
batch of key projects. The first stage construction of the 
No. 4 generating unit in an electric power plant in 
Manas, the construction project for the Usu-Alataw Pass 
section of the North Xinjiang Railroad, the hydroelectric 
power plant at the Jingda Pass, the Heizi Dam, the 
project to expand the Xinjiang Cement Factory, the first 
stage of the polyester project at our petrochemical plant, 
the digital microwave project for south and north Xin- 
jiang, and other key projects were completed and put 
into operation or partially put into operation, and we 
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increased our production capability. Construction of the 
multiple track  anzhou-Xinjiang Railway, which had 
been long awaited by all nationalities, began. An esti- 
mated annual investment of 16.5 billion yuan in fixed 
assets was injected into society, aud a 32.1 percent 
growth was achieved; in addition, §.205 billion yuan, or 
an increase of 33.5 percent, in fixed asset investments 
were injected into localities. 


5. Importance was attached to circulation, finances, and 
banking, thereby promoting economi<: development. 


The circulation sphere consists mainly of state and 
cooperative-run commercial enterprises. A circulation 
structure embracing different economic sectors, 
employing various operating methods, and having many 
channels and fewer intermediaries has been perfected 
and expanded. Markets for farm produce and consumer 
goods have ccitinued to expand, and those for labor, 
info~ ation, and other capital goods have made new 
headway. The siructure of a unified and decontrolled 
network of markets at different levels has gradually 
taken shape. The localities have selected a portion of the 
State and cooperative-run commercial enterprises to 
earnestly carry out experiments with the “four decon- 
trols” (namely, the decontrol of operations, prices, 
hiring, and distribution). This has enhanced the dyna- 
mism of enterprises and improved economic returns. 
During efforts to slash inventories and promote sales, the 
dominant role of state-run commerce and the supply and 
marketing cooperatives was fully exercised, attention 
was paid to coordinating production with marketing, 
and constructive efforts were made to properly procure 
and market industrial goods and farm produce. The total 
value of retail sales last year was 15.4 billion yuan, up 
12.3 percent from a year ago and 96.5 percent from 
1987. The pace of price reform has been quickened. On 
the basis of the centralized state plan and except for the 
price of grain and a small portion of important products, 
which was adjusted, commodity prices have been decon- 
trolled and computed according to retail prices. By the 
end of 1992, the ratio of prices fixed by the state has 
dropped to around 10 percent from 21 percent a year 
earlier. The framework of a price mechanism shaped 
mainly by the market has generally been formed. The 
index on prices of retail goods has risen by about 8 
percent. 


Financial work was further strengthened, and reform of 
the financial structure was conducted in depth. Imple- 
mentation of the financial management structure for 
“categorizing revenue, authorizing income and expendi- 
tures, and contracting quotas at different levels” has 
continued. Experiments with the “tax-sharing system” 
began in 1992. Budgeting and business management 
have been introduced in the institutional units according 
to their specific situation. To generally coordinate the 
implementation of the contract management responsi- 
bility system, efforts have been made io readjust respon- 
sibilities, authority, and interests between the state and 
enterprises, and to support enterprise reform. We have 
continued to earnestly improve, perfect, and expand 


in 1987. Expenditures in 1992 have reached 5.45 billion 
ay S20 es See Et Ge Sas .7 percent 
in 1987. 
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Using Science and Technology To Develop the Xinjiang 
t system of science and 


have been conducted within and 
outside the country. Fair achievements have been made 
in patent registration work. In carrying out State Project 
305, we made progress in geological prospecting. We also 
have achieved prominent results in tackling key scien- 
tific and technological projects, and in carrying out the 
Spark Program, Torch Program, and harvesi program, 
and aided poor areas by relying on scientific and tech- 
nological progress and research of soft sciences [ruan 
6516] as well as in unfolding “a winter of science and 
technology” activities. Over the past five years, the 
autonomous region has made a total of 1,555 major 
scientific and technological achievements, of which 45 
items received state prizes, 747 items received regional 
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prizes, 476 items reached or surpassed the national 
advanced level, and the number of items that are able to 
result in annual economic benefits of more than | 
million amounts to 192. More than 5,000 scientific and 
ical personnel have been engaged in scientific 
and technological service through the personnel- 
exchange program and through appointments on a con- 
tract basis or working on a concurrent basis. Nearly 
30,000 retired professional and technological personnel 
have once again taken up active duty. About 86,000 
scientific and technological personnel have signed up for 
technological contracts. A total of 233 civil scientific and 
technological organizations has been established, and 
about 14,000 self-paying college graduates and graduates 
from the five major universities have been assigned to 
work in the first line of production and in counties and 
villages. Ninety percent of counties (cities and prefec- 
tures) have their deputy heads in charge of scientific and 
technological affairs. With the formal establishment of 
the Urumqi Advanced Technological Development 
Zone last year, we began to have a special zone for 
developing our scientific and technological undertak- 
ings. The advisory group, which is composed of experts 
from various fields, has provided leading organizations 
with effective services in mapping democratic and sci- 
entific policies. 
New achievements have been made in educational 
undertakings, and nine-year compulsory education has 
enjoyed sound development. A total of 96 percent of the 
children in the region attended school in 
1992, and 97.3 percent of them did not drop out. The 
initial results have been achieved in carrying out the 
pilot project of overall educational reform in rural areas. 
As a result, the “Prairie Fire Plan” can be smoothly 
carried out. Boarding schools have been developed in 
pastoral areas, and we have adhered to the principle of 
stabilizing the size of general institutions of higher 
learning, optimizing their structure, and strengthening 
school management. Consequently, educational quality 
has been improved. Professional and technical education 
has been gradually improved, and adult education has 
achieved stable progress. Our work of eradicating illit- 
eracy has been rated high among all localities across the 
country. In addition, we have won a UN award for 
eradicating illiteracy in rural areas. The building of the 
contingency of teachers has been strengthened. In the 
past five years, general and adult colleges as well as 
specialized middle schools have graduated 201,000 stu- 
dents. Professional and technical schools of various 
kinds have produced 214,000 graduates. Five supervi- 
sion and inspection tasks in middle and primary schools 
have been enhanced. Preschool education and special 
education for disabled persons have enjoyed stable 
development. Educational input, which is pooled from 
various channels, but primarily from state investments, 
has been increased year by year. Work-study programs 
and school-run enterprises have been successfully devel- 
oped, and conditions for running schools have notice- 
ably improved. In the 1989-1991 period, a total of 1.8 
million square meters of dangerous school rooms in the 
region was remodeled. 
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To overcome the medical personnel and supply shortage 
in this region's rural areas, the autonomous regi 


in Rural Areas.” A cooperative medical system has also 
been rebuilt step-by-step in rural areas, and a network for 
disease prevention and health care has developed at the 
county, town, and village levels. A joint appraisal by the 


headway. In the past five years, we have won three gold 
medals, two silver medals, and two bronze medals and 
have broken an Asian record in various international 
contests. In addition, we have won 77 gold medals, 66 
silver medals, and 98 bronze medals in formal national 
contests. We have also successfully held the first, second, 


Physical Culture and Sports Commission, and three 
a Se ee See een autono- 
mous region. Cultural and arts ve flour- 
ished with each passing day. Napanee dona ural facil- 
ities have improved, and the cultural lives of people of 


were awarded by the state and the autonomous region. 
Last year, a series of seminars and activities on Chinese 
Uygur Mukham [2606 0595 1191] were successfully held 
in Sache and Beijing. In addition, a Marnas concert and 
a seminar on ae [3068 2706 1422] were also 
re ames ve years, 18 feature films and nine 

television programs have been produced, while 3,558 
films and television programs have been translated and 
adapted into ethnic languages. Among the television 
dramas and variety programs, 31 have won domestic 
prizes. In addition, 270 million books of different kinds 
have been published, and 95 miilion of them were in 
ethnic languages. 


aaa sen Saekakenesin 
opened itself wider to the outside world. As a result, 


struction, center "4 on improving the soil and regulating 
rivers and wateicourses; and vigorously promoted model 
and scientific farming, thereby raising its output and 
Output value to new levels. During the same period, the 
total agricultural output increased 47.5 percent, an 
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increase of 8.1 percent per annum. With reform as the 
motivating force, the industrial sector has accelerated 
transforming enterprises’ operating mechanisms, 


imports, exports, and border trade. As a result, there has 

been new life in the corps’ opening to the outside world 
and an enormous increase in exports. The region has 
ardently pushed forward the construction of a modern 
socialist farming and husbandry corps and has brought 
major changes to the corps itself. Its development has 


8. The political situation of and unity was 
further efforts to 
persistently “grasp two links at the same time.” 

By vigorously strengthening the building of socialist 
spiritual civilization while earnestly promoting eco- 
nomic construction, reform, and opening up, govern- 
ments at different levels have effectively safeguarded 
social stability of the whole autonomous region and 
ensured the smooth progress of our various endeavors. 


We unwaveringly gave priority to the work of unity 
among various nationalities and made unremitting 
efforts to carry out, among cadres and the masses of 
various nationalities, propaganda and education in the 
Marxist outlook on nationalities, in the party's policy 
toward nationalities, and in nationality unity. We car- 
ried out the “two-inseparables” [inseparable from the 
leadership of the Communist Party and from the 
socialist motherland] in an in-depth manner, as well as 
ideological education, and we vigorously launched activ- 
ities to observe nationalities-unity education month and 
commended advanced collectives and individuals in 
promoting nationality unity. As of the end of 1992, 55 
counties (cities) were named progressive and model 
counties (cities) in nationalities’ unity by their respective 
prefectures and cities. In additior Urumgi, Kashi, and 
Wusu County were gloriously wwarded the title of 
national “Model Double-Support City.” Further, unity 
between the military and government, between the mil- 
itary and civilians, between the local authorities and the 
Xinjiang Production and Construction Corps, and 
between local and central enterprises has further 


strengthened and developed. 


Construction of a socialist democracy and the legal 
system has stepped up. In the last five years, the regional 
people's government has submitted 32 local laws and 
regulations (drafts) to the standing committee of the 
regional people's congress and enacted and promulgated 
97 administrative rules and regulations after taking the 
region's realities into consideration. In addition, it has 


6 REGIONAL AFFAIRS 


the frontier. iS hs cas Wak Ge Gee Geel 
themselves in and supported local reform and construc- 
tion, rendered assistance to various local undertakings, 
and sent forces of their own accord to help local people 
deal with emergencies and disasters and overcome diffi- 
culties. Because of their indelible contributions to Xin- 
jiang’s development and construction, they have enjoyed 
the love and esteem of people of all nationalities. 


out an arduous struggle for Xinjiang’s development and 
stability. Veteran cadres, with Wang Enmao as their 
representative, have made positive contributions. Var- 
ious state departments, fraternal provinces and munici- 
palities, as well as central units stationed in Xinjiang also 
have rendered vigorous support. On behalf of the 
regional people's government, I hereby extend my sin- 
cere gratitude and highest respect to cadres, workers, 
peasants, herdsmen, Production and Construction Corps 
workers, and intellectuals from all nationalities; to all 
democratic party and nonparty personages; to PLA units 
stationed in Xinjiang, Armed Police units, and public 
security officers and men; end to cadres and workers of 
various state departmen‘s, fraternal provinces and 
municipalities, and central units stationed in Xinjiang! 


In reviewing the work of the last five years, particularly 
last year’s work, we have concluded that despite great 
achievements, we still face many difficulties and prob- 
lems: Profound contradictions in economic develop- 
ment have not been completely solved, and there is an 
urgent need to continuously improve and strengthen our 
work. Although we have had bumper harvests in farming 
and animal husbandry for years running, peasants’ 
incomes have not increased very fast. We have con- 
tinued to talk about ways to reduce the peasants’ burden, 
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and yet we have not seen any notable progress. The 
industrial structure in rural areas is still irrational. The 
secondary and tertiary industries, e pecially village and 
township enterprises in counties and townships, have 
developed with difficulty. The economy at the county 
level is weak, and the overall economic efficiency in rural 
areas is not good enough. Industrial restructuring is 
moving too slowly, enterprises have not been revitalized, 
their technological level is too low, and economic effi- 
ciency is poor. There has been an increase in revenue 
over the years; however, because we lack sustainable 
financial resources and also because of increased expen- 
ditures, the gap between revenues and expenditures 
continues to widen. Financial difficulties exist at all 
levels, especially at the county level. The number of 
counties with deficits and the amount of deficits con- 
tinue to increase. The financial situation is extremely 

im. The science and education fronts are suffering 
rom irrational structures, a failure to rapidly change 
their operating mechanisms, insufficient budgets, and a 
continuous loss of qualified personnel. We should ana- 
lyze and understand the causes of these problems and 
difficulties from both the objective and subjective per- 
spectives. The objective causes include the region's weak 
economic foundation; backward transportation, tele- 
communications, and other infrastructure; the poor 
investment environment; aging enterprises and their 
inability to transform and develop themselves, and espe- 
cially our inadequate railway capacity. All these factors 
are seriously limiting the region's economic develop- 
ment. The subjective causes include our failure to com- 
pletely emancipate our minds, a lack of courage to 
explore, experiment, and take risks, redundant organiza- 
tions and poor work efficiency, and a failure to fully 
implement the various policies. All these factors have 
greatly affected our efforts to deepen reform and open 
ourselves wider to the outside world. We should pay 
close attention to these problems, make carnest efforts to 
solve them, and strive to do a better job in government 
work. 


=~ Tasks in the Next Five Years and the Work in 


The 14th CPC National Congress is an extremely impor- 
tant historic meeting, it was of great realistic importance 
and of far-reaching historic significance. The guidelines 
of the 14th Party Congress constitute the principles and 
the guide that must be observed for doing a good job in 
all our work. Governments at all levels must have a firm 
grasp of four major points: They must regard the theory 
of building socialism with Chinese characteristics as a 
guiding thought; must unwaveringly adhere to the 
party's basic line; must have the conviction that the 
establishment of a socialist market economy 15 the objec- 
tive and patterr for socialist economic reform in our 
country: and must strengthen party leadership and must 
persist in attaching equal importance to both matenal 
and spiritual civilization, because these will provide 
political guarantees. We must carnestly study, deeply 
appreciate, and continuously raise our ideological and 
work standards, and strive to do a good job. 
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To implement the guidelines of the 14th party congress 
and to quicken the pace of reform and opening up and 
economic construction, the autonomous regional party 
committee held the Fifth Plenary (Enlarged) Session of 
the Fourth Autonomous Regional Party Committee, at 
which we readjusted our economic development goals 
for the 1990's and made arrangemenis to set priorities 
for accelerating Xinjiang’s economic construction. In 


and externally; an as te ie 


set wu‘ to establish industrial bases for farm and live- 


products, petroleum and petrochemical products, 
and light textiles and food products. We must also 


must increase our GNP by five-fold over that of 1980, 
and increase it by six-fold by the end of the century, 


In accordance with the aforementioned guiding thoughts 
and the objectives to be attained, and in light of the 
realities in Xinjiang, we propose to make the following 
adjustments with our 10-year national economic and 
social development plans. as well as our autonomous 

Eighth Five-Year Plan: Our average annual 
GNP growth for the Eighth Five-Year Plan is to be 
readjusted from the original 6.6 percent to 11 percent, 
with 5.8 percent growth for primary industries, 13.7 
percent for secondary indusiries, and 14.2 percent for 
tertiary industries; the average annual growth of total 
industrial and agricultural output is to be readjusted 
from 7.1 percent to 9.7 percent, with 12.4 percent for 
industria! growth and 5.1 percent for agricultural growth; 
our fixed asset investments for localities and all of 
society is to be readjusted from a total of 23 billion yuan 
to 33 billion yuan; cotton production is to be increased 
from 600,000 tons to 850,000 tons in 1995; and during 
the Eighth Five-Year Plan, newly installed generating 
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sets are to be readjusted to | million kilowatts [kw], an 
increase of 300,000 kw over the original target, while the 
total generated energy for 1995 is to be readjusted from 
9.5 billion kilowatt-hours [kwh] to |! billion kwh; 
copper output from $00,000 tons to 600,000 tons in 
1995, and total imports and exports are to be readjusted 
from $580 million to $800 million. 


It is necessary to readjust economic construction goals in 


we yeh Pp paddy t 
regions, and if we do not quicken our pace of develop- 
ment, the gap will definitely widen. It is not only a major 
economic problem, but also a major political one. We 
St Se eee ote ce ret ee oS 
1ith CPC Central Committee, our autonomous region 
has reaped bumper harvests in agriculture and animal 
husbandry for 15 years in a row; our industrial output 
developed steadily; construction of infrastructure 
and key projects have been strengthened, with corre- 
ing development in various undertakings. Our 
national economic strength has been enhanced with 
considerable reserve strength for future development, 
thereby creating favorable conditions for speeding up 
economic development in the future. The implementa- 
tion of the strategic policy by the state of all-around 
opening up along the coast, rivers, and borders has 
provided favorable opportunities for opening wider to 
the outside world. a is situated at the center of 
Europe and Asia; the development of internal and 
external trade, the siate’s inclination toward industrial 
policy, the arrangement to speed up development in the 
western part of the country, and the intensified efforts 
being made to prospect and develop underground 
resources for petroleum and nonferrous metals are 
bound to be 


Ee 


14th party congress guidelines, strive to unite all the 
forces that can be united, fully arouse the enthusiasm of 
our people of various nationalities and from various 
quarters, pay due attention and work really hard, we will 
definitely be able to accomplish this magnificent objec- 
tive of ours. 


To meet the needs for economic development in our 
autonomous region, to integrate the curreni practical 


78 

situation with future development trends, and to trans- 
late our plan for accelerating economic development 
into reality, as well as to fulfill our strategic tasks in the 
next five years, we must persist ‘9 treating economic 
construction as our central task, aiix. we must not waver 
under any circumstances. It is necessary to closely 
revolve around the objectives of establishing a socialist 
market economy and carry out reform in operating 
mechanisms and to quicken the pace of reform and 
opening to the outside world and seek an economic 


uously improving structure and economic efficiency. It is 
necessary to pay attention to regional economic devel- 
opment, bring into play the basic role of the market in 
disposing of resources, and develop a rational paitern for 


political and social stability. We must closely rely on 
people of all nationalities, arouse the enthusiasm of all 


To tri accomplish our objectives of struggle in 
the next five years, governments at all levels and various 

must firmly seize the current favorable 
opportunities, further enhance our sense of urgency and 
responsibility, and make all efforts to fulfill our principal 
tasks in 11 aspects as follows: 


rural reform, and to maintain the responsibility system 
that satisfies the demands of peasants and herdsmen, 
especially the household contract responsibility system 
with remuneration linked to output. We should also 
steadily improve the dual management sysiem that com- 
bines household with collective operations, briskly 
develop a socialized service system in rural areas, 
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We must increase output, improve quality, and raise 
efficiency if we want to enhance the competitiveness of 


promote the overall devciopment of agriculture, forestry, 
animal husbandry, sideline production, fisheries, 
industry, commerce, transportation, construction, and 
duction; improve the production of garden crops, silk- 
worm cocoons, and other superior cash crops; and strive 
to improve variety, quality, and per-unit yield. We 
shou'd pay more attention to stockbreeding, intensify 
reform efforts in this sector, and go all-out to develop 
animal husbandry in farming areas as well as a highly 
efficient type of modern stockbreeding in the suburbs 
while focusing on the development of animal husbandry 
on grasslands. We should pay attention to restructuring 
the livestock mix, improve animal product varicties, 
speed up the turnover and slaughter rates of livestock, 
and raise the output, quality, and commercialization rate 
of animal products. We should develop forestry, carry 
out afforestation and tree-planting activities, exploit 
available water resources for the artificial breeding of 
merine products, and build a number of export-oriented 
farm production bases that combine crop cultivation, 
fish breeding and poultry raising, processing, and trade. 
We should efficiently carry out the “food basket” project 
in the cities; move gradually to satisfy the demands of 
city dwellers for “fine vegetables” during the winter and 
spring; maintain the strategy of “promoting agriculture 
throughout scientific and technological progress”; com- 
bine agriculture, science, and education; popularize new 
varieties and skills of a highly scientific and technolog- 
ical nature; increase training in agrotechniques, and raise 
the levels of agricultural science and technology. 


We should increase input in agriculture through multiple 
channels. We should build farmland and grassland cap- 
ital construction projects based on water conservation, 
speed up the settlement of herdsmen, improve the con- 
ditions for production, tighten control over the use of 
water, and promote water-efficient irrigation technology. 
We should also continue to develop all aspects of agri- 
culture, transform low- and medium-yield farmland, 
speed up efforts to improve and control sai.>*-alkaline 
land, systematically expand arable land without 
destroying grasslands, and build a number of farm plots 
that produce stable and high yields. We should promote 
“progress in five areas” in the countryside in accordance 
with local conditions. 
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We should further unleash the potential of the rural 
economy and invigorate this economic sector. In accor- 
dance with the needs of a market economy, the autono- 
mous region can no longer formulate crop cultivation 
plans, except for quota-setting guidance plans for a 
handful of essential farm and animal products. Peasants 
and herdsmen should be allowed to engage in indepen- 
dent production and operations in accordance with 
market demand. We should decontrol the prices of farm 
products; remove restrictions on the purchase and sale of 
farm produce; pay attention to establishing a socialized 
service system in farming and pastoral areas; earnestly 
improve services before, during, and after production; 
provide timely and accurate market information; ensure 
the supply of production means; thoroughly solve the 
problems associated with “buying” and “selling”; and 
pay attention to using the law of value and economic 
means to give necessary protection and support to essen- 
tial farm products. 


Without slackening agricultural production and live- 
stock farming, we should vigorously develop secondary 
and tertiary industries in rural areas, focusing on village 
and town enterprises. We should thoroughly implement 
State evidelines on accelerating the development of vil- 
lage and ‘own enterprises in the west-central region, 
adopt a “multipronged and multitrack” strategy, and 
exploit our resources and favorable geographical loca- 
tion. We should adopt flexible measures to serve the 
people in urban and rural areas, major industrial sectors, 
the petroleum industry, exports, and tourism, com- 
mencing our actions in areas along “railway lines” and 
the “border,” suburban areas, and other economically 
quite developed areas with sound infrastructure. In 
taking these actions, we should rely on science and 
technology and adopt a market orientation. We should 
energetically promote the processing, storage, preserva- 
tion, transportation, and sale of agricultural, forestry, 
and animal products. We should exploit local resources 
to develop mining and the processing of mineral prod- 
ucts; adopt preferential policies as we actively seek 
funds, projects, and skilled personnel; and lend active 
support to the development of village and town enter- 
prises in southern Xinjiang and in remute, border, and 
impoverished areas. Departments in charge of village 
and town enterprises should provide specific guidance, 
make plans, and coordinate management. Relevant 
departments should cooperate closely in fostering a 
sound environment for village and town enterprises. We 
should actively build small economic development dis- 
tricts in counties (cities). 


Governments at all levels should conscientiously adopt 
measures to protect and inspire the enthusiasm of the 
broad masses of peasants and herdsmen. They should 
maintain the preferential policies for grain and cotton 
production; make timely and full payments for the 
purchases of farm, livestock, and sideline products; halt 
the practice of issuing “IOU's”; follow relevant provi- 
sions laid down by the State Council and the autono- 
mous regional government in stopping the practice of 
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collecting various funds, fees, and contributions in vio- 
lation of laws and regulations; and earnestly alieviate the 
burden of peasants and herdsmen. They should stop 
implementing all provisions not approved by the State 
Couucil and the autonomous regional people’s govern- 
ment regarding the financial burden of peasants and 
herdsmen. In launching various social services, they 
must fully respect the wishes of peasants and herdsmen, 
encourage voluntary participation, refrain from coer- 
cion, and carry out activities within their financial 
means. Law enforcement departments at all levels 
should protect the legitimate interests of peasants and 
herdsmen. All business sectors should cherish the idea of 
serving agriculture and animal husbandry, continue to 
show concern and support for farm production and 
stockbreeding, and constantly improve the material and 
cultural levels of peasants and herdsmen of all national- 
ities. 

The Xinjiang Production and Construction Corps 
should thoroughly implement the guidelines of the 14th 
national party congress, augment the program of reform 
and opening up, dismantle all conceptual and structural 
restrictions on the development of productive forces, 
embrace today’s rare opportunities, and move as quickly 
as possible onto the track of the socialist market 
economy. It should make full use of its sound basic 
conditions in agriculture and animal husbandry, contin- 
uously optimize the structure of agriculture and animal 
husbandry, improve economic efficiency, energetically 
develop the secondary and tertiary industries primarily 
through the downstream processing of farm and sideline 
products, speed up the modernization of its farms, 
accelerate economic construction, steadily improve the 
living standards of its workers and staff members, and 
better perform its functions of building Xinjiang and 
consolidating border defense. Its independent decision- 
making powers notwithstanding, the Xinjiang Produc- 
tion and Construction Corps remains an important part 
of the autonomous region. Its development is vital to the 
autonomous region's overall stability and development. 
As in the past, governments at all levels and various 
departments should show concern and support for the 
corps’ development. They should implement relevant 
local policies toward the corps. For its part, the corps 
should carry forward its glorious tradition and perform 
worthwhile tasks for people of all nationalities. 


2. aa: © Segnns aa oe 
market economic structure and speeding up the pace of 
economic restructuring. 


The establishment of a socialist market economic struc- 
ture is a major transformation from the traditional 
economic structure. It is a formidable and complex 
social engineering project, as well as a long-term devel- 
opment process that requires lasting effort. Government 
at all levels should adapt to the need for establishing a 
socialist market economic structure, explore boldly, 
speed up the pace of economic restructuring, fire the 
enthusiasm of people of all races, and strengthen the 
internal vitality of the economy. 
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We should continue to deepen enterprise reform. We 
should make serious efforts to implement the “Regula- 
tions on Transforming the Operating Mechanisms of 
Industrial Enterprises Owned by the Whole People 
(hereafter known as “the regulations’), and focus on 
speeding up the transformation of operating mecha- 
nisms of state enterprises, especially large and medium 
enterprises. We should separate government from busi- 
ness and push enterprises toward the market so that they 
become legal entities and the main bodies in market 
competition that operate independently, answer for their 
own profits and losses, develop by themselves, and 
practice self-restraint. We should establish, in enter- 
prises, the mechanism for independent operation and 
motivation, as well as the corresponding mechanism for 
self-restraint and self-accumulation; seriously study and 
actively probe effective methods for protecting state 
assets; and set up a responsibility system so that enter- 
prises may shoulder the burden of protecting state assets, 
and truly exercise their superiority. We should continue 
to develop and perfect enterprise groups and select a 
group of enterprises with high standards of management 
and whose products have a bright future for trans- 
forming into joint-stock companies. While deepening 
reform of state-owned enterprises, we should seriously 
implement provisions of the autonomous regional peo- 
ple’s government on speeding up the growth of indi- 
vidual and private economies to further develop the 
collective, individual, private, and foreign-funded econ- 
omies. 


We should speed up cultivation of the market structure. 
We should perfect the consumer goods market and 
develop one for capital goods. While improving the 
existing wholesale markets for animal products, meat, 
and grain, we should selectively build and expand a 
group of specialized or general markets for industrial and 
agricultural commodities in some cities and distribution 
centers. We should continue to build an assortment of 
wholesale markets directed at the CIS and neighboring 
countries. We should earnestly experiment with the 
formation of a futures market and establish and perfect 
the markets for discount, equities, and foreign exchange 
regulations with the “Xinjiang Financial Market” as the 
centerpiece. We should develop the market for factors 
for production like technology, skills, labor, information, 
and properties. Cities and prefectures with the means 
may, in line with local conditions, establish wholesa’e 
markets of different kinds. We should set up, as soon as 
possible, a multilayer and multifunction market system 
that links regional markets with national and interna- 
tional markets. In light of the objective law for devel- 
oping a market economy, we should work out a good 
plan for cultivating and establishing markets. 


We should eagerly press ahead with price reform and 
further straighten out the impact of prices. Except for the 
price of a small number of commodities controlled by 
the state and Xinjiang, all other prices should be totally 
decontrolled to gradually establish a pricing mechanism 
in which prices are shaped mainly by the market. We 
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must ensure that the price of commodities and the 
factors of production are determined mainly by changes 
in supply and demand to achieve the rational distribu- 
tion of resources. While preserving a fundamental bal- 
ance in overall supply and demand and considering fully 
the endurance capability of all parties, we should unify 
planning, organize meticulously, grasp well the timing 
and sequence for introducing price reform measures, and 
strengthen macrocontrol over prices to control price 
increases within the planned target. 


We should deepen reform of the labor, wage, and social 
security systems. Administrative organs should conduct 
experiments on the civil service system and gradually 
perfect the existing wage distribution system. Institu- 
tional units should implement a hiring system for all 
workers, set up an internal management system for 
personnel transitions, and introduce a distribution 
system based on total wage contracts or linking wages to 
productivity. Enterprises should gradually introduce an 
employment contract system for all workers and pro- 
mote a distribution system linking total wages with 
economic returns to smash egalitarianism and broaden 
the wage scale to truly achieve the principle of distribu- 
tion according to work. We should speed up the estab- 
lishment of a social security system for unemployment, 
retirement, and health care to improve security. We 
should speed up reform of the housing system and 
promote it on all fronts to advance the commercializa- 
tion of housing. General economic departments must 
adapt to the needs of establishing a market economy, 
speed up restructuring within themselves, change the 
ideas, particulars, methods, and forms of planning, focus 
research on the overall strategy for economic develop- 
ment, hammer out plans, and strengthen information 
and consultation services. We should grasp the industrial 
policy for industry, transportation, commerce, and 
trade, promote the merger of production with circula- 
tion, advance the development of markets, guide busi- 
ness management, promote and guide enterprise reform 
and technical progress, and coordinate the major issues 
in daily economic work. Departments in charge of indus- 
tries must seriously grasp the adjustment of product mix 
in each industry and enhance the capability of enter- 
prises in forecasting markets. Economic services and 
economic law enforcement departments at all levels 
must learn to use tax rates, interest rates, exchange rates, 
and prices as leverage, as well as laws, regulations, and 
policies adaptable to a market economy to regulate the 
market. 


3. We should strive to optimize structure and constantly 
enhance the economic efficiency of industrial and 
communications enterprises. 


Promoting changes in the operational mechanisms of 
enterprises is necessary to the establishment of a socialist 
market economy, and it is also the most basic condition 
for enterprises to enter the market. Governments and 
departments at various levels must delegate to enter- 
prises completely the decisionmaking power in 14 
respects as prescribed by “Regulations on Transforming 
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the Operational Mechanisms of State-Owned Industrial 
Enterprises.”’ They should serve enterprises on their own 
initiative and help enterprises exercise well the delegated 
power and implement weil the policies. To create a good 
external environment for enterprises, it is necessary to 
adopt effective measures to stop the “three unauthorized 
behaviors,” [collecting fees, imposing fines, and appor- 
tioning expenses or work without authorization] as well 
aS activities involving fund-raising, inspection, and 
appraisals under all kinds of names. Enterprises should 
fully exercise the decision-making power under the 
“Regulations” and have the courage to and know how to 
use the “Regulations” in protecting their legitimate 
rights and interests. They should boldly learn from and 
use all advanced managerial experiences, persist in man- 
aging themselves strictly, strengthen basic internal work, 
carry out internal reform, and strive to raise their tech- 
nological level, managerial standards, and competitive 
power in the market. 


It is necessary to optimize the product mix, enhance 
economic efficiency, and strive to create a virtuous circle 
[a circle in which things keep becoming better and better 
continuously] of industrial production and communica- 
tions services. We should appraise the performance of 
enterprises according to the “Regulations” and the new 
criteria for industrial appraisal. We should make enter- 
prises project their output according to sales and pro- 
mote production through the promotion of sales. We 
should do a good job in restricting the production of less 
attractive goods, reducing excessive stock, and pro- 
moting sales. We should promote the readjustment of 
the product mix, increase the production of fast-selling 
goods, restrict the production of average goods, stop the 
production of unsalable goods, and support the produc- 
tion of famous-brand products. We should serious ana- 
lyze and study market trends at home and abroad, 
provide more information, and encourage enterprises to 
inciease their varieties of goods according to market 
demand, to develop new products of great vitality, to 
accelerate the upgrading of products, and to enhance 
their competitive power in both domestic and interna- 
tional markets. We should include quality standards in 
the economic development plan, adopt effective mea- 
sures to ensure good quality of traditional, famous-brand 
goods and export products, and greatly improve the 
overall quality of Xinjiang’s products. We should meet 
the new situation after China’s return to GATT and fully 
anticipate the possible impacts on this region. 


Efforts should be made to promote technological 
progress in enterprises. In light of the industrial policies 
and the requirements of structural readjustments, we 
should adopt special policies in favor of transport, tele- 
communications, the energy source industry, and the 
raw and processed materials industry. We should 
increase investments in technological transformation 
and build up the capacity of enterprises for sustained 
development through technological transformation, 
imports, development, promotion, and cooperation. 
Enterprises are encouraged to increase retaining product 
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development funds, depreciation funds, and circulating 
funds. They are also encouraged to set up and improve 
technology development organizations of various forms, 
make great efforts to save energy and materials, make 
comprehensive use of resources, lower costs, and 
enhance economic efficiency. 


We should form enterprise groups of various descrip- 
tions according to a principle of voluntariness and 
mutual benefit, with the emphasis on forming integrated 
comprehensive enterprise groups that embrace industry, 
trade, technology development, and banking. We should 
encourage and support enterprises in engaging in diver- 
sified undertakings while doing a good job in their 
primary business. We should strengthen the sales per- 
sonnel of enterprises and do good work in promoting 
sales. We should accelerate the appraisal of fixed assets 
and circulating funds, continue to help enterprises turn 
losses into profits, enhance their growth ability, and 
support promising enterprises in developing new prod- 
ucts, even if they are now in the red. Enterprises that 
have incurred losses for a long time and have no chance 
of improving their situation should be merged with other 
enterprises. Experiments may be conducted on letting 
medium and small enterprises operate on leases. 


We should strengthen macrocontrol over day-to-day 
economic operations and promptly solve problems 
during operations. In particular, we should improve 
overall transport arrangements io raise transport 
capacity and efficiency. We should pay attention to 
coordination between industry and agriculture and do 
good work in providing industrial support to agriculture. 


4. Open up wider to the outside world to usher in a new 
stage in our economic and trade relations with foreign 


We should seize the opportune time to open our region 
wider to the outside world, to expand economic and 
technological cooperation with foreign countries, and to 
step up our work in canvassing business orders from 
foreign companies. We should try to attract foreign 
capital and qualified personnel and introduce new tech- 
nology in various ways and through various channels to 
transform traditional industries, to set up new indus- 
tries, to improve the quality of products or raise their 
grade, and to accelerate the development of the export- 
oriented economy. We should try to encourage foreign 
businessmen to invest more in our region; increase the 
fields in which they can invest; and encourage the use of 
foreign funds to build infrastructure, basic industries, 
and raw and semifinished materials industries or to 
develop natural resources. We should strengthen our 
lateral economic ties and cooperation with fraternal 
provinces and autonomous regions, especially with 
developed coastal areas. Open cities, economic and 
technological development zones, economic cooperation 
border areas, and the Urumai high- and new-technology 
industry development zone should make vigorous efforts 
to raise funds, to improve their investment environment, 
and to do a good job in attracting foreign investments. 
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Urumai should give full play to its role as the capital of 
the region, step up its infrastructural construction, and 
improve its ability to provide comprehensive services so 
that it will become a commodity collecting and distribu- 
tion center for exports on the western border of the 
country, as well as a shopping and tourist center. 


We should strive to invigorate our foreign trade and 
increase Our business volume. We should consolidate 
and develop our markets in Hong Kong, Macao, Japan, 
Korea, Europe, and the United States; expand our mar- 
kets in Central Asia and Eastern Europe, and open 
markets in west Asia and the Middle East. We should 
painstakingly develop key products for export according 
to international market demand. We should improve the 
quality of products, increase their variety, improve their 
packaging, and raise their credibility and competitive- 
ness. We should export commodities while importing 
goods, effectively expand our border trade, firmly fulfill 
our contracts, and enlarge the scope of barter trade. In 
importing goods, we should pay attention to their mar- 
ketability. We should keep improving our economic 
results. We should actively promote shopping, tourism, 
and trade by border people. We should further encourage 
people to set up enterprises outside the region, and we 
should export labor services and contract construction 
projects abroad. We should continue to develop tourism 
and tourist spots, improve our services, and strive to 
earn more foreign exchange through tourism. 


We should step up our research on information about the 
international market and strengthen the building of a 
contingent of personnel capable of dealing with for- 
eigners and foreign trade. Vigorous efforts should be 
made to train minority personnel in foreign languages 
and in handling economic and trade relations. On- 
the-job training should be conducted for personnel 
dealing with foreigners to improve their political and 
professional qualities. While giving full play to the role 
of incumbent econornic and trade personnel, we should 
engage qualified economic and trade personnel with 
liberal wages and benefits to develop the region's 
economy and trade. 


5. Accelerate the development of tertiary industry to 
further invigorate the circulation of commodities. 


We should conscientiously implement the guidelines laid 
down by a national conference on developing the tertiary 
industry. We should speed up development of the ter- 
tiary industry while continuing to attach importance to 
developing primary and secondary industries. We should 
consolidate and improve such major traditional trades as 
commerce, trade, catering trade, comr.unications, trans- 
portation, and the service trade by readjusting their 
structures and distribution, forming them into networks, 
and raising their quality and service as a whole. We 
should develop new trades that are closely related to the 
market system, including information and consulting, 
and we should stress financing. As for general logistics 
departments of government organizations and institu- 
tions, they should gradually transform themselves into 
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independent economic entities, which should be sociai- 
ized and managed as enterprises. When conditions 
permit, government organizations and institutions are 
encouraged to use their service facilities and means of 
transportation to provide paid services for people. At the 
aged to contract logistical services for government orga- 
nizations and institutions. Policy restrictions should be 
relaxed, and whoever invests should benefit from such 
investments. We should develop state-, collective-, and 
individually owned enterprises and foreign-funded 
enterprises simultaneously. It is necessary to encourage 
setting up industries that provide direct services for 
production and people's daily lives, and to gradually 
establish and improve urban and rural comprehensive 
social service systems. 

We should further stimulate circulation. We should 
continue to insist on a circulation pattern with many 
economic sectors, varied operating methods, numerous 
channels, and few intermediaries. We should encourage 
collective, individual, and private enterprises to operate 
legally and to participate in circulation and competition. 
In light of the “Regulations,” we should encourage state 
and collective-run commerce to change their economic 
mechanisms and push enterprises toward the market. 
We should smash the central and regional system of 
management as well as regional blockades. We should 
allow exports leave Xinjiang and abolish restrictions. 
Except for a small number of commodities permitted by 
the state, all imports into Xinjiang should be allowed to 
pass. By 1994, all restrictions should be lifted to link 
Xinjiang with the nationwide market. We should sternly 
crack down on the producers and dealers of fake and 
shoddy goods and punish them according to the law to 
protect the legal rights of consumers. 


6. Focus on optimizing the industrial structure to speed 
up infrastructure construction. 


The key to promoting economic development in Xin- 
jiang lies in speeding up the construction of infrastruc- 
ture projects like energy, raw materials, transportation, 
and telecommunications. Revolving around the con- 
struction of a major international corridor in the north- 
west, in the next five years, Xinjiang will focus its energy 
on solving the problem of backward transportation ham- 
pering econcnic d=velopment. On the one hand, we will 
focus on constructing the multitrack Lanzhou-Xinjiang 
railway, and on the other hand we will prepare for 
constructing the southern Xinjiang railway and lay the 
groundwork for its early construction. Expansion of 
Urumai airport has begun and will be completed in three 
years. We will build a number of highways, based mainly 
on extending Nationa! Highway 312 to the border check- 
points. We will improve the infrastructure of border 
checkpoints to increa:« ‘cir handling capacity and will 
coordinate with the Ministry of Posts and Telecommu- 
nications to build »an-Lanzhou-Ururnqi optical 
cable to speed up onstruction of key lines in 
Xinjiang. We will strive to complete the microwave 
transmission facilities to cities in the prefectures to 
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realize international direct dialing telephone services to 
them by 1993 to gradually lay the foundation for a 
transmission network based on optical cable and digital 
microwave. 


We should fire the enthusiasm of central units based in 
Xinjiang, the army corps, localities, and all parties. We 
should fully capitalize on the petroleum resources of 
Xinjiang to build petrochemical projects. The Xinhua 
fertilizer project will begin this year, and we will try to 
begin the Urumgi Petrochemical Plant's Xinshang fer- 
tilizer project this year and complete it within three 
years. We will make preparations for the Nanjiang 
fertilizer project and start as soon as possible on it. While 
speeding up construction of the Dushanzhi ethylene 
project, the second phase polyester project of Urumgi 
Petrochemical Plant and the Shanshan-Urumai gas pipe- 
line, we should continue with the project to further 
process petroleum products to spur on development of 
relevant industries in Xinjiang. We should speed up 
energy development and support the exploration and 
development of petroleum and natural gas. We should 
develop power plant projects to expand the area covered 
by the power grid so that every county has a supply of 
power. We should grasp the construction of collieries 
and the conversion of coal resources. We should step up 
exploration for ore and should grasp the construction of 
reservoirs and irrigation projects to enhance irrigation 
capabilities. We should grasp the prospecting, develop- 
ment, processing, and application of nonferrous and 
ferrous metals. We should expand production capability 
in cement, glass, and ceramics, and step up the research, 
development, and application of new building materials. 
We should seriously grasp the upgrading projects for salt, 
soda, aluminum, and leather production to enhance 
Xinjiang’s capability to adapt to the market. 


We should earnestly do a good job during the prelimi- 
nary stage of capital construction projects. We should 
carry out construction, make preparations, and do 
exploratory work in a well-planned manner to guarantee 
that the autonomous region’s economic construction 
advances smoothly. 


We should strengthen overall management of capital 
construction projects and increase investment returns. 
We should institute a system under which project owners 
are responsible for their own projects, and we should 
give more power to investors to supervise the projects. 
We should fully and strictly implement a contract 
responsibility system regarding investment in and bid- 
ding for construction projects. We should further 
Strengthen the supervision of entire projects, shorten 
connstruction periods, and improve project quality. We 
should give more powers to enterprises, prefectures, 
autonomous prefectures, and cities to examine and 
approve capital construction projects, and we should 
simplify the procedure of reviewing and approving 
projects. 


7. Making efforts to increase revenues and reduce expen- 
ditures, and improving financial and banking work. 
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We should continue to pay attention to reforming the 
financial system and experiment with a system under 
which enterprises pay taxes plus a percentage of profits, 
and tax revenues are shared by the central and local 
authorities. We should formulate and implement corre- 
sponding financial rules and regulations to ensure the 
implementation of the “Regulations Governing the 
Change of Operating Mechanisms in State-Owned 
Industrial Enterprises.”” We should earnestly implement 
the “General Rules Governing the Financial Affairs of 
Enterprises” and the “Accounting Norms for Enter- 
prises,” and we should support enterprises in developing 
production, transforming their operating mechanisms, 
and moving toward the market. We should manage 
State-owned assets in an all-around and in-depth 
manner. We should invest in financial and trust compa- 
nies, expand the scope of the compensatory utilization of 
funds, and increase returns on capital utilization. 


We should perfect our taxation system, expand the 
current financial sources while exploring new ones, and 
quickly collect and deliver to government coffers the full 
amounts of outstanding financial revenues. Leaders at 
all levels should enhance their sense of financial and 
economic discipline, conduct financial and taxation 
matters according to law, and halt the practices of 
introducing new tax categories, reducing taxes, and 
giving tax exemptions. 


We should continue vigorous efforts to change the out- 
look of counties subsidized by the government. Through 
contractual arrangements, we should instruct counties 
(cities) which are capable of becoming financially inde- 
pendent at an early date to achieve financial self- 
sufficiency within a prescribed period. We should also 
instruct counties (cities), which are basically sound and 
potentially capable of increasing their revenues, to 
increase the rate of fiscal imtependence within a pre- 
scribed period. We should take effective steps to reduce 
the number of deficit-ridden counties, slash the deficits, 
and promptly change the adverse financial situation at 
the county level. We should adjust the structure of 
financial spending, control institutional purchasing 
power, review various financial subsidies, and curb 
financial expenditures. In addition, we should 
strengthen the sense of budgeting, tighten budgetary 
restraints, and maintain the authority of budgetary work. 
According to the principles of unified leadership, multi- 
level management and responsibility, and independent 
budget-balancing measures, we should persist in bal- 
ancing our revenues and expenditures and should never 
draft deficit budgets. We should further strengthen man- 
agement and guidance over extrabudgetary funds. We 
should launch a general inspection on taxation, financial 
affairs, and commodity prices, and strengthen supervi- 
sion over the day-to-day running of financial and taxa- 
tion affairs. 


We should do a good job in managing, utilizing, and 
exercising overall control over credit funds; take stock of 
our capital reserves; tap the potential of funds; optimize 
the credit mix; work hard to establish various types of 
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financial organizations; continue to expand the scope of 
financing, provide financing to more areas of work; and 
do our best to raise funds to provide effective financial 
support for our region’s reform, opening up, develop- 
ment, and construction. 


8. Accelerate the advancement of science and technology 
and vigorously dev: op educational undertakiugs. 


We should continue to implement the principle that 
“economic construction must rely on science and tech- 
nology, and scientific and technological work must be 
geared toward economic construction.”” We should 
actively promote the transformation of operating mech- 
anisms, the restructuring, and the distribution and dele- 
gation of personnel of scientific research organizations 
SO as to invigorate their work. We should implement the 
contract system of technological and economic respon- 
sibility for scientific research organizations whose 
undertakings are based on technological development. 
We should draw up preferential policies to encourage the 
development of civilian scientific and technological enti- 
ties and service organizations of various ownerships and 
forms. We should support scientific and technological 
personnel in their establishing, acquiring, contracting, 
and leasing of village and town enterprises. We should 
strengthen the development of a promotional and ser- 
vice system for science and technology in rural areas, as 
well as offer incentives in the devel »pment of agricul- 
tural technology. We should effectively tackle start-up 
scientific and technological projects and implement 
plans for promoting agricultural and industrial develop- 
ment through science and technology. We should con- 
tinue to implement scientific and technological research 
projects such as State Project No. 305 as well as the 
“Spark Plan,” “Torch Plan,” “Bumper Harvest Plan.” 
and “Plan for Aiding the Poor with Science and Tech- 
nology.” It is necessary to strengthen training in science 
and technology and continue to hold the “Winter Sci- 
ence and Technology” activities. We should upgrade the 
sense of importance regarding the commercialization of 
science and technology, increase our investments in 
science and technology, strengthen technological devel- 
opment, conduct study in scientific and technological 
application, and acclerate the promotion and application 
of scientific and technological achivements and patented 
technologies. 


We should place educational development in a privi- 
leged, strategic position. We should accelerate educa- 
tional reform and development, deepen reform in school 
operating and leadership systems, and alter the system of 
having the state assume overall control of education. We 
should strengthen elementary education and work hard 
to promote nine-year compulsory education. We should 
vigorously develop vocational and technical education, 
emphasizing the operations of schools by enterprises and 
vocational institutions. We should grant institutes of 
higher learning more decision-making power in their 
operations to undertake the tasks of integrating teaching, 
scientific research, and production, as well as to intro- 
duce competitive mechanisms for effective interna! 
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reform, and to enhance the vitality of school operations. 
It is necessary to actively restructure professional studies 
and courses offered in order to increase the number of 
professionals to meet the urgent need of our province's 
economic development and opening to the outside 
world. We should accelerate reform in the system of 
student enrollment and the assignment of graduates. 
Institutes of higher learning of general studies should 
integrate state and self-regulation plans. While guaran- 
teeing the completion of the state plan, they should 
gradually expand the self-regulation plan. We should 
alter the method of unified assignment by the state and 
gradually adopt a process by which college graduates and 
recruiting units choose each other. We should continue 
to attach importance to educational development for 
minority nationalities. We should actively develop adult 
education and stress on-the-job training for all per- 
sonnel, and continue to upgrade the ideological and 
educational level and scientific quality of workers of all 
nationalities. We should continue to effectively elimi- 
nate illiteracy and reform comprehensive education in 
rural and urban areas. We should strengthen the building 
of teaching and management teams and accelerate the 
development of nationality language teaching materials 
sO aS to upgrade educational quality. While steadily 
increasing State investments in education, it is necessary 
to raise educational funds through all channels for estab- 
lishing the “people's educational funds system.” We 
should encourage society, including individuals and col- 
lectives, to operate schools while strengthening the guid- 
ance and management of their operations. We should 
effectively tackle the tasks of remodeling dilapidated 
middle and elementary school buildings, of developing 
work-study program, and of improving conditions for 
school operations so as to create a good environment for 
educating people. 


Reform and opening up and economic construction is 
inseparable from the role of people. It is necessary to 
attach special importance to the issue of qualified per- 
sonnel. We should adopt practical measures to stabilize 
and utilize existing qualified personnel and recruit 
others by various ways and means. We should protect 
intellectual property rights and the legitimate rights and 
interests of intellectuals. We should establish a good 
practice in respecting intellect and qualified personnel in 
the entire society to fully arouse the enthusiasm of the 
vast number of intellectuals and scientific and techno- 
logical personnel. From now on, all localities and enter- 
prises may adopt their own methods to attract needed 
qualified personnel. They should widely appoint people 
with integrity and ability and handsomely reward intel- 
lectuals and scientific and technological personnel with 
Outstanding contributions. 


9. Vi ly Cnete Ga SEE SED © aa 
health, culture, and sports; enhance levels of material 
and cultural life of various nationalities. 


We should accelerate the pace of reform in public health 
by upholding the principle of “all-round prevention, 
equal emphasis on traditional Chinese medicine and 
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western medicine—based on scientific and technological 
advancement—involvement of the whole society, and 
serving the people's health.” Priority should be given to 
the construction of county, and village (town) hospitals; 
the merger of village (town) clinics and family planning 
counseling stations; and the restoration and perfection of 
rural cooperative medical care. In addition, we should 
enhance the quality of public health organizations at the 
village level and that of rural doctors, overcome peasants 
and herdsmen’ difficulties in seeing doctors, gradually 
alleviate the shortage of both doctors and medicines in 
agricultural and pastoral areas, strengthen work related 
to women’s and children’s medical care, and prevent 
epidemic and localized diseases by controlling their 
outbreak at the lowest level. We should attach impor- 
tance to the development of traditional Chinese and 
nationally developed medicines, do a good job in med- 
ical and scientific research, intensify education on med- 
ical ethics and style, improve service attitudes, and raise 
service quality, energetically promote the patriotic 
public health campaign among the masses, strictly follow 
up the work of preventing rural diseases, and continue to 
do a good job in family planning by making sure that 
population growth does not exceed the planned level. 
Special attention should be given to training and tech- 
nical services for family planning management personnel 
serving in agricultural and pastoral areas, and to the 
continued implementation of autonomous regional reg- 
ulations on implementation of family planning among 
minority nationalities. 


Socialist cultural undertakings should maintain a direc- 
tion of serving socialism and the people and to the 
principle of “letting a hundred flowers blossom and a 
hundred schools of thought contend.” We should moti- 
vate and educate the people by widely publicizing unity 
among the various nationalities in our region and the 
successes achieved in reform and opening up and eco- 
nomic construction. Cultural, art, news, publications, 
broadcasting, films, and television departments should 
accelerate internal reform and self-improvement by vol- 
untarily serving the central task of economic construc- 
tion, and providing people of various nationalities with 
healthy and beneficial spiritual food. Efforts should be 
intensified to salvage, arrange, and study these national- 
ities’ folklore and cultural relics; consolidate and 
improve networks and facilities of existing mass cultural 
organizations and libraries; improve cultural conditions 
in all remote frontiers, poor areas, and border ports; and 
enlarge radio and television coverage. We should 
strengthen the management of cultural markets, con- 
tinue the struggle against pornography, strengthen the 
protection of cultural relics and historical sites, broaden 
cultural exchanges with foreign countries, and promote 
our region’s economic development by strengthening 
international contacts. 


We should promote sports activities involving the 
masses, strengthen the people's physical condition, and 
enhance their health. While strengthening our sports 
contingent, we should boldly attract talented people, 
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channel in competitive mechanisms, arouse the enthu- 


improve housing conditions for both city dwellers and 
villagers. We should continue to do a job i 
assisting the poor. We should help soive the food and 
clothing problems of those who still lack both food and 
clothing; and for those who have already shaken off 
poverty, we should help them consoiidate their achieve- 
ments through aid-the-poor development, ensuring that 
those who have solved their food and clothing problems 
will have a steady economic income that will gradually 
lead them to a fairly comfortable life. We should con- 
tinue mobilizing all sectors of society, as well as econom- 
ically relatively advanced areas, to help poor areas 
develop their economy and poor families achieve pros- 
perity afier shaking off poverty. We should do a good job 
in labor and employment by creating more job opportu- 
nities. 

It is necessary to further enhance environmental con- 
sciousness, actively promote an environmental responsi- 
bility system aimed at strengthening environmental pro- 
tection, strengthen both the management of mineral and 
water resources and the supervision and protection of 
the ecological environment of lakes and rivers. We 
should attach importance to the protection of the 
ecology for natural vegetation and agricultural and pas- 
toral production, intensify land management, enlarge the 
scope of using lands for a fee, and treasure every inch of 
land in its rational use. 


10. the development of civilization 
and ensure the smooth progress of opening up to 
the outside world, and economic 


We should continue to strengthen and improve ideolog- 
ical and political work and unmswervingly carry out 
among the people—especially youngsters—of all nation- 
alities ideological education on the party's basic line, the 
Marxist ideas of nationalism, the party's policy toward 
nationalities, national unity, patriotism, collectivism, 
and socialism; education on democracy, the legal system, 
modern history, contemporary history, national condi- 
tions, and regional conditions; as well as education on 
safeguarding unity of the motherland and combating 
national splittism, so as to enhance the centripetal and 
cohesive forces among the people of all nationalities in 
building socialism with Chinese characteristics. It is 
necessary to integrate economic activities with profes- 
sional work and pay attention to education on social 
morality and professional ethics in an effort to upgrade 
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to establish and improve a mechanism of administrative 

islen to fennel a@eninietentive cman o8 vast 
levels to make policy decisicns and carry out adminis- 
cae SNS Cena SS CA CHNEINED CES Sp 
w. 


earnestly implement the guidelines of the 


ality work in *he nineties. It is necessary to fully imple- 
ment the party's policy towards nationalities, and to 
adhere to and perfect the system of autonomy in 
minority nationality regions. We should further 
strengthen the training of ethnic minority cadres, partic- 
ularly middle- and high-level cadres, and qualified tech- 
nical and management personnel in various fields. We 
should draw the attention of the people of various 
nationalities to reform, opening up to the outside world, 
and economic construchon and quicken the develop- 
ment of economic, cultural, and other undertakings for 
ethnic minorities and in minority nationality regions, so 
as tO promote common prosperity and progress mony, 
all nationalities. It is necessary to earnestly and propery 
handle new situations and new problems emerging under 
new circumstances and to really bring about a situation 
in which people of all nationalities have their hearts 
linked with one another, share a common destiny; and 
consolidate and develop new internationality [racial] 
relations based on equality, mutual aid, unity, coopera- 
tion, and common prosperity. We should earnestly 
implement the party's religious policy and strengthen 
administration of religious affairs in accordance with the 
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law. Efforts should be made to strengthen unity within 
the leading bodies and among cadres; to continue to 
promote unity in various localities, the Production and 
Construction Corps, central enterprises, local enter- 
prises, and other quarters; to promptly and appropriately 
setile contradictions and disputes arising in the course of 
implementing the “Land Law” and “Grassland Law,” 
and to continually enhance collective efforts in socialist 
modernization. We should continue to unfold activities 
to shape exemplary units and advanced individuals in 
promoting unity between the army and the people as well 
as national unity and progress; and integrate such activ- 
ities with new contents derived from the practice of 
reform, opening up to the outside world, and economic 
construction to lift them to a new level. We should 
deepen the implementation of “double support” activi- 
ties and vigorously strengthen army-government and 
army-peopile unity. We should also continue the activi- 
ties of the army (police and soldiers) and the people in 
jointly developing the spiritual civilization and in estab- 
lishing “double support” model cities (counties). We 
should strengthen the national defense education and 
support the army in its various construction and reform 
undertakings. We should effectively develop militic 
work and reserve duty troops and bring into full play 
their backbone roles in economic construction, in safe- 
guarding public security, and in emergency and disaster 
relief operations. We should do a good job in resettling 
demobilized, retired, and resigned army cadres. We 
should effectively carry out the tasks of providing special 
care to disabled servicemen and to family members of 
revolutionary martyrs and servicemen, organizing 
disaster relief work, caring for the handicapped, pro- 
viding shelter for orphans, and running social welfare 
work. We should also show further concern and support 
the tasks of caring for old people. 


We should continue to mobilize and rely on forces from 
all sectors of society to implement various restrictive, 
preventive, educational, and control measures to vigor- 
ously tackle the comprehensive control of social order. 
We should strictly crack down on criminal activities, 
particularly violence, underground gangsterism, drug 
trafficking, abduction and sales of women and children, 
major thefts, as well as major cases of graft and bribery 
that seriously harm the social order. We must strictly ban 
prostitution and actively begin the struggle against the 
“six vices” to clean up our social environment. We 
should strengthen our struggle against the front that 
operates clandestinely and fight against infiltration, sub- 
version, splittism, and sabotage to resolutely strike at 
subversive and sabotage activities from internal and 
external hostile forces. We should prepare well to pre- 
vent and handle various unexpected incidents. We 
should realistically strengthen the task of labor reform 
and educating prisoners. We should earnestly and effec- 
tively tackle educational counseling work, solve the 
people's contradictions, and prevent and eliminate vai- 
ious unstable factors in society. 
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il. carry out the government's 
and realistically improve work style. 


Governments at all levels must earnestly implement the 
14th CPC National Congress guidelines, change their 
concepts, rouse their spirits, do practical work, and 
effectively implement their tasks. It is essentially neces- 
sary for governmental organizations to take reform mea- 
sures, strive to change their functions, streamline their 
administration, delegate their powers, regulate the supe- 
rior-subordinate relations, and upgrade their efficiency. 
We should do a good job for the personne! flow in 
organizations. We should establish a sound, scientific, 
and realistic personnel management system and an effec- 
live incentive mechanism to encourage organizations 
and cadres to rush to the main battleground of economic 
construction. Governmental departments must actively 
establish economic entities to provide openings and 
opportunities for the vast number of cadres to show their 
talents and play their individual roles. Leading cadres at 
all levels should consistently and steadfastly maintain 
the party's basic line as they concentrate on carrying out 
economic construction. All business sectors should 
arrange various endeavors around the central task of 
economic construction. We should emancipate our 
minds, blaze new trails, try new things, and work hard to 
create new work prospects in our localities and depart- 
ments. We should firmly overcome bureaucratism and 
formalism, seriously try to reduce “the number of doc- 
uments and meetings” and the heavy load of roui:ne 
work, conduct investigations and studies at the grass- 
roots level, stress practical work and tangible results, and 
perform several major tasks for the people annually. We 
should adopt a steady and down-to-earth approach 
toward implementing established policies, measures, 
and decisions, making certain that none of these policies, 
measures, and decisions is neglected and that each is 
implemented thoroughly. During their terms in office, 
leading cadres at all levels should earnestly carry out a 
number of practical tasks for the people annually and 
should truly perform their functions as public servants. 
We should continue to promote clean administration 
and fight against corruption. Leading organs and cadres 
should boldly perform their supervisory duties, show 
honesty, exercise self-discipline, act exemplarily, and 
conscientiously resist unhealthy practices. In light of the 
need to build a socialist market economy, supervisory, 
auditing, and other discipline and law enforcement 
departments should show greater awareness of their 
supervisory functions, roles, and duties of providing 
service and protection as necessary. In accordance with 
Comrade Xiaoping’s principle of “serving the three 
causes,” they should fully support and protect new things 
that have arisen during the course of reform, opening up, 
and the development of a socialist market economy. 
They should also provide full support and protection to 
cadres and people who show courage in experimenting, 
exploring, and blazing new trails. 


Fellow deputies: The year 1993 is important for fully 
implementing the guidelines of the 14th national party 
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congress; it is also crucial for ensuring success in ful- 
filling the revised tasks outlined in the “Eighth Five- 
Year Plan.” As the main economic development tasks in 
1993, the autonomous region should try to achieve 36.8 
billion yuan in gross regional product, 33.4 billion yuan 
in total industrial output value, and 18.7 billion yuan in 
total agricultural output value, which represent increases 
of 10.5 percent, 13.2 percent, and 4.5 percent, respec- 
tively, from 1992. The region's revenues and expendi- 
tures should total 2.772 billion yuan and 4.554 billion 
yuan, respectively, up 9.57 percent and 9.92 percent 
from 1992. Total output of grain, cotton, edible oil, 
beets, and meat should reach 7 million tonnes, 800,000 
tonnes, 300,000 tonnes, 3 million tonnes, and 355,000 
tonnes, respectively. The region should afforest 800,000 
mu of land. Total retail sale volume should amount to 
17.67 billion yuan, while total export volume should 
reach $560 million. To successfully accomplish various 
tasks scheduled for 1993, governments at all levels 
should take the study, dissemination, and implementa- 
tion of the 14th national party congress guidelines as a 
task of paramount importance. They should unify their 
thinking in accordance with these guidelines. We should 
arm cadres and people of all nationalities with Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, aim to build a socialist market 
economy, accelerate the pace of reform and opening up, 
and thoroughly implement various policies. We should 
strictly control total supply and demand, tighten macro- 
economic regulation and control, and accomplish var- 
ious aspects of economic work by seriously trying to 
improve quality, optimize the economic structure, and 
raise efficiency. Aside from building the two civiliza- 
tions, we should focus on work in the following areas: 


First, in agriculture we should faithfully implement the 
guidelines of General Secretary Jiang Zemin's important 
speech at the forum on agriculture and rural work 
attended by representatives from six provinces, as well as 
the guidelines of the State Council's teleconference on 
agriculture. We should improve rural work, farm pro- 
duction, and animal husbandry. Currently, We should 
all the more strengthen the agricultural sector because of 
the way agriculture is hampered by market factors, the 
poor circulation of farm products, and the difficulty 
encountered by some localities in selling grain and 
cotton. Governments at all levels must give top priority 
to agriculture in this year’s economic work. As we 
abolish crop cultivation plans, we should pay attention 
to providing service, guide peasants and herdsmen 
toward organizing production in accordance with the 
demand for farm and animal products, and ensure 
steady growth in the autonomous region's agriculture 
and in major farm products. We should further decon- 
trol prices, open up distribution channels, and earnestly 
solve the problems in selling grain and cotton. his year, 
we will reduce state grain purchases and let peasants sell 
more grain to the market. Of the grain subject to state 
purchase contracts, 60 percent will be purchased at the 
price set by the state, and all benefits from the preferen- 
tial policy will remain unchanged, while the peasants are 
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capita income. We should see to j* that all preferential 
policies for peasants are carried out so that peasants can 

engage in production under more relaxed conditions. We 
Sais cea Uae Goreeneans of leo Gal toe exer. 
prises an important task for prefectures and counties, 
and should require their principal leaders to personally 
take a hand in it. We should seriously study our devel- 
opment objectives and measures in consideration of the 
realities of our economic development and various local- 
ities. We should universally mobilize the people, make 
breakthroughs at selected localities, foster models, and 
strive for great development this year. 


Second, we should deal with existing ,coblems of poor 
operational mechanisms, unsalability of products, and 
poor economic efficiency of enterprises; we should seri- 
ously implement the “Regulations” to promote the 
change of operational mechanisms, the readjustment of 
the product mix, and technical progress so as to drasti- 
cally raise growth rate and economic efficiency. As the 
“Regulations” stipulate, governments at various levels 
should completely delegate decision-making power to 
enterprises. No departments should stall the delegation, 
nor should they withhold any portion of power on any 
pretext. All documents and provisions which contravene 
the “Regulations” should be abolished. We should strive 
to do a good job in signing the next round of contracts 
between selected enterprises and contractors before the 
end of March. We must create a new production situa- 
tion in the autonomous region through the signing of a 
new round of contracts. We should ensure success in the 
internal reform of enterprises, enhance the vigor of 
enterprises, and adapt them to a market economy. We 
should make great efforts to accelerate the readjustment 
of the product mix and technical progress according to 
the market demand. We should strive to develop new 
products, improve quality and raise product grade, and 
enhance their competitive power in the market; we 
should strive for a comparatively great development of 
production. We should improve the economic efficiency 
of enterprises through improved management, reduced 
material consumption and costs, production based on 
sales, and diversified undertakings. Plant directors 
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(managers) should personally take a hand in promoting 
sales in order to strengthen the link to sales. We should 
implement a system of responsibility for turning losses 
into profits in all localities and departments and at all 
levels, should earnestly do a good job in reducing losses 
and increasing earnings, and should strive for a 10 
percent reduction in the total volume of loss in Xinjiang 
this year. Contractors who failed to accomplish the task 
of turning losses into profits should be dismissed, not 
merely transferred to other posts; we must not be too 
lenient with them. While enterprises are changing their 
operational mechanisms and shifting from planning to 
market forces, governments and departments-in-charge 
at ali levels should exercise even more macrocontrol over 
their production, as well as more supervision over the 
persons who contract to run the enterprises. On their 
Own initiative, governments should help enterprises 
overcome difficulties and problems of production, 
implement the product mix readjustment plan, achieve 
technological transformation, and smoothly transit into 
market economy. We should improve the management 
of transport, make proper overall plans, readjust the 
transport structure, and make great efforts to extend 
transport routes. We should properly organize road 
transport to relieve the pressure on railways and build 
more transfer stations at railroad bottlenecks. We should 
strive to enhance transport capacity and efficiency, and 
should ensure that important materials and small, light, 
and expensive products with high added value be 
shipped out of Xinjiang in time so as to promote 
Xinjiang’s commodity circulation and economic devel- 
opment. 


Third, having made a breakthrough last year, we should 
achieve a greater development in opening up to the 
outside world this year. Governments at various levels 
should further strengthen organization and coordina- 
tion, take various forms to expand the channel of foreign 
trade, and reverse the situation of stagnation in state 
trading companies [da mao pai huai 1129 6319 1780 
1773] and poor economic returns of regional-level 
trading companies. We should emphatically ensure that 
various preferential policies and measures are carried 
Out; encourage more state-run, collective, and private 
enterprises to participate in loca! and border trade, and 
truly delegate import and export rights to various pre- 
fectures, autonomous prefectures, cities, and counties 
along border areas and divisions, regiments, farms, and 
border trade companies under the production and con- 
struction corns. Large- and medium-sized enterprises 
with the capability to conduct trade should particularly 
be empowered with import and export rights as much as 
possible to support their effort to develop international 
markets. We welcome inland enterprises and units to 
develop trade with the CIS countries through the grand 
international path in northwest China. We will effec- 
tively ensure the fulfillment of contracts and take spe- 
cific measures and flexible methods to settle trade sur- 
pluses and improve economic efficiency in accordance 
with the principle of equality 2nd mutual benefit. We 
should intensify the study of markets and policies of 
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a success by renovating and improving exhibition facil- 
ities as soon as possible, inviting more guests, and 
preparing for the event well in advance. We should make 
marketable export goods to meet the needs of interna- 
tional markets, especially the CIS market, for a greater 
development in opening up to the outside world. 


Fourth, this year’s capital construction is characterized 
by more key projects and projects to be put into opera- 
tion and for upgrading techniques, the peak of invest- 
ments in construction, and very arduous tasks. Funds 
should first be allocated to the key projects under con- 
struction and their supporting projects, and appropriate 
preferences should be granted to the construction of 
infrastructure, tertiary industries, and trading posts. We 
should emphasize self-reliance, strive to raise funds from 
various channels and sectors, and ensure that funds are 
allocated on schedule to guarantee smooth construction 
of projects. The autonomous region and many autono- 
mous prefe tures and counties will celebrate their 40th 
anniversary in 1995; therefore, they should work out 
construction plans as early as possible, refrain from 
constructing nonproduction projects, and use the limited 
capital to strengthen the staying power for economic 
development. 


Fifth, stimulating circulation is the key to building up a 
market economy, opening wider to the outside world, 
and achieving greater economic development. The focus 
of this year’s circulation work is to develop markets 
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suitable to external trade, two-way trade, tounsm, and 


tracted. We should vigorously cut this year’s expendi- 


im an active and steady way, and their routine work 
should never be affected by the removal and merger of 
organs or by dismissals of personnel. 


Fellow deputies: Xinjiang’s socialist modernization 
drive, reform, and opening up have entered a new 
development era. Opportunities and challenges are in 
existence at the same time; hope and difficulties also 
come together. Now that the general policy has been set 
and the blueprint has been drawn up, we are shouldering 
the historical responsibility and the great trust of people 
of all nationalities. We must unite as one; do practical 
vork; blaze new trails; and make progress under the 
leadership of the CPC Central Committee, the State 
Council, and the autonomous regional party committee 
to attain new heights in Xinjiang's reform, opening up, 
and modernization drive and to struggle for boosting 
Xinjiang’s economic and social development to a new 
level in a faster and better way! 
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Legislative Yuan Approves Lien Chan as Premier 


OW2402065793 Taipei China Broadcasting 
yey News Network in Mandarin 2230 GMT 


[By Li Ta-hua and Wang are from the 
q ” program—recorded 


ruary to review his two-year-and-cight-month tenure. 
Of the 160 second-term legislators, 143 voted at the 23 


outcome as displaying gre.i perf ont Li Ta-hua 
and Wang Hsiang-mao have the 


[Begin recording] [Reporter] With a high-percentage 
majority of 109 votes, Taiwan Provincial Governor Lien 
mbtained the Legislative Yuan's consent to become the 
iew premier. The results showed that all 102 ruling party 
legislators gave their consent to Lien Chan. \ ao Yi-chi, 
deputy secretary general of the ruling party's Central 
Committee and acting secretary general of the rm’ ing 
party group at the Legislative Yuan, said that the res: '\s 
displayed party unity, adding that the ruling party's 
Central Committee was extremely pleased with the leg- 
islators of the ruling party. 


[Yao Yi-chi] Everyone made great efforts at the critical 
moment, and everyone contributed to the state and to 
the party. Therefore, I am extremely pleased. Secretary 
General Sung Chu-yu placed a call to the Legislative 


hope for the early passage of this bill at the current term 
of legislato-s. 


[Reporter] Yu Mu-min, legislator from the New KMT 
Alliance, who first harbored a great mistrust of Lien 
Chan, said that the members of the alliance had unani- 
mously voted for Lien Chan's forming a cabinet out cf 
consideration for the future harmony between the pre- 
mier and the Legislative Yuan. However, he still wanted 
Lien Chan to disclose his wealth. 


[Yu] Both the legislators of the ruling and opposition 
parties have repeatedly called on Lien Chan to disclose 
his wealth. Premier Lien should heed such calls. 


[Reporter] Wang Chin-pir 2, vice president of the Legis- 
lative Yuan, spoke about the need to increase the level of 
communication between the executive and legislative 
branches to discuss coordination on the basis of equality. 


[Wang] The executive branch and the legislative branch 
should strike a balance. They should serve as two paralle! 
railway lines. This will be the best way to formulate the 
state's policies. 


[Reporter] This was a report by China Broadcasting 
Corporation reporters Li Ta-hua and Wang Hsiang-mao 
ai the Legislative Yuan. [end recording] 


Lien Chan Meets President Li 


OW 2402060693 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 


23 February 93 


[From the “Hookup” program] 


ext] After successfully winning the vote of approval 
rom the Legislative Yuan yesterday [23 February], Lien 
Chan, the candidate nominated for the Executive Yuan 
premiership, met President Li Teng-hui at the Office of 
the President yesterday afternoon. He explained to the 
president the criteria he will use to select his cabinet 
members. President Li hoped that Lien Chan will make 


and thorough consideration to the matter. President Li 
indicated that he will respect Lien Chan's decision on the 
subject, and that Lien Chan is welcome to seek his help 
to coordinate things when he has any problem. 


A press release from the Office of the President 
spokesman underscored the following points: It is under- 


stood that Lien Chan will report to the president after he 
finalizes the namelist for heads of ministries and coun- 
cils of the Executive Yuan on the afternoon of 25 
February. The important proposal on personnel - 
ment will also be submitted to the KMT Central 
Standing Committee meeting on the morning of 26 
February. This indicates that the Office of the President 
will respect Lien Chan's choice of candidates for heads of 
relevant ministries and councils. 


President Li expressed his relief after learning that Lien 


Chan had won an overwhelming vote of approval at the 
Legislative Yuan yesterday. 


[Begin recording] [Kang] The Legislative Yuan 2t noon 
on 23 February consented to the nomination of Taiwan 
Governor Lien Chan as the 14th premier of the Republic 
of China Executive Yuan. Upon learning the gratifying 
news that 109 legislators voted for him, the governor 
expressed his feelings in an ebullient and yet prudent 
manner, pledging to do his utmost to promote national 
modernization construction. He said: 

[Lien] I am honored by the legislators’ support for my 
nomination as premier. Naturally | will do my best to 
execute my ideas for the administration, respecting the 
aspirations of the people throughout the country and 
going all out to promote our national modernization 
ee ee a a ee oe 
advice. 


{Kang] Later, the governor went to the Legislative Yuan 
to express his gratitude for the vote. After paying a 
courtesy call on President Liu Sung-fan and thanking 
each of the legislators, he affirmed the Legislative Yuan's 


development of government by political parties. We will 
continue to promote democracy step by step, based on 
what has been achieved so far. The government will 
exercise administration in accordance with the laws and 
the principle of respecting popular feelings. 1 am con- 
vinced that together we will make increasing strides 
toward a new chapter in building up our nation and 
serving the people. 


[Kang] Later, the governor called on President Li Teng- 
bui and Premier Hao Po-tsun respectively at the Presi- 
dential Office and the Executive Yuan. With the nomi- 
nation of premier coming to a successful —- 
personnel ts related to the cabinet 

have become the focus of public attention. When pressed 
by reporters on possible choices of personnel and the 
guidelines for appointments, the governor relied: All will 
depend on merit. 

[Unidentified person} What principle will you pursue 
when retaining members of the current cabinet? 
[Lien] So far, I have not given any thought to this 
question. I will conduct an overall assessment after 
summarizing opinions from various sectors. Appoint- 
ments will be made on merit without other consider- 
ation, I believe. 


[Kang] As the namelist of future cabinet ministers will be 
submitted by the governor to the Kuomintang Central 
Committee Standing Committee for approval and 
appointments, he said that he will consult with the 
relevant departments in the next few days before any 
decision is made. It is expected that the namelist will be 
submitted to the meeting of the Central Standing Com- 
mittee of the ruling party on Friday [26 February]. 


Promises To Serve People 


OW2402083493 Taipei CNA in English 0812 GMT 
24 Feb 93 


[Text] Taipei, Feb. 24 (CNA)}—Premier-elect Lien Chan 
pledged to try his best to serve the people of the nation 
after taking office. 


Lien made the comments in a press conference held 
upon his confirmation by the Legislative Yuan as the 
14th premier of the nation. 


He thanked the lawmakers for their support. 


+7 TAIW 


—- Yuan Speaker Liu Sung-fan said that he 

good relationship between the administrative 
Sdeies tndir Elen ed too tanldintesn to Seclitene 
the developments of the nation and society. 


Vice Speaker Wang Chin-ping said that Lien's winning 
overwhelming support of the lawmakers is helpful to 
creating a more stable political situation in the nation. 


Wang said he hopes Lien would form his cabinet as soon 
as possible so as to push ahead with a variety of national 
construction programs. 

The legislature Tuesday [23 February] morning voted 
109 to 33 to confirm Lien's nomination. 


Official Named Chief Property Rights Negotiator 
OW2402121393 Taipei China Broadcasting 
oa News Network in Mandarin 2300 GMT 


[From the “Hookup” program] 

[Text] The Ministry of Economic Affairs yesterday con- 
vened a supra-ministerial coordination meeting on the 
protection of intellectual property rights. It was decided 
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that Hsu Ke-sheng, c‘irector of the minis- 
try Foreign Trade, will be the chief negotiator 
for the Republic of China [ROC] side at the ROC-U.S. 


of the ROC’s work to protect intellectual property righ’s. 


Al yesterday's meeting, it was also decided that police 
departments in various localities should [words indis- 
tinct] immediately launch an extensive campaign to 
crack down on cable TV stations and MTV parlors, and 
bring those responsible and their employees to justice. 


On the issues of whether the Legislative Yuan should 
reopen discussion on the draft ROC-U.S. copyright 
agreement and whether the para\lel import of genuine 
goods should be banned—matters of the utmost concern 
to the United States—Economic Affairs Minister Hsiao 
Wan-chang said that they had already been taken care of 
by the Executive Yuan's ROC-U.S. group and were 
expected to be resolved smoothly. 
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Hong Kong 


Government Delays Gazetting of Electoral Bill 


HK2402130893 Hong Kong Television Broadcasts 
Limited in English 1110 GMT 24 Feb 93 


[From the “News at 7:10” program; speakers identified 
by on-screen caption] 


[Text] Publication of the electoral reform bill has been 
delayed. The reason: To give more time for Britain and 
China to reopen talks. However, the administration say’ 
the draft legislation cannot be put off much longer. 
However, it would not be drawn on ... [changes line of 
thought] it would not set a new deadline. 


A special question was put to the constitutional affairs 

secretary today on just what was happening with the bill 

on the governor's electoral reform proposals. For the 

first time the administration admitted that publication 

of the bill has been put off for two weeks because of 

sy diplomatic exchanges between Britain and 
ina. 


[Begin recording] [Constitutional Affairs Secretary 
Michael Sze Cho-cheung] We hope that formal talks 
between the two sides can soon begin. In order to help 
this process, the Governor, on the advice of the Execu- 
tive Council, has deferred so far the gazetting of the bill 
on the arrangements for the 1994-95 elections. [end 
recording] 


But Sze pointed out that there is a limit to the delay. 


[Begin recording] [Sze] We do recognize that the current 
uncertain situation cannot be allowed to continue for 
much longer. And that we will need to gazette the bill if 
a decision on talks cannot be reached imminently. 


[Unidentified legislator] I want to know whether the 
government has a baseline. How long can the delay last? 


[Sze] It has always been our aim to gazette the bill as 
early as possible, certainly y the end of February if we 
could. [end recording] 


That gives the government only four days to decide what 
to do next if it wants to maintain its goal of having the 
legislation enacted in the current Legco [Legislative 
Council] session. To date, both sides have taken a tough 
stand on the governor’s constitutional package. China 
wants it dropped, and Britain insists on keeping it on the 
table for discussion. The latest diplomatic exchanges are 
being kept confidential, and Michael Sze said it would 
not be healthy to speculate if either side had given 


ground. 


The decision to delay publication of the draft legislation 
drew a mixed response from legislators. Some thought it 
a good move, but others were not happy. 


[Begin recording} [Martin Lee] The government intends 
to defer the gazetting of the bill which it has already 
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deferred by two weeks, and will give a little more time to 
the Chinese side to come and express agreement to talk. 
And it is not the intention of the government to wait any 
further, and certainly we do not want to see any further 
delay further than the coming Friday. 


[Allen Lee] There is no question they can delay further if 
that would get the talks started. And I think of course a 
legislative process must be in place and hopefully delay 
for a month or so is not a problem. 


[Unidentified legislator] After more discussion for 
resuming the talks by both sides, we will gazette the bill. 
I think this is an appropriate time. [end recording] 


Meanwhile, the governor, Chris Patten, has described 
the need to gazette the electoral reform bill as an 
administrative imperative. The government intends to 
put in place the 1994-5 electoral arrangements by the end 
of this Legco session. Jenny Lam reports: 


[Begin recording] ‘Lam] By the end of the year—that is 
the deadline the governor has set for the 1994-95 elec- 
toral arrangements to be put in place. 


[Patten] When we talk about the necessity of dealing 
with these issues, when we talk about the necessity of 
getting them to the Legislative Council as soon as we 
reasonably can, that is not an ultimatum. What it is is a 
statement of what is an administrative imperative. 
Sooner or later, we do have to deal with these issues. 


[Lam] He would not be pinned down on when the draft 
bill will appear in the government gazette, but he prom- 
ised to come up with a good reason should there be 
further delay beyond the end of this month. He says the 
community and Legco must be allowed to move on at a 
reasonable pace, and to continue procrastinating on the 
electoral issue is simply not an option. 


[Patten] Well, the community, if it is at all possible, 
would like to see a constructive dialogue between Hong 
Kong, Britain, and China. I would like to see that. But we 
do have to resolve these matters sooner or later. 


[Lam] He fobbed off a question on when it will become 
dangerously destabilizing for Hong Kong should the 
problem drag on. But a government source revealed that 
the bill has already been printed. Now all it is waiting for 
is a date for publishing. Jenny Lam, TVB News. [end 
recording] 


Britain’s ambassador to China, Sir Robin McLaren, 
hopes that the delay in gazetting the bill will help to 
resolve the current Sino-British stalemate. He says there 
has been no recent discussion between the two sides on a 
possible meeting of their foreign ministers. But Sir 
Robin points out that diplomatic contacts are con- 
tinuing. 


[McLaren] We remain in contact but there is nothing to 
say in the way of an announcement about it. I am sure 
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you are aware that the question was answered in Legco 
this afternoon. I am afraid I have not got anything to add 
to that. 


{Unidentified reporter] So do you think the deferment of 
gazetting the political reform bill is positive and helpful 
to.... 


{Robin McLaren] I hope so, I hope so. [end recording] 


146 District Board Members Reject Reform 
Package 


HK2102023093 Hong Koig TA KUNG PAO in Chinese 
20 Feb 93 p 10 


[Report: “Over 100 Members of the 19 District Boards 
Jointly Sign Statement Urging Governor To Withdraw 
His Constitutional Reform Package”) 


[Excerpt] One hundred and forty six members of the 19 
district boards throughout Hong Kong have jointly 
signed a statement demanding that Hong Kong's polit- 
ical structure be developed gradually step by step. They 
pointed out that the constitutional reform package put 
forth by the Hong Kong governor was too radical and out 
of keeping with the established objectives of most people 
in Hong Kong, so thus should be completely withdrawn. 
They also said that members of the Legislative Council 
should vote against the governor’s political package in 
accordance with Hong Kong's long-term interests and 
the principle of gradual development. 


Yesterday morning, 13 district board members went 
separately to the Complaints Office of the Legislative 
Council and Government House to deliver the joint 
statement. They also exchanged opinions with some 
members of the Legislative Council on the issue of 
political reform. The number of district board members 
signing the joint statement reached 146, accounting for 
one-third of all district board members in Hong Kong; 
and 70 percent of them are elected members. [passage 
omitted] 


Editorial on Rejection 


HK2102023193 Hong Kong WEN WEI PO in Chinese 
20 Feb 93 p 2 


{Editorial: “District Board Members Urge Patten To 
Change to New Ways”) 


[Text] Yesterday, 146 district board members jointly 
signed a position statement on Hong Kong's political 
structure, demanding that the Hong Kong Government 
stop drastically changing the current political structure, 
which is operating properly, and introduce develop- 
mr~ts according to the principle of proceeding in an 
orderly way, step by step. The statement also said that 
before China and the UK make a decision through 
consultations, the Legislative Council should refuse to 
discuss the constitutional reform package; and only after 
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China and the UK reach a consensus of opinion can the 
Legislative Council begin to discuss the relevant pro- 


gram. 


Chris Patten again and again claimed that he represented 
and respected public wishes. However, the situation over 
the past four months shows that his plan for drastically 
changing Hong Kong's existing political structure is not 
in keeping with Hong Kong people’s interests, because 
the plan damages the Sino-British cooperation and con- 
sultation mechanism specified by Annex II to the Sino- 
British Joint Declaration, violates the principle of 
ensuring the convergence of the political structure, and 
repudiates the arrangements for smooth transition. 
Before Patten came to Hong Kong to take over the 
governorship, people were not worried about the non- 
convergence of the political structure and the failure of 
Sino-British cooperation. 


Because Patten erroneously assessed the situation and 
also underestimated China's determination in safe- 
guarding the Joint Declaration and the principles speci- 
fied by the Basic Law, he recklessly dished out his 
constitutional reform package and tried to force the 
Legislative Council to unilaterally pass the bill, thus 
creating an accomplished fact that China might be forced 
to accent. This inevitably triggered off a serious dispute, 
disrupted Sino-British cooperation, hindered the smooth 
transfer of government, and caused unrest and distur- 
bance in Hong Kong. Now, the fact that so many district 
board members have come out to oppose the package for 
drastically changing the political structure indicates that 
the force cherishing Hong Kong remains the main- 
stream, and that all measures harming the smooth tran- 
sition are unpopular. 


The 146 district board members come from the grass- 
roots level, and 70 percent of them are elected members. 
They are all prepared to remain in Hong Kong and 
continue to make contributions to Hong Kong after 
1997. They support the Joint Declaration because it 
ensures the transfer of government through Sino-British 
consultation and also ensures that the existing social 
system and operation will remain unchanged, that the 
Basic Law will guarantee the rights and interests of the 
Hong Kong people, and that smooth convergence can be 
effected before and after 1997. The foremiost interests of 
the Hong Kong people are represented by the Joint 
Declaration. If the implementation of the Joint Declara- 
tion is disrupted, Hong Kong people will suffer from all 
the evil consequences. Therefore, the 146 district board 
members stepped forward bravely at this crucial juncture 
to air the strong voice of the Hong Kong people. Their 
willingness to undertake the moral commitment and to 
safeguard the interests of the Hong Kong people is an 
admirable spirit. 


According to Patten'’s constitutional reform package, 
Hong Kong’s current executive-led political operation 
will be replaced with a legislative-led pattern. This will 
result in replacing a structure with balanced participa- 
tion and harmonious cooperation of various strata with 
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a structure characterized by rivalry between political 
factions and by division and antagonism; and the evolu- 
tionist democratic process will be replaced with radical 
steps. Things will go against the Joint Declaration and 
the Basic Law. If that package is adopted, the factors that 
ensured Hong Kong's prosperity in the past, namely, the 
highly efficient administrative operation, the consistent 
policies, the stable investment environment, the low-rate 
taxation system, and the good relationship between 
Hong Kong and the Chinese Mainland, will all be 
seriously affected. The more worrisome fact is that 
Patten first said that his package was just a “proposal,” 
but the development of events show that the “proposal” 
would become a gazetted bill to be put to the legislative 
process. Obviously, it was already an administrative 
action. Once the bill was given its first reading in the 
Legislative Council, it would become more difficult to 
ensure the convergence of the political structure 
according to Anne. II to the Joint Declaration, and 
Hong Kong’s political and economic development woul. 
be negatively affected in the next four years. Many 
people in Hong Kong have pointed out that without 
close consultation and cooperation between China and 
the UK and without mutual trust between China and the 
UK, it would be hard to handle many long-term public 
works and to guarantee the continuity of Hong Kong's 
foreign economic, cultural, and technological agree- 
ments. Therefore, no one should do anything to chal- 
lenge Sino-British cooperation and harm the relationship 
of mutual trust between China and the UK. 


In 1997, Hong Kong will become a special administra- 
tive region of China. Hong Kong is only a commercial 
city, and it is impossible for Hong Kong to become a 
political entity. It is unrealistic if anyone tries to develop 
a political system in Hong Kong by transcending the 
Joint Declaration and the Basic Law. This will only 
waste energy and time in making drastic political 
changes that will never succeed. Such political changes 
will come to an end in 1997. Hong Kong's economic 
development and the improvement and enhancement of 
the people’s living standards will be hindered and 
retarded in the next few years. There will be only 
disadvantageous, and no benefit will be gained. 


As the governor of Hong Kong, Chris Patten bears 
responsibility for the well-being of the Hong Kong 
people and for Hong Kong's political stability and eco- 
nomic development. He should listen to the voices aired 
by the district board members from the grass-roots level. 
The grass-roots opinion is obvious. It is time for Patten 
to change to new ways. 


Lu Ping: No Talks on Reform in ‘Near Future’ 


HK2302025893 Hong Kong THE STANDARD in 
English 23 Feb 93 p 1 . 


[Report by Marcal Joanilho, Flora Wong, and Marnie 
O'Neill] 
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[Text] Hong Kong and Macao Affairs Office director Lu 
Ping has poured cold water on hopes that crucial Sino- 
British talks about the territory's political reforms would 
start soon. Speaking in Beijing, Lu said “talks will not 
start in the near future”. 


A sharp rise in the Hang Seng index last week was fuelled 
by rumours that the talks would be held soon. Last 
Tuesday [16 February], the Executive Council had 
decided to delay gazetting the bills to implement polit- 
ical reforms—a move seen as paving the way for talks 
that were suspended in December when both sides failed 
to meet at a scheduled Joint Liaison Group meeting. 


According to Executive Council member Edward Chen, 
councillors would have to reassess the situation in this 
morning's Executive Council meeting before deciding 
whether to further defer gazetting the bills. Britain's 
Ambassador to China, Sir Robin Mclaren, said the delay 
in gazetting Governor Chris Patten’s political reform 
package showed Britain was sincere about resuming 
talks. Whitehall has been trying to persuade Beijing to 
restart talks, but despite week-long diplomatic exchanges 
in Beijing, no date has been fixed. 


Patten’s personal spokesman Mike Hanson said last 
night that “we simply don’t know” when the talks would 
start in response to Lu's remark. Cooperative Resources 
Center leader Allen Lee, who recently returned from 
Beijing after lobbying Lu to resume talks, was last night 
optimistic they would start soon. “I’m not too worried 
about it,” he said. “I think they’re making all the 
arrangements. It’s just a matter of time.” 


United Democrats leader, Martin Lee said: “I haven't 
heard anything. I wouldn't like to comment on some- 
thing that has not been verified. 


“My personal view of the situation has been well docu- 
mented—that we should have the bill gazetted and 
presented to Legco [Legislative Council]. If there are 
talks, fine. That is our position.” 


Earlier, Meeting Point legislator Fred Li said the contro- 
versial constitutional reform bill was not likely to be 
gazetted until talks was envisaged. He was told in a lunch 
meeting with Executive Council members the bill was 
not held up by the Executive Council. 


The Government will be asked in the Legislative Council 
tomorrow why gazetting of the bills were delayed. Leg- 
islators are expected to ask the Government, if the bill 
failed to be gazetted this Friday, to brief them on the 
progress of the Sino-British negotiation. 


Poll Calls for Political Reform Package ‘Delay’ 


HK2102071193 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 21 Feb 93 pp 1, 2 


[By Danny Gittings and Candy Wong] 
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[Text] Hong Kong wants Governor Mr Chris Patten to 
delay his political package and make concessions to help 
restart Sino-British negotiations, according to a Sunday 
Morning Post opinion poll. 


The survey also revealed widespread fears Beijing and 
London will reach a secret deal on the proposals, with 
Hong Kong kept out of any fresh talks. 


And it showed China should make more concessions 
than Britain in order to solve the impasse. 


The telephone poll of 434 people found 50 percent 
wanted the Governor to delay introducing his proposals 
for the 1995 elections to the Legislative Council for up to 
three months to await the outcome of any new Sino- 
British negotiations. 


Thirty-four percent opposed such a move, and 16 per- 
cent were unsure. 


Fifty-seven percent were worried the governments would 
strike a closed-door accord giving the territory less 
democracy than under the Patten package, and said talks 
must not go ahead without Hong Kong representatives 
being present. 


However, 38 percent did not fear a secret deal, and said 
negotiations should begin even without the territory at 
the negotiating table. 


Forty-seven percent believed the Governor should drop 
those proposals opposed by Beijing—which has strongly 
objected to plans for the 1995 election committee and 
functional constituencies—while 34 percent did not. 


But 46 percent said it was China which should make the 
most concessions, with 32 percent believing Britain and 
Hong Kong should concede the most. 


Hong Kong was split on whether legislators should 
accept the outcome of any Sino-British talks for the sake 
of a smooth transition, with 42.4 percent believing they 
should, and 42.6 percent disagreeing. Fifteen percent 
were unsure. 


The Hong Kong Polling and Business Research (PBR) 
survey was conducted on February 18, amid widespread 
reports of an imminent resumption of negotiations, and 
achieved a 54 percent response rate. 


PBR managing director Mr Citi Hung Ching-tin said the 
results showed an overwhelming desire for a negotiated 
settlement. “Hong Kong people want concessions on 
both sides and are willing to pay a high price for a 
settlement,” he said. 


Conservative legislators last night hailed the support 
shown for delaying discussion of the 1995 election laws. 
“I am glad so many people support it (a delay),” said 
Cooperative resources Centre convener Mr Allen Lee 
Pengfei. “This is in line with what I am thinking...Hong 
Kong people know the downside of gazetting the bill.” 
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But liberals said the results showed the public did not 
understand the tight timetable the legislation had to 
follow: the Government must gazette the bill by Friday if 
it is to meet its publicly declared deadline. 


Instead, they took comfort in findings showing suspicion 
of a secret deal. 


“Most of the public seem to take the view that once they 
start talks the chances of a secret deal are high,” said 
United Democrats deputy chairman Mr Yeung Sum. 


The findings came as British officials said yesterday the 
composition of negotiating teams had been worked out 
and formal talks could begin in Beijing later this week, if 
the Chinese agreed. 


Foreign Secretary Mr Douglas Hurd is understood to 
have been involved in the diplomatic talks over the past 
few days. “Contacts have been going on at all levels, and 
when I say ‘all levels’ | mean ‘all levels’, said one source 
in London. 


It has also been revealed it was Mr Hurd who took the 
initiative to break the deadlock, writing to Chinese 
Foreign Minister Mr Qian Qichen offering talks. Mr 
Qian is understood to have responded with a letter which 
prompted the present diplomatic contacts. 


However, New China News 4 xency [XINHUA] deputy 
director Mr Zheng Guoxiong reiterated yesterday that 
there had been no indication of a resumption of talks. 


“That's just speculation,” he said. “Who is saying that 
talks will resume now? There is no indication of that 
yet.” 


Ambassador to Beijing Sir Robin McLaren is understood 
to be preparing to head the British negotiating team. No 
officials will be sent from London, but some will be 
present from Hong Kong. 


The Chinese team will be headed by a vice-foreign 
minister. 


Liberal legislator Ms Emily Lau Wai-hing last night 
warned of negotiations being used to undermine Mr 
Patten’s position. 


“There is a prospect even the Governor could be sold 
down the river,” she claimed. “The business people and 
mandarins may be ganging up against him.” 


Listing of PRC Stocks in Hong Kong Discussed 


HK200208 1093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0344 GMT 11 Feb 93 


[“Roundup” by reporters Chen Liyu (7115 4539 1342) 
and Gan Zhebin (3927 0772 2430)] 


[Text] Beijing, 11 Feb (ZHONGGUO XINWEN SHE)}— 
Nine enterprises from the Chinese Mainland are pre- 
paring to have their stocks directly listed in Hong Kong. 
However, personalities from Hong Kong and mainland 
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stock exchange circles have different opinions on the 
pros and cons of having mainland enterprises directly 
listed in Hong Kong or other overseas stock markets in 
the near future. 


Some personalities from the mainland stock exchange 
circles believe that listing mainland enterprises in Hong 
Kong and other overseas stock markets in the near future 
will cause a shock to the mainland B shares market. It 
would be a better idea to issue B shares in the stock 
markets of Shenzhen and Shanghai and then make the 
first listing there before moving on to Hong Kong or 
other overseas stock markets to make the second listing. 
This will bring the following benefits: First, the conti- 
nuity of the mainland’s effort to develop its B shares 
market could be maintained and the shock to this market 
be reduced; second, the scope of the B shares market 
could be expanded, which is conducive to the stability of 
the B shares market; third, the stamp duty and handling 
charges for stock transactions in the mainland could be 
raised; and, fourth, the issuing could be efficiently done 
on the basis of the mainland’s existing securities laws 
and regulations so that the foreign capital needed could 
be obtained in time and the delay in fund-raising caused 
by the inadequacy of various conditions and such prob- 
lems as discrepancies in accounting systems and legal 
stipulations when the stocks are directly issued in Hong 
Kong or other overseas stock markets could be averted. 
Judging by the situation in the past year or so, the B 
shares markets in Shenzhen and Shanghai have been 
operating quite well, the problems with transactions and 
the variety of quoted currencies are being properly 
tackled, and there is great potential for further develop- 
ment. 


However, some other personalities from stock exchange 
circles who stand for mainland enterprises striving to be 
directly listed in Hong Kong and other overseas markets 
in the near future maintain that B shares are a product of 
the dual exchange rate system and the foreign exchange 
control currently in force in the mainland, and are 
therefore of a transitional nature. If enterprises could 
smoothly raise foreign funds in Hong Kong or other 
overseas markets, the presence of the mainiand’s B 
shares market would no longer be necessary. Therefore, 
from a long-term point of view, helping enterprises get 
listed in Hong Kong or other overseas markets should 
contribute to the development of the mainland’s stock 
market. 


Wang Huan-jung, director of Hong Kong's Chentung 
[2182 6639] Investment Research International Limited, 
pointed out that the direct listing of mainland enter- 
prises in Hong Kong is a good idea. It would not only 
enable international investors to make indirect invest- 
ments in the Chinese Mainland through Hong Kong's 
stock market, but also would enable the mainland to 
attain its goal of fund-raising and to advance its eco- 
nomic development. 


According to the analysis by some Hong Kong stocks 
personalities, because the amount of B shares issued so 
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far in the mainland is very small, even with the prospec- 
tive listing of the nine enterprises in Hong Kong, the 
combined amount of shares might not be able to satisfy 
the “appetite” for the available funds. Because the China 
funds set up in Hong Kong and elsewhere overseas so far 
have exceeded $1 billion, and are still continuously 
growing, even if the nine mainland enterprises are 
directly listed in Hong Kong they would only be able to 
absorb part of the capital in the China funds. The shock 
to the mainland’s B shares actually would be rather 
limited. From another point of view, because the main- 
land’s B shares cover many types of companies which are 
not entirely the same as the nine enterprises mentioned 
above in terms of their nature, the funds would have 
access to more choices and the objective of fund-raising 
could be achieved. 


The nine mainland enterprises planned to be listed in 
Hong Kong this year are: Shanghai Petrochemical Cor- 
poration, Yizheng Chemical Fiber Joint Corporation, 
Kunming Machine-Tool Factory, Dongfang Electrical 
Machinery Factory, Tianjin Bohai Chemical Industry 
Group, Guangzhou Shipyard, Qingdao Brewery, Maan- 
shan Iron and Steel Corporation, and Beijing People’s 
Machine-Building Factory. 


Earlier, the mainland’s Huachen China Automobile 
Holdings Limited was listed in the United States. It was 
the Chinese Mainland’s first enterprise to be listed 
overseas. 


Some personalities in the profession pointed out that the 
Chinese Mainland’s stock market is still in a formative 
stage. The financial accounting of enterprises is very 
different from that abroad. They are still unfamiliar with 
the stock market. If they rush headlong into publicly 
issuing and listing their stocks outside China, it would 
easily induce problems. Therefore, it must be conducted 
under the unified arrangements by the competent 
authorities so as not to run risks. From a long-term point 
view, the policy of opening up must be implemented to 
facilitate the development of China's stock market, so 
that it can gradually be internationalized. This is incon- 
testable. The listing of mainland enterprises in Hong 
Kong and other overseas stock markets is certainly an 
overall tendency. 


‘Far-Reaching Significance’ Seen 
HK2002064893 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0850 GMT 12 Feb 93 


[“Special article” by Mai Shilong (7796 5535 7893): 
“Chinese-Funded Companies Issuing Shares in Hong 
Kong Has Far-Reaching Significance”’} 


[Text] Hong Kong, 12 Feb (ZHONGGUO TONGXUN 
SHE)—The Haihong Group Company, a fully funded 
company affiliated to the Hong Kong China Merchants 
Steam Navigation Company Limited, formally raised 
capital in Hong Kong totaling 91 million Hong Kong 
dollars by floating shares in the summer of 1992. As the 
first Chinese-funded company issuing stocks in Hong 
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Kong, it acted as a forerunner for mainland state enter- 
prises to issue stocks in Hong King. Subsequently, the 
China Overseas Development Company formally issued 
its stocks in early August iast year; the China Travel 
International Investment Company Limited, which is 
affiliated to the Hong Kong China Travel Service Group, 
raised funds of 400 million [no currency as published] at 
the end of October by selling its new stocks; and the 
Yuexiu Investment Company Limited sold its new 
stocks in Hong Kong in early October. The issuance of 
stocks in Hong Kong by these companies shows that 
Hong Kong people are optimistic about mainland eco- 
nomic prospects after the 14th CPC Nationa! Congress 
and are confident about mainland economic develop- 
ment. It also suggests that Chinese-funded enterprises 
have enjoyed much popular support. 


There is news that the relevant mainland department is 
making active preparations for some large and medium- 
sized key siote enterprises to issue their stocks in Hong 
Kong. Nine iarge enterprises equipped with the neces- 
Sary capacity, including the Guangzhou Shipbuilding 
Factory and the Qingdao Brewery, are conducting 
accounting assessments and are likely to receive 
approval for issuing stocks in Hong Kong upon comple- 
tion of their transfer to the shareholding system. This 
indicates that the day is not far off for mainland enter- 
prises to issue stocks in Hong Kong. 


There are also reports that most of the companies which 
issued stocks in Hong Kong last year are running pro- 
duction enterprises on the mainiand. The funds raised by 
them for investments on the mainland topped | .5 billion 
Hong Kong dollars. Quite a portion of the capita! raised 
through quota sales and other methods by companies 
which have already issued stocks in Hong Kong is also 
for investment on the mainland. 


These examples show that Chinese-funded enterprises 
and mainland enterprises need Hong Kong capital, while 
Hong Kong companies need mainland markets. The 
Hong Kong stock market has become one of the impor- 
tant sources for the mainland to directly or indirectly 
absorb capital. 


The raising of capital in Hong Kong by Chinese-funded 
companies, mainland enterprises, or mainland-related 
companies will have far-reaching influence on both the 
mainland and Hong Kong economies. 


On the mainland’s part, this will reduce the financial 
burden on the central government and reduce or avoid 
the debt and interest burdens arising from foreign loans 
for more domestic investments. It will also emancipate 
the productive forces from the bind of capital inade- 
quacy or foreign exchange inadequacy, thus expediting 
enterprises’ development. Following the arrival of cap- 
ital, there will be advanced managerial methods and 
production technology. In the meantime, following the 
gradual relaxation of restrictions on foreign-invested 
enterprises, capital inflow from Hong Kong will provide 
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development opportunities for all trades and undertak- 
ings. The issuance of stocks in Hong Kong by mainland 
enterprises will play a positive role in promoting reform 
and opening up. After issuing stocks in Hong Kong, these 
enterprises must, in accordance with the regulations, 
announce their operational and financial status. The 
improvement of enterprises’ accounting transparency 
will be helpful for removing their old image of being 
tightly closed; for establishing a complete accounting 
system which conforms to international standards; for 
promoting the transformation of mainland enterprises’ 
shareholding system; and for making enterprises assume 
sole responsibility for their profits and losses, strengthen 
their m*nagement, and develop their production with 
overseas civilian participation in shareholding and 
under their supervision. The success of these enterprises 
will urge other enterprises to devote their efforts to 
reform and wi'l enable all kinds of enterprises to develop 
and grow amid competition. 


On Hong Kong's part, the raising of capital in Hong 
Kong by Chinese-funded companies, mainland enter- 
prises, Or mainiand-related companies will help Hong 
Kong disperse its idle capital. According to statistics, 
Hong Kong's present deposits total about 1,500 billion 
Hong Kong dollars. In the past year, flats became 
favorite investment targets, because there were no other 
favorable investment channels. As a result, the price of 
flats rose drastically by over 40 percent in a year, causing 
high inflationary pressure on the economy. Because 
companies with the “Chinese concept” have a certain 
appeal to investors, this will help disperse market capital 
and alleviate the inflationary pressure. In addition, with 
more and more Chinese-funded companies and main- 
land enterprises issuing stocks in Hong Kong, more 
Hiong Kong financial organizations will gain consider- 
able income from providing assistant services. This will 
unquestionably benefit Hong Kong's financial organiza- 
tions. 


Commentary on Hong Kong Industrial Investment 


HK2002073793 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0737 GMT 10 Feb 93 


[Commentary by reporter Yu Cheng (6735 2052) | 


[Text] Hong Kong, 10 Feb (ZHONGGUO TONGXUN 
SHE}—The total value of fixed capital in Hong Kong 
recently continued to increase prominently and in a 
certain degree has helped improve and raise Hong 
Kong's industrial and commercial productivity. This 
indicates that Hong Kong's economic foundation 1s still 
sound. If the present uncertain political factors can be 
removed soon, Hong Kong's economic development 


prospects are still good. 


In the first three quarters of 1990, the total value formed 
by Hong Kong's fixed capital remained weak at a time 
when the entire economy had not recovered. But subse- 
quent to the marked improvement in the annual gross 
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national product growth rate for two consecutive quar- 
ters, capital investment in industry and commerce saw a 
significant increase in the fourth quarter of 1990 and has 
continued to remain strong until recently. Obviously, the 
alternate occurrence of economic prosperity and reces- 
sion has had a direct impact on investment activities. 


Capital investments in industry and commerce remain 
extraordinarily strong after prominent increases for sev- 
eral quarters. The latest statistics announced by the 
Hong Kong Government indicate that the annual growth 
rate of the total value formed by Hong Kong's fixed 
capital stood at 11.8 percent in the third quarter of 1992. 
Apart from being the most considerable increase in the 
last few years, more importantly, this was also a speedy 
development rate on the basis of high growth, showing 
that industrial and commercial circles were confident 
about the economic environment and its prospects. As a 
matter of fact, the total value of Hong Kong's fixed 
Capital in the same period of 1991 also increased by 11.8 
percent. 


A strong investment in industry and commerce is the 
main impetus causing the large increase in the total value 
of fixed capital. The total investment in Hong Kong's 
machinery and equipment increased by 28.5 percent in 
the third quarter of 1992, forming a strong contrast to 
the 3.2 percent decrease in the building industrial invest- 
ment during the same period. The building industry is an 
important component of the total value formed by fixed 
capital. 


Capital investments in Hong Kong's industry and com- 
merce were expected to remain strong in the fourth 
quarter of 1992, the reason being the considerable 
increase in the capital goods retained from imports. The 
latest statistics suggest that the value and quantity of 
capital goods retained from imports in November 1992 
increased by 39 and 36 percent, respectively, over the 
same period of 1991. 


But this does not mean that industrial and commercial 
investments were not affected by the nonconvergence of 
Hong Kong Governor Chris Patten's constit.tional 
reform package; it only indicates the statistical results of 
purchase orders and investments in the previous period. 
The slowing down of bank loans in the last two months 
of 1992 fully suggest the big impact of uncerta:n political 
factors. Industrial and commercial investments recently 
obviously turned for the worse. Investors are cautiously 
watching mainly because Chris Patten’s constitutional 
reform package has shaken Hong Kong's stable situation. 
If this wait-and-see atmosphere does not last too long, it 
will not impede Hong Kong's entire economy from 
continuing to develop better. Otherwise, a more serious 
impact will be the result. 


Hong Kong's economic foundation is quite perfect and 
fine because strong industrial and commercial capital 
investments have greatly improved the productivity. 
More importantly, the Chinese Mainland’s economy is 
growing by leaps and bounds, thus providing much 
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benef: to all trades and undertakings in Hong Kong. 
Industry continues to remain open. The Chinese Main- 
land is als) encouraging opening more tertiary industnes 
and capital construction investments. Thus Hong Kong's 
service tradi will fully display its role. This will speed up 
Hong Kong’) economic structural change and ensure a 
stable and fire economic growth. 


Hong Kony; Politicians Appointed to CPPCC 
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[Report by Fan Cheuk-wan and Kent Chen] 


[Tert] Prominent politicians in Hong Kong, including 
Executive Councillor Mr Tung Chee-hwa and former 
Executive Councillor Miss Maria Tam Wai-chu, were 
yesterday appointed members of the Chinese People’s 
Political Consultative Conference (CPPCC) in a move 
by Beijing to broaden its united front work campaign in 
the territory in the run up to 1997. 


The total number of Hong Kong CPPCC members has 
significantly increased to 91, with 19 from Macao. 


Mr Tung, who is also a Hong Kong affairs adviser, is the 
first incumbent Exco [Executive Council] member to be 
appointed to China's top advisory body. 

Miss Tam, vice-chairman of the pro-Beijing Liberal 
Democratic Federation, and Mr Hu Fa-kuang, chairman 
of the federation, are among the new faces on the 
CPPCC. Both are Hong Kong affairs advisers. 


As expected, the chairman of the pro-China Democratic 
Alliance for the Betterment of Hong Kong, Mr Tsang 
Yok-sing, was appointed. 


Chinese sources said another hotly tipped CPPCC can- 
didate from the alliance, Miss Chan Yuen-han, was 
absent but it was believed that she wouid be appointed as 
a member of the second batch of Hong Kong affairs 
advisers. 

Legislative Councillor Mr Lau Wong-fat, who is 
chairman of the Heung Yee Kuk and vice-chairman of 
the Federation for the Stability of Hong Kong, was also 
appointed. 


Three officials from the local branch of the New China 
News Agency (NCNA) [XINHUA] were among the new 
appointees. 


Mr Qin Wenjun, vice-director of the NCNA in charge of 
united front work, is understood to have taken over the 
role of former NCNA vice-director, Mr Zheng Hua, who 
formerly chaired meetings of Hong Kong members 
during CPPCC sessions. 


Mr Lin Keping, director of the NCNA's Co-ordination 
Department, and Miss Fu Dong, deputy director of the 
Editorial Department, were appointed to the advisory 
body. 
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Among the new appointees are four “patriotic” journal- 

ists, the director of the pro-Beijing Wen Wei Po, Mr 
Cheung Wan-fung; the director of the left-wing Ta Kung 
Pao, Mr Wang Guohua; freelance writer Poon Kwan- 
mut, and the editor-in-chief of the China watching Wide 
Angle [KUANG CHIAO CHING] magazine, Mr Lee 


Kwok-keung. 


Tycoons Mr Henry Fok Ying-tung and Mr Ma Manki, 
both members of the standing committee of the National 
ye aay Congress (NPA), were both appointed to the 


vice-chairman and managing director of Kumagai Gumi 
(Hong Kong), Mr Yu Ching-po, and China Merchants 
Holding deputy general manager Mr Yuenmu. 


See Saas Seaie Ue Giceme Gowne's 
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[By Danny Gittings} 


[Text] One of the Foreign Office’s most experienced 
officials is set to be posted to Hong Kong later this year 
as Governor Mr Chris Patten's top aide on relations with 
Beijing. 

Sinologist Mr Robert Peirce, 37, is awaiting official 
confirmation to the post of Political Adviser, now held 
by Mr William Ehrman. But it could yet to be vetoed by 
Mr Patten. 


Speaking from New York, where he is serving at the 
British mission to the United Nations, Mr Peirce said he 
hoped to arrive in the autumn, and had already dis- 
cussed the move with Mr Ehrman. 


“I'm confidently expecting that to happen, although I've 
still not been officially informed by the Foreign Office 
personne! department,” he said. 
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The move will complete the line-up of Foreign Office 
diplomats in the Hong Kong Government's most sensi- 
tive office, which handles relations with China. 


Mr Peirce is one of Britain’s most experienced officials 
on the territory's affairs, having spend most of the past 
13 years working in Hong Kong-related posts. 


“I've had a wide range of jobs dealing either partly or 
totally with Hong Kong so it feels pretty much like 
home,” he said. 


He is close to leading old China hands in the Foreign 
Office, such as Ambassador to Beijing Sir Robin 
Mclaren, former Governor Lord Wilson, and former 
Prime Ministerial Adviser Sir Percy Cradock. 


But the new Political Adviser said he was not a sinolo- 
gist. “I'm not one of those dry academic sinophiles and 
it is Hong Kong I consider to be my specialisation.” 


Mr Peirce said he had no misgivings about taking over a 
post at the centre of political controversy and other 
issues, with the Political Adviser being called to Govern- 
ment House on an almost daily basis. 


“[ never expected it to be a doddle. There's going to be a 
lot of work to do, but I never expected otherwise,” he 
said. “I'm totally dedicated to Hong Kong and, frankly, 
I thought this was a job I absolutely have to do.” 


Mr Ehrman is expected to leave in August after a 
standard four years in the post. while Mr Peirce will 
finish a three-year term in July as a counsellor in New 
York, handling European and Asian affairs at the UN 
Security Council. 


He served in Hong Kong as Deputy Political Adviser for 
two years from | 986, before handing over to Mr Stephen 
Bradley in 1988. He returned to Britain as Assistant 
Private Secretary to then Foreign Secretary Lord Howe. 


The Political Advisers Office handles Hong Kong rela- 
tions with foreign countries, and is invariably staffed by 
Mandarin-speaking diplomats, since most of its work 
concerns relations with the mainland 
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